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BABA FARID SUGAR MILLS LIMITED

DIRECTOR, 5 REVIEW
Thie Membaers,

Baba Farid Sugar Mill
BAaslam —o — Alakkiem

On behalf of the Board of Directors, we are pleased in presenting the Un-awdited Financial Statements of the Company
for the 3™ quarter ended lune 30, 2018,

Highlights of the Company's performance of 3™ guarter and comparison with the corresponding period are as under;

OPERATIONAL PERFORMANCE
2017-18 2016-17
Crushing Season Started December 25,2017 November 19,2016
Duration of season Days 93 128
Sugarcane Crushed M. Tan 208.593.73 393,034.57
Sugar Produced M. Ton 18,261.90 35,456.50
Sugar Recovery % age 8773 5.109

Thie crushing season commenced on December 25, 2017 and Wil crushed 208,593, 73 M.T of sugarcanse as compared 1o
353,034.57 M.Ton of corresponding Fast period. The decrease in sugarcane crushing is 46.93 %.The sugar recovery has
been decreased from 9.109% to B.773%. The company has witnessed a decling In the duration of crushing season and
also reduction in sugarcane crushed as compared to previous period, The reason behind are technical problems of
power house, turbine, transformer and bodler.

FINAMCIAL RESULTS
2017-18 2016-17
{Millian) {Millien)
Sakes 108774 1e40.47
Gross {Loss)) Profit [2E4.56) 250.55
Cperating [Loss)Profit [294.27] 209.62
[Loss)/Profit After Taxation (352.70] 128.41
[Loss) Earnings per share 137.32) 13.59

Thee Governmeent af Punjab has maintained the minimum price of sugar cane at R 180/- per 40 Kg  Sugar rate at
present is depressed due to bumper cane crops, declining trend of sale rate of sugar in the local as well as internabonal
market, exncess production and carryover of stock. it affects the sales revenue and profitability of the company

FUTURE QUTLDOK
In the current year, we are expecting that prices of sugar will be stable in the coming period,

ACKENDOWLEDGEMENT

Thie Board of directors appreciates the banks and the Governrment department on their continued support, which gave
strength to pursue our corporate objective with vigor, The Board also acknowledges the valuable teamwork, devation
and dedication of the executives, employees and workers in the Company

M
For and on behalf of thofoard

|Muhammad Sarwar)
Chief Executive luly 30, 2018
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BABA FARID S

MILLS LIMITED

(@)

CONDENSED INTERIM BALANCE SHEET

AS AT JUMNE 30, 2018
June 30, 2018 September 30, 2017
Note Rupees Rupees

EQUITY AND LIABILITIES (Un-Audited) (Audited)
SHARE CAPITAL AND RESERVES

Authorized capital

10,000,000 ordinary shares of Rs. 10/- each 100,000,000 100,000,000

tssued, subscribed and paid up capital 94,500,000 94,500,000

Accumulated (loss)

Surplus on revaluation of property, plant & eguipment

NON-CURRENT LIABILITIES
Long term loans
Loan from holding company
Deferred labilities

CURRENT LIABILITIES

Trade and ather payabkes

Interest and mark-up accrued

Short term finances

Due to related party

Current portion of long term liabilities
Provision for taxation

TOTAL EQUITY & LLABILITIES
Contingencies & commitrments 4
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5

Long term deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock-in-trade
Trade debts
Advances
Other recejvables
Cash and bank balances

TOTAL ASSETS

{1,469,430,162)

{1,146,927,052)

11,375,330,162)

{1,052,427,052)

1,725,834,889 1,746,005,655
150,000,000 200,000,000
500,000,000 500,000,000
223,998,144 313,488,827
873,998,144 1,013,488,827
278,893,936 360,343,121
105,720,087 50,651,849
28,228,146 49,155,032
1,308,761,478 1,130,247,361
125,000,000 125,000,000
14,479 098 21,662,002

1,B62,082,745

1,777,059,455

3,086,585,616

3,484,126,885

2,466,334,354

2,518,370, 768

587,575 587,575
2,466,921,929 2,518,958,343
50,791,019 37,271,741
231,709,476 533,034,600
72,874,257 121,322,598
150,069,955 167,029,163
105,742,500 105,742,500
8,376,480 767,850
619,563,687 965,168,542
3,086,585,616 3,424,125,385

The annexed notes 1 to 12 farm an integral part of this condensed interim financial information,
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@)  BABAFA

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT [UN-AUDITED)
FOR THE NINE MONTHS AND THIRD QUARTER ENDED JUNE 30, 2018

ARID SUGAR MILLS LIMITED

Nine Months Ended Quarter Ended
June 30, 2018 June 30, 2017 Jume 30, 2018 June 30, 2017
Note R Rupees Rupees Rupees
Sales - net 1.087,736,394 1,640,470,163 49,172,710 215,210,292
Cost of sales T 1,352.300,330 1,389,916 650 b3, 733,852 177,191,643
Gross |Loss)/ profit (264,563,936 250,553,513 (14,560,882} 38,018,649
Distribution costs 2073351 3,475,760 340,621 328,045
Administrative sxpenses 27,631,356 37,458,542 5,782 503 3438 702
29,704,707 40,934,302 6,123,214 8,766,747
Operating [Loss)/ profit (294,268,643) 209,619,211 [ 20,684, 056) 29,251,902
Flnance costs 123,816,818 21,110,346 43 195 TE4 22 637 760
(418,085 461) 128,508,865 [63,879,880) 6,624 143
Other operating income - - - -
|Loss) / profit before taxation (418,085 .461) 128 508,865 63,879, 880} 6,624,142
Taxation
Durferred (79,864, 748) (17,506,325] |68, 596,218) 396,821
- Current 14,479,093 17,608,274 530,075 2,320,350
{65,3285,650) 101,950 (69,526, 853) FE T ETI
(Loss) [/ Profit after taxation (352,699,811) 128,406,915 5647013 3,906,971
|Loss) [ Earning per share - basic
and diluted 137.32] 13.59 0G0 .41

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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. BABA FARID SUGAR MILLS LIMITED

CONDEMNSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND THIRD QUARTER ENDED JUNE 30, 2018

Nine Maonths Ended Quarter Ended
June 30, 2018 June 30, 2017 June 30, 2018 June 30, 2017
Rupees Rupees Rupees Rupees
{Loss) [ Profit after taxation 13526909 811) 128,406,915 5,647,013 3,906,971
Other comprehensive income
Total he |
el epmptEhenste: o3, {352,699,811) 128,406,915 5,647,013 3,306,971

profit for the period

The annexed notes 1 to 12 form an integral part of this condensed interim financial information

o
CHIEF EXECUTIVE CHIEF FINAMCIAL OFFICER CHRECTOR
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__ €@ BABAFARID SUGAR MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE MINE MONTHS AND THIRD QUARTER ENDED JUNE 30, 2018

Mine Manths Ended Nine Months Ended

June 30, 2018 June 30, 2017
Mote Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES

Cash {used) in operations 8 43,219,092 309,373,609

Finance costs pald (&8, 748, 580) (79,219,960)

Taxes paid [31,123,780) (21,293,066)

Net cash (outflow) finflow from operating activities (56,653, 268) 208,860,583
CASH FLOW FROM INVESTING ACTIVITIES

Fiwed capital expenditure 14,325,333) (87,960,794)

Net cash (outflow) from investing activities 14,325,333) (87 960,754)
CASH FLOW FROM FINANCING ACTIVITIES

Lang term loan (50,000,000) -

Due to related party 179,514,117 18,803,522)

Repayment of current portion of long term liabilities (259,408,105)

Net cash inflow / joutflow) from financing activitles 129,514,117 (38,211,631)
Net {decrease) in cash and cash equivalents 68,535,516 82,688,158
Cash and cash equivalents at the beginning of the year (88,387,182) (1680, 104,158)
Cash and cash equivalents at the end of the period g (19,851,666) {17,416,001]

The annesed fotes 1 1o 12 form an integral pant of this condensed interim financial informatlon
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_€@) _ BABAFARID SUGARMILLS LIMITED _
BABA FARID SUGAR MILLS LTD

COMNDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2018

Share Accumulated Total
Capital {Loss)
Rupees Rupees Rupees
Balance as at October 01, 2016 (Audited) 94,500,000 {1,217,959,120] 11,123,45%,120)
Transfer fram surplus on revaluation of property,
plant and equipment - net of deferred tax - 31,403,767 31,403,767
Comprehensive profit for Nine Months
ended June 30, 2017 . 128,406,915 128,406,915
Balance as at June 30, 2017 - {Un-audited} 94,500,000 {1,058,148,438| {963, 648,438)
Transfer from surplus on revaluation of property,
plant and equipment - net of deferred tax 10,467,924 10,467,924
Comprehensive (lass) for the Three Maonths
ended September 30, 2017 ‘ [99,246,538| 159,245,538)
Balance as at September 30, 2017 94,500,000 11,146,927,052] 11,052,427,052)
Transfer trom surplus on revaluation of property,
plant and equipment - net of deferred tax - 29,796,701 29,796,701
Comprehensive [loss) for the Nine Months
ended June 30, 2018 {352,699,811) {352,695,811)
Balance as at June 30, 2018 - (Un-Audited) G4, 500,000 {1,469,830,162) {1,375,330,162)

The annexed notes 1 1o 12 form an Integral part of this condensed interdm financial information,

M W_Z Pl
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BABA FARID SUGAR MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS AND THIRD QUARTER ENDED JUNE 30, 2018

1 STATUS AND NATURE OF BUSINESS

11

12

Baba Farid Sugar Mills Limited (“the Company®} was incorporated in 1978 under the Companies Act 1913
[now Companies Act, 2017) as a Public Limited Company and its shares are guoted at Pakistan Siock
Exchange _ It is principally engaged in the manufacturing and sabe of sugar including its by-products e,
malasses and W Filter cake. The registered office of the Company is situated at Suit - T-09, 3rd Floor, 75-E/1
Main Boulevard, Gulberg Mll, Lahore and its manufacturing facilities are located in the district Okara, Punjab.

Going Concern Assumption

During the current financial period, the Company has suffered loss bafore tax amounting to Rs. 418,085 461
[ure 30, 2017: Rs. 12B,508,865] and at balance sheet date its accumulated losses have stood up to
Rs.1,46%,830,162 (June 30, 2017 As.1,058,148,438). Further, the Company's equity i in negative and its
cugrent Habilities have exceeded its current assets by Rs.1,242,419,058 {lune 30, 2007; Rs.889,719,262)
These conditions may cast significant doubt on Company’s ability to continue as a geing concern and,
therefore, that it may be unable to realize its assets and discharge its liabilities in the normal course of
business, However, the management hes taken various measures to improve the financlal position of the
Company which include the sponsors” continued assurance for arrangement of funds as and when reguired,
prompt discharging of its liabilities including financial obligations, securing growers' commitments for
pvailability of guality sugarcane and hiring of competent management personnel for managing Company's
affairs.

The management has firm belief that the above stated measures shall mitigate the doubt about the
Company's ability to continue as a going concern and also justifies the preparation of this condensed interim
financial information on going concern basis.

2 ACCOUNTING POLICIES

1

22

23

Accounting policies adopted for the preparation of this condensed interim financial information are the
same as those applied in the preparation of the preceding annual financial information of the Company for
the year ended September 30, 2017,

The provision for the current taxation for the period represents the minimum tax on turnover and final
liakeilitias will be determined on the basls of annual results. Howewver, deferred taxation has been provided /
rewersed in this condensed interim financial information, The Company has accounted for deferred tax
gszets to the extent of un-absorbed tax depreciation,

Due to seasonal availability of sugar cane the manufacturing of sugar is carmied out during the period of
sugar cane and costs incurred [ accrued wp to the reporting date have been accounted for. Accordingly the
costs incurred Jf accrued after the reporting date will be reported in the subseguent firancial information,



BABA FARID SUGAR MILLS LIMITED

3 ESTIMATES AND JUDGMENTS
The preparation of condensed interim financial mlfarmation requires management to make judgments, estimates
and assumptions that effect and application of accounting poficies and the reported amount of assets, liabilities,
Income and expenses. However, actual results may differ from these estimates.
In preparing this condensed interim financial information the significant estimates made by management in
applying the Company's accounting poficies and the key sources of estimation uncertainties are the same as those
was that applied to the financial information as at and for the year ended September 30, 2017,

4 COMNTINGEMCIES AND COMMITMENTS
There are no changes in the status of contingencies and commitments since the year ended
September 30, 2007,

Nine Months ended Nine Manths ended
June 30, 2018 June 30, 2017
Rupees Rupees
5 PROPERTY, PLANT & EQUIPMENT
Operating fixed assets 2.405,231.082 2,457,835 065
Capital work-in-progress 117,465,013 56,105,212
2,522,696,101 2,363,944 277
Depreclation |56,361,747] 159,761,629}
2,466,334,354 1,504,182 648
6 SALES - NET
Sugar - Local 1,221,497,998 1,784,435,396
Less ; Sales pax and special excise duty 1133, 761,604] 143,965,233}
1087 736 304 1.640,470,163
7 COST OF SALES
Raw materials and expenses theraon 1,003,656,907 1,834,360.431
Manufacturing expenses 117,903,644 157,305,511
1,121,566,551 1,991, 665,942
Wk in process
Opening 30,439,554 13,322,874
Closing 135,664, 289] 130,278,192}
15,224,735) |16,955,318)
1,116,241,817 1,974,710,G624
Sale of by-products
hdolasses-net 169,731,257) 120,357,227}
VIF. Cakes {860,177
{70,591.434) {120,357,227)
Cost of goods manufaciured 1,045,750,353 1,854,353,397
Finlshed goods
Opening 502,595,135 36T, 754,742
Closing 1196,045,188) {832,191, 485)
306,543,947 464,436,747}
1,352,300,330 1,389,916,650

-10 -



BABA FARID SUGAR MILLS LIMITED

Nine Months ended Hine Maonths ended
June 30, 2008 Jume 30, 2017
Rupees Rupees
E CASH |USED IN) OPERATIONS
|Loss) f Profit before tasation (418.085,461) 128,508,865
Adjustrnent for non cash charges and other items:
Depreciation 56,361,747 55,761,629
Finance costs 123,816,818 81,110,346
Working capital changes 281,125,988 39,992,769
AG1,304,553 180,364,744
43,219,092 309,373,609
Working capital changes
Decrease [ (increase) in current assets
Stores, spares and loose tooks (13,519,278) (207,911}
Stock-in-trade 301,325,214 (481,392.065)
Trade debts 48,348,341 45,463,615
Adwances 26,420,859 185,228.177]
Trade deposits and short term prepayments - 20,246,191
Increase [ {decrease] In current labilities
Trade and other payables (81,449 185) 541,111,118
281,125,088 39,992,769

9 CASH AND CASH EQUIVALENTS
For the purpose of cash flow statement, cash and cash equivalents comprise of:

Cash and bank balanges 8376480 673,618
Shart term finances (28,228, 146) |1E,089,619]
{19 B51 BEE) 117,416,001)

10 TRANSACTION WITH RELATED PARTIES
Detall of transactions with related parties 15 as follows:

j A X
Mame of related party Nature of relationship Nahure o kmnmetian T
|Rupees)
Imparient Chemicals {Pvt} Purchase of chemicals
Limited Associate 13,194,210
Pattoki Sugar Mills Limited Hioiding Loan including mark-up 1,415,481 ,565

11 DATE OF AUTHORIZATION
This condensed interim financial information was authorized for issue on July 30, 2018 by the Board of Directors’ of
the Company.

12 CORRESPONDING FIGURES
Corresponding figures have been reclassified wherever necessary for better presentation. However no material
reclassification has been made.

Figures in this condensed interim financial statements have been rounded off to the nearest Rupee,

H -

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER CIRECTOR

-1 -



8 8 8 &0 0 000 OOOO DO SEES SRS SEDSE®S SO PETRSTERNPREERER RN
L B BE BN B BN BN BN BN BN BE BN RE BN NN DR BE IR BN AN BN BN AN NE BN B NN NN OB BN NN NN BN BN OB AN N AN NN I A NN
L B BE BN BN BN OB BN BN BN BN BN OBE BN NN BN OB ONE NN NN BN BN AN BF NE NN NN NN OBE NN NN NN NN OB BN NN NN BN NN O N N NN N
L BE BN BN BE B BN BN BN BN BN BN BN BN BN BN BN BN BN BN B BN OE BN BN On B BN BN BN BN BN Be BN BN BN BN B BN BN B N BN BN
® 0 8090008 R RO P8R R SR OO0 SR e PR R e PSR E RN
L O BE BN DR BN BN BN BN N BE BN BE OBE O BE AR B BN NN B BN AR BE BN BN BE O B BN NN NN NN NN BE AR O AR BN O B NN N N
L OE BN BN IR BN OB BN BE NN DR BN BE AR BN BN BN BN BN AN B BN OE IR BN NN BN O BN BN BN N NN BN BN NN NN BN BN N BN NN N N
L B BN B BN BN BN BE BN BN BN BN BN BN BN BN BN BN BN BN BN BN BN B B B BN B BN BN B BN NN BN BN N BN BN BN N BN BN BN N
L BE BN BN Bn B B BN B BN BN BN B AN BN BN BN B BN BN BN BN OE BE BN BN BN BN BN BN B BN BN BN BN BN BN B BN BN BN BN BN BN
L B BN BN B BN BN BN BN BN BN BN RN BN OB BN BN OB BN BN NN BN BN ONE BN BN OB NN BN BN BN NN NN NN BN BN BN BN BN NN BN N NN N
L B BN O B B B BN BE IR BN BN BN AR B BN BN OB BN BN BN BN ON O NE BN B B NN I BN BN B I NN BE BN IR BN BN BN BN BN NN N

IF UNDELIVERED PLEASE RETURN TO

BABA FARID SUGAER MILLS LIMITED
Suite-T-09, 3rd Floor, Hafeez Cenler,
TH-Ef1, Main Boulevard,

Gulberg I, Lahore.



