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BABA FARID SUGAR MILLS LIMITED

DIRECTOR'S REVIEW

The Members
Bobe Farid Swgar Mills Limited
Assiom-o-Almkim

Tour Directars’ ave plegsure in presenting Un-owdited Finemcia! Statements of the compony for the 15t guorter ended
December 31, 2017

DPERATIONAL PERFORMANCE
Operating results for the year under revisw are summarized below:
1 Quarter endeg 1 Quarter ended
December 31, 2017 December 31, 2016
Segson storted Decamber 23, 2017 Novernber 19, 2016
Crushimg days 2 43
Sugorcone crushed M. Tans 997,412 134 587 566
Sugor recovery % Q.000 G438
Suger produced M. Tans - 10,4580
Muolosses recowvery % a.ong A.832
Mulnsses produned M, Tans 0000 G637 616

The Company started current Crishing Sepson 2017-2018 ps on December 23, 2017 but due to technicg) fowlt e feilure of
Power Generotor Boiler modification, crushing of cane canngt be made wpte the mark and Mills has crushed §57.412 M.T
sgarcane galy as compored b 134, 587566 M.T of corresponding guorter's figure of fost year, Bogging of sugor for the first
guarrter has mol pet been started due to fechnical stoppages as compored e 10450 M Tons of suger produced al on oversge
recowvery of 8.4358% of corresponding quarter of ost year,

Financial Results

The Comparative summasized finonclal results of the company are given below:

Far the period ended December 31
2017 2016
Rupees in thousands
et Sales 187,370 452,432
Gross Profit §,851 58,706
Operating Profit 938 5,095
(Lows) / Profit after Toxetion {24,418) 27,645
{Less) Earning per share — basic & dilited f2.58) 293

FUTURE QUTLOOK

Sugor rate @f present J5 depressed due fo bumper crop, last year cormy over sugar stocks, excess production of swgar against
cotsurmetion due to bumper crop.

The faiiing film Evaporotors s of the conyletion stoge and it is expected affer the successfnl compietion It will significantly
conbribule towards surplus bagasse.

ACKNOWLEDGERENT

The Board of directors deeply express their opgreciotion ond pey their gratitude to sugorcane growers, valuable customers,
shareholders, bonks ond Government departments for thelr continued support, trust, persistent cooperation emgd potronege
which glves strength fo purswe our corpavate obfectives with remswed wigor. The Board also ocknowledges the valuable
teamivark, devofion and dedication by the executives, emplopees and warkers of the Company.

By beholf of the board

IMuha-mmmer;rwnrj
Chief Executive

Janwary 30, 2018



!‘@ 89  BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
A5 AT DECEMBER 31, 2017 FOR THE FIRST QUARTER ENDED DECEMBER 31, 2017
December 31, 2017 September 30, 2007
Naote Rupees Rupees 1" Quarter Ended 1" Quarter Ended
{Un-Audited) [Audited) December 31, 2017 December 31, 2016
ASSETS Mote Rupees Rupees
NOMN-CURRENT ASSETS
Property, plant & equipment 5 1,5EE,433 448 2,518,370,764 Sales-nel 9 197,370,133 457,431,760
Lang term depasits GR7 575 587,575 Cost of sales 10 188,508,755 402,725,843
21 559021023 2513553 343 Gross Profit 84,861,383 549,705,917
CURRENT ASSETS o -
Stores, spare parts and loose boods #3,224,501 37,271,741 st fests 14t 2 AL 73]
SR 183 436,735 533.034 530 Administrative expenses 7,121,694 B.928,3085
i AEiN 7.863,47 511
Trade debts [Considered good-unsecured] 236,515,113 121,322,598 Ojierat ¢ zﬂgﬁ 12 _3&::;
Loans and advances 194,505,297 167,025,163 g y T
ubelingais EI“ MR 1u5_?4.z,53n Finance costs 400,284,957 15,957,186
FASAR bank Ao R i T (39,287,079 30,137,659
963,306,066 963,163,542 Other operating (loss) - -
TOTAL ASSETS 1,532.927.0289 3,484,126, 885 {Loss} f Profit before taxation {29,287,079 20,137,689
EQUITY AND LLABILITIES Taxation 14,869,064 1.507.385
SHARE CAPITAL AND RESERVES
Authorized {Loss) / Profit after taxation [24,418.015| 27,645,074
70,000,000 ordinary shares ot Rs. 10/- each 700,000,000 700,000,000
tssued, subscribed and paid up capital 94,500,000 94,500,000 . .
PP N {1.161,552. 724 i1.146,927.052| [Less) f Eaming per share - basic and diluted |2.54] 193
(1,067,052,724| (1,052,427,052)
Surplus an ravaluation an property Thee aneexed notes 1 to 14 form an integral part of thes condensed interim financial informatsan
plant B equipment 1,736,213,312 1,746,005,655
NOMN-CURREMNT LIABILITIES M L :: r@ bl
Lang term financing-secured [ 00,000,000 00,000,000 ——/—,r' | =,
Loan from holding company T SO0, 000,000 SO0, 000,000 Chief Executive "~ Chief Financial Directors
Deferred hiability 296,150,113 313,488,827
996,150,113 1,013, 488,827
CURRENT LIABILITIES
Current portion of long term fiabilities 125, 000, 000 125,000,000
Short term finance 32,243,877 89,155,032
Due to refated party 1,118,153,813 1,130,247.361
Trade and other payables 508,166,518 360,343,121
Interest and mark-up accroed 81,582,530 50,651,849
Taxation 2,469,650 21,662,082
1.B67,616,388 1,777,059,455
Contingencies & commitments B - -
TOTAL EQUITY & LIABILITIES 3,532,927,089 1,484,126,885
The annexed notes 1o 14 form an integral part of this condensed interim financial informatian
r" l W { (_/D\ = W’ ,.,__._4@ :
Chief Executive Chief Financial Officer Directors
-3 - -4 -




|_€@) _ BABAFARID SUGARMILLS LIMITED _|

COMNDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED DECEMBER 31, 2017

1" Quarter Ended 1" Quarter Ended
December 31, 2017 December 31, 2016
Note Rupees Rupees
|Lass) [ Incorme for the 1t guamer 124,418,015 27,645,074
Other Comprehentive Income for the 1st quarter:
Other Compeshensive Income fbor 150 quarter:
Total comprehensive (loss) [ Income for 1st quarter
transferred to eguity: [24,418,015) 27,645,074

The annexed notes 1 to 14 form an integral part of this condensed interim financizl information

M M{_ﬂ? ' {U“}é.ﬁ

Chief Euemtluh’f Chief Financial Officer

PRSRES

Directors

|_6@) _ BABAFARID SUGARMILLS LIMITED _|

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED DECEMBER 31, 2017

Issued, subscribed Accumulated
and paid-up capital (Loss)

Total

Balance as at October 01, 2016 S4,500,000 (1.217,959,120)
Current year incremental depreciation

net of deferred tax 41,571,691
Tatal comprehensive incomie for the year 29,160,377

{1,123,45%,120)

41,871,691

29,160,377

Balance as at September 30, 2017 94 500,000 [1,146,927,052)

{1,052 .427,052)

Balance as at October 01, 2017 04,500,000 11,146,927 052)

Current year ingremental depreciation
- net of deferred tax 9,792,343

Tatal comprehensive (lass) for the quarter |24,418,015]

11,052,427.052]

0,792,343

[24,418,015]

Balance as at December 31, 2017 594,500,000 11,161,552,724)

|1,067,052,724)

The annaxed notes 1 to 14 farm an integral part of this condensed interim financial information

M Mo q(}%ﬁ
Chief Financial Officer

Chief Executive =

e

W’s’-—.

Directors



BABA FARID SUGAR MILLS LIMITED

BABA FARID SUGAR MILLS LIMITED

COMDENSED INTERIM CASH FLOW STATEMENT (UN-ALUDITED)
FOR THE FIRST QUARTER ENDED DECEMBER 31, 2017

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED DECEMBER 31, 2017

15t Quarter Ended 17 Quarter Ended
December 31, 2017 December 31, 2016
Note Rupres Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Cash |used in) fgenerated from operations 11 111,830,146 126,544,625
Finanoe costs paid (9,354,312} (1,171.500)
Tanas paid (21,844,111} (12,938,356)
Met cash generatad from operating activities 80,631,723 112,834,769
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (68,824, 105) {32, 156.480)
Met cish (used in] investing activities [G6E.824.105) (32, 186,480)
CASH FLOW FROM FINANCING ACTIVITIES
Lean from redated party (12,053, 548) (5, 124,133)
Med cash (used in] financing activities (12,033, 548) (506, 124,133)
Net increase [ decrease in cash and cash equivalents {285,930) 24 514,156
Cash and cash eguivalents at the beginning of the year 167 RS0 1,654,073
Cash and cish eguivalents at the end of the period 481 830 26,219 129

The anmzeed notes 1 to 14 torm an integral part of this condensed interim financial information,

M Moo

i Brwcaies .

1 STATUS AND MATURE OF BUSINESS

L1 The Cornpary was incorparated |n Fakistan in 1978 as a Public Limited Company and its shares are quoted at
®arachi, Lahora and Islamabad 5tock Exchanges. It is principally engaged in the manufactunng and sale of sugar
including its by-product e, molasses and ¥ Filter cake. The registered office of the Company is situated at Suite-T.
09, 3rd Fleos, 75-Ef1 Main Boulevard, Gulberg Il Lahare and its manufacturing facilivies are located in the
destrict Okara, Punjab.

1.2 Going Concern Assumption

During tha current financial period, the Company has earned a gross profit of R, 8,861,383 [2016: Rs
59,705,917 and sustained loss before tax for the guarter amounting te Rs. 39,287,075 (2016 Rs.20,137,689)
Furthar, the Company's equity I5 in negative however, the managarnent has taken various measures (o Improve
the financial position of the Company which inclisde the sponsors’ continued assurance for armangement of fends
as and when required, prompd discharging of its Labilities including hinancial obligations, securing growers'
codmimitrments for availabiliog of quality sugarcane and hiring of competant managersent personnel for managing
Company's atfairs,

The management has firrm telief that the above stated measures shall mitigate the doubt about the Company’s
atlity to continue as @ going concern and also justifies the preparation of these financial statements on going
comoern basis,

2 STATEMENT OF COMPLIANCE

Thesa financial statements hawe been prepared in accordance with @ pproved accounting standards as applicable
im Pakistan and the requirements of Companies Ordimance, 1984, Approved accounting standards comprise of
auch International Firancial Reporting Standards (IFASS) issued by the Intemational Accounting Standards Board
as are notified under the provissons of the Companees Ordinance, 1984, Wherever, the requirements of the
Companies Ordinance, 1584 or directives issued by the Secunties and Exchange Commission of Pakistan differ
with the requirements of these standards, the requirements of Companies Ordinance, 1584 or the requirements
of the sasd directives shall pravail,

3 ACCOUNTING POLICIES

3.1 Thesa financial stataments have bean prepared an the histarical cost basis except for freehold land, buildings on
freehold land and plant & machinery which are stated at revalued amounts.

3.2 The provision for the current taxation for the period represents the minimum tax on turnover andd final Kabilities
will be determined on the basis of annual resslls. However, delerred taxation has been provided [ reverded in this
condensed Interim financial iInformation. The Compa ny has accounted for deferrad tay assets to the extent of un-
absorbed tax depreciation,

3.3 Due toseasonal availability of sugar cane the manifesting of sugar i carmied out during the period of sugar cane
and casts incurred [ acoruesd upr ta the reporting date have been accounted lor. Accordingly the costs ingurred [/
accrued after the reporting date will ba reported in the subsequent financial Information



BABA FARID SUGAR MILLS LIMITED

4 ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with approved accounting standards, as apphcable in
Pakistan, requires managemsent to make judgments, estirmates and assumptions that affects the applicaticn of
policies and reported amounts of assets and Labilities, incomes and expenses. The estimates and associated
assumptions and judgments are based on historical experience and varous other factors that are befisved to be
regsonakbie under the circumstances, the result of which form the basis of making the juggments about carrying
valued of assets and labilities that are not readily apparent from other sources. Actual results may differ from
these estimates

The estimates and underlying assumptions are reviewsd on an ongoing basls. Revision to accounting estimates
ara recognized in the period in which the estimates are revised if the rewision affects only that period, or in the
period of rewision and future perods IF the rewson affects both current and future pericds.

Thie areas wihere vanous assumptions and estimates are significant to company's financial statements or where
|udgments were exercesad In application of accounting policies are as follows:

Staff retirerment benedits - gratuity
- Provtsion for tazation
- Residual values and wseful lives of depreciable assets

Prowvisicons. and contingencies

I preparing this condensed interim financial information the significant estimates made by management in
applying the Company's accounting polices and the key sources of estimation uncertainties were the same a5
these that applied to the financial information as at apd for the year ended September 30, 2017,

1" Quarter Ended Year Ended
December 31, 2007 September 30, 2017
Note Rupees Rupees
5 PROPERTY, PLANT & EQUIPMENT
Ogperating flxed azsets 2,3E7,144,324 2,400,505, 749
Capital Work in Progress 1EE,2H9,134 117,465,019
2,568,433 448 2,518,370,768
6 LONG TERM FINANCING-S5ECURED
J5 Bank Limited 6.1 300,000,000 B0, 000, 000
Less: Current portion [ 1030, D00, S0} (200, 000,000)
200,000,000 200,000,000

BABA FARID SUGAR MILLS LIMITED

6.1 This represents term finance facility obtained from 15 Bank Limited for working capital requirements due to BMA
activities carried out for enhancement in production capacity. it shall be repaid through & equal biannually
installments along with mark up. It 15 saoured by way of first charge over fixed ascets of the Company amounting
to Az 400 million (with 25% margin], corporate guaraniee of M5 Pattoki Sugar Mills Limited, subordination of
Director's bogn of Rs, 500 million in favor of 15 Bank and personal guarantees of all directors along with net worth
stataments.

7 LOAN FROM HOLDING COMPANY

Pattoki Sugar Mills Limited 525,000,000 525,000,000
Less: Current portion |25,000,000| [25,000,000)
500,000,000 500,000,000

T.1 The Company abtained unsecured loan from M Pattoki Sugar Mills Limited [PSML) - the halding campary that
carries mark-up at the rate of 3 month's KIBOR plus 2% per annum, The effective mark-up rate charged by PSML
during the year ranged from 7.79% 1o B.24% (2016: 7.79% to 8.24%) per annurm &nd this loan is subordinate 1o
the loan from 15 Bank Umited.

B CONTINGENCIES B COMMITMENTS

- Tha LTU-FBR has preferred a reference before income Tax Appellate [ITAT] fior the azsessment year 1996 - 1957
apainst the decision of CIT appeals. The department has alsc filed petition for leave to appeal before the honorable
Supreme Court of Pakistan for the assessment year 1993 - 2000 and taxw year 2006 against the order in the favour of
thie comparny by the honorable High Court of Sindh. In the opinon of the tax adwsor the witimate sppellate decison s
likely to be in Compary's fawvour, hence no provision is made in these accounts as there will be no tax impact of the
mattar in view of brought forward tax losses,

- The Comgpany has fited reference application before the Honorable High Court of Sindh against the decision of ITAT in
respect of assessment year 2000 -2001, the reference application is pending before the honorable High Court Sindh.
The Company has also filed the appeal before the Commissioner of income tax appeals against addition made by the
assassing officer for the assassment year 2002 - 2003 which s pending for adjudication.

- In wiew of the favorable decision of the higher appellate forums on the like issue in prior years the management is
hopeful about favorsble outcome in above matters. Hence no provision 15 made in thesa account as there will be no
tay impact of the mattdr in view of brought forward losses,

- The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue dizallowing
refund of further tax on the ground that the incidence of the tax has been passad on the consumers and the Company
is mot entithed bo claim refund in terms of Section 3 (B) of the sales Tax Act, 1950, The management of the Company is
of tha view that outcome of the suit would be in favour of the company

The company |Baba Farid Sugar Mills Limited - BFSML) has issued a corporate guarantee for Rs. 300 million in favour
af Apra Migro Finance Bank Limited. Against the said guarantes the bank agreed to finance fadlity to the local
sugld reane growers wpto an aggregate amount of Rs. 300 millicn

-10 -
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BABA FARID SUGAR MILLS LIMITED _

Local Sales
Export Salas

Lest : Sakes tax and 1;:-9;:i.1| axdise duly

10 COST OF SALES

Raw materials and expanszes tharean
Manufaciuring expenses

Work in process
Dpening
Closing

Finished goods
Cipening
Clozing

Saleof by-products
MMolasses
V.F. Cakes

1" Quarter Ended 17 Quarter Ended
December 31, 2017 December 31, 2016
Rupees Rupees
215 477,496 499 416,300
215,477,496 499 436,300
{18,107,358) (36,904,540
197,370,138 462 431,780
1" Quarter Ended 1" Quarter Ended
December 31, 2017 December 31, 2016
Rupees Rupees
4,660,958 636,685,199
34,451,725 62,360,993
39,113,683 599,055,192
30,438,554 13,322,874
(31,035,554) (69,985,070}
| 0000 (56,672,156
38,512,683 642,382,950

502,585,135
[352,357,181)

367,754,742
(607,411,855)

150,157,954 (239,657,153}
|201.882]
|201,882] -
38,310,801 642,382,996
188,508,755 A2, 75,843

-11 -
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13

14

P’l%—'

CASH [USED IN) /{GENERATED FROM OPERATIONS
[Loss| before tax

Acjustrment far:
Depreciation
Finamce costs
Prowishon for graturty

Operating profit before working capital changes

1" Quarter Ended
December 31, 2017

Rupees

(39,287,075}

1¥ Quarter Ended
December 31, 2016

Rupees

20,137,689

EFFECT QN CASH FLOW DUE TO WORKING CAPTAL CHANGES

[Inerease) § decrease incurrent a5ty
Shodes, spare parts and loose toolsy
Srech-in-trade
Trade debts [Considered good-unsecured)
Loans and advancas
Trade deposits and short term prapaymeants
Other recenables

Increase incurrend labilities
Teade and ather payables

TRANSACTION \WITH RELATED PARTIES

Detail of transactions with related parties is as follows;

Mature af
Name of related part
L relationship
Imparient Chemicals [Put) Associate
Lirmitesd
Pattokl Sugar Mills Limited Associate
DATE OF AUTHORIZATIOM

18,761,425 19,633,666

400,284,093 29,057,186

59,036,417 49, 500,852

19,753,338 69, 78,541

(5,552, TRHO), 5,363,165

148,557,055 {296,3309,3409)

(115,192 515) 181,489,314)

(27,294,134} {108 550, 824)

[A5,000)

1,158,560 1481,051.322)

00,912,243 538 267,406

92,000,808 537,216,084

111,230 146 126,844 625
Nature of transaction Aot
[Rupees)

Comman directorship 472 580

Holding company

1,724,736,343

This condensed interim financial information was authorized for issue on lanuary 30, 2018 by the Board of Directors’ of

the Companty

CORRESPONDMNG FIGURES

Figures in this condensed interim financial information have been rounded-off to the rearest Rupes; and

Corresponding figures have been re-arranged, wherever necessary for the purpose of compa rison

Chief Executive "

fd”“%\

Chief Financial Officer
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Directors




