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Directors'Review

TheDirectorsofyourCompanyarepleasedtopresenttheUn-Audited AccountsoftheCompanyforthe 1stQuarter
Ended31December2019incompliancewiththesection237oftheCompaniesAct,2017.

INDUSTRYOVERVIEW

Duringtheperiodunderreview,sugarcanecropsizewasconsiderablyonlowersideandyieldperacrebeingreported
wasalsolowerascomparedtocorrespondingperiodlastyear.Moreover, sugarrecoveriesareexpectedloweras
comparedtolastcrushingseason. Cumulativelythe Company’ssugarproductioninthisseasonisexpectedtobe
lowerinlinewithcountry'ssugarproductionascomparedtothelastyear.

Forcurrentcrushingseason2019-20, notifiedsupportpriceofsugarcaneisRs. 190/-per40kginPunjab, KPKand
Sindh.

COMPANYPERFORMANCE
OperatingHighlights

TheCompanywasabletocrush60,005.610M.Tonssugarcaneandproduced3,987.000M. Tons of whiterefined
sugar atanaverage recovery of 7.832% during the period ended 31 December 2019 as compared to sugarcane
crushingof17,718.172M.Tonsandproductionof505.000 M. Tonswhiterefinedsugaratanaveragerecovery of
6.976%duringthecorrespondingperiodlastyear.ImprovementinCompanyssugarproductionisattributabletothe
efficiencyandexperienceofnewmanagement.However,lowercaneproductioninsurroundingareasandongoing
maintenanceworksstalledmoresugarproductionfortheperiod.

FinancialHighlights

NetsaleswererecordedatRs.1.206millionduringthecurrentperiodascomparedtoRs.24.003millionduringthe
correspondingperiodoflastyear. TheCompanysufferedgrosslossofRs.(38.888) millionandnetafter-taxlossof
Rs.(85.176)millionduringtheperiodascomparedtogrosslossofRs.(95.499)millionandnetafter-taxlossofRs.
(135.271)millioninthecorrespondingperiodlastyear.

Allouteffortsarebeingmadetoincreasetheproductionandprofitabilityofthecompanythroughprocessefficiency,
installingmodernand latesttechnology equipment, reducing productioncostduetoclose supervision, developing
good quality cane, by providing the latestimproved seed varieties, fertilizers, pesticides etc. and facilitating the
canegrowersconstantly, whichultimatelywillresultinhighersugarrecoveryandalsofinancialbenefittothecane
growers.

CORPORATEGOVERNANCE

BestCorporatePractices
DirectorsarecommittedtogoodcorporategovernanceandcomplywiththerequirementsoftheListed Companies
(CodeofCorporateGovernance)Regulations,2017andtheRuleBookofPakistanStockExchange. Thestatementof
compliancewiththeCCGisenclosed.

1. Thetotalnumberofdirectorsaresevenasperthefollowing:

. Male:Five
. Female:Two
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2. ThecompositionoftheBoardofDirectors(theBoard”)isasfollows:

Category Names

IndependentDirector Mr.Farid-ud-DinAhmad
Mr.MalikManzoorHussainHumayoon

ExecutiveDirectors Mr.AdnanAhmedKhan(CEQ)
Mr.MuhammadShamimkhan

Non-Ex ecutiveDirector Mrs.QaiserShamimKhan
Mr.NaumanAhmedKhan
Mrs.SarahHajrakhan

3. TheBoardhasformedcommitteescomprisingofmembersgivenbelow:

AUDITCOMMITTEE

. Mr.Farid-ud-DinAhmad(Chairman)

. Mr.MalikManzoorHussainHumayoon
. Mrs.SarahHajrakhan

HRANDREMUNERATIONCOMMITTEE

. Mr.Farid-ud-DinAhmad(Chairman)
. Mr.AdnanAhmedKhan;
. Mr.MalikManzoorHussainHumayoon

NOMINATIONCOMMITTEE

. Mr.MalikManzoorHussainHumayoon.(Chairman)
. Mr.Farid-ud-DinAhmad

RISKMANAGEMENTCOMMITTEE

. Mr.MalikManzoorHussainHumayoon.(Chairman)
. Mr.Farid-ud-DinAhmad

HOLDINGCOMPANY

NaubaharBottlingCompany(Pvt.)Limitedistheholdingcompanywiththe50.8621%0rdinaryShares.

FUTUREOUTLOOK

Thenewsponsorshaveareputedprofileintheindustryandnotonlyhavemanagedoperationsofexistingmillsbut
alsoexpanded sugarextractionfromsugarbeetin KP province. Furthermore, the groupisengagedinbusiness of
sugar,beverage,steel,powerandtextile,hencehaverichrelevantexperience.NaubaharBottlingCompany(Private)
Limitedconsumesaconsiderableportionoftotalsugarproducedingroupandthisdemandisexpectedtoincrease

everyyear.

Theacquisitionallows the new management to better meetincreasing demand of quality sugar which will bring
furtherstrength,experienceandefficiencytotheCompany.Specifically, theacquisitionhasthepotentialtofacilitate
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expansionandefficientgrowthofbusiness,strengthenthemanagementandfinancesandimprovefinancialplanning;
therebyfacilitatingbusinesstobecarriedonmoreadvantageouslyandeconomicallywithenhancedprofitability.ltis
expectedtoyieldbetterreturnstotheshareholdersandadditionalbenefitsforotherstakeholders. ltisexpectedthat
theCompanyshallbecomefinanciallymoreviableincomparisontoitscurrentstatus.

The Company willhave better managerial planning. Consequently, shallbe able to pass on parts of the expected
benefitstotheotherstakeholderssuchastheGovernment,employees, generalbodyofconsumersandthesociety
atlarge. ThenewDirectorsaremuchmoreexperiencedandhavealargeprofessionalmanagementteamtorevive
sugarmillsoperationsandexplorenewmarkets.Thenewmanagementisquiteconfidentthatitwilloeabletoexpand
theCompany'shusinessandoperatemoreefficientlyandwillbeabletoconvertintoaprofitablyrunorganizationin
longterm.

RESEARCHANDDEVELOPMENT

AgriculturalR&DisanintegralpartoftheCompany‘spolicywhichentailsidentificationandmultiplicationofpromising
newsugarcanevarietiesandtheirsubsequentcommercialsowingthroughprogressivegrowerswithbestagricultural
practices. This not only increases per acre yield of sugar cane but also enhances growers earning and creates
moreenthusiasmforsowingsugarcanecomparedtocompetingcrops.ltalsoincreasesthesugarcanesupplytothe
Companyandboostsoverallsugarrecovery,directlyimprovingthebottomlineoftheCompany.

Basedontheabovefact, yourmanagementhasdecidedtoprovidenewimprovedvarietiesofsugarcaneseedwith
highyield/recoveryanddisease/frostresistancealongwithfertilizersandpesticidestocanegrowersonmarkupfree
creditbasisforSpringsowing2020,aswellasfreeofcosttimelyservicesofbiologicallaboratoryattheirdoorstep
sothatsugarcaneprocurementforthenextcrushingseasonmaynotsuffer.

ACKNOWLEDGEMENT

The Directors would like to express their appreciationfor the dedication and hard work of the workers, staffand
members of the management team. Growers are the key element of our industry and we thank them for their
continuedco-operation.TheDirectorsoftheCompanyarealsothankfultothebanksandfinancialinstitutionsforthe
financialassistanceandco-operation,whichtheyhaveextendedtotheCompany.

ForandonbehalfoftheBoard
BabaFaridSugarMillsLimited

O Lo t=—— B yrrrne Khoor
NaumanAhmedKhan SarahHajraKhan MuhammadShamimKhan
Director Director Director
Lahore,24January2020
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CondensedInterimStatementofFinancialPosition

Asat December31,2019 (Un-Audited)

ASSETS

NONCURRENTASSETS
Property,plantandequipment
Operatingfixedassets
Capitalworkinprogress

Longtermdeposits

CURRENTASSETS
Stores,sparesandloosetools
Stockintrade
Tradedebts
Loansandadvances
Shorttermprepayments
Otherreceivables
Taxation-net
Cashandbankbalances

TOTALASSETS
EQUITYANDLIABILITIES

SHARECAPITALANDRESERVES
Authorizedsharecapital

Issued,subscribedandpaidupcapital
Reserves
Revenuereserves-accumulatedlosses
Directors’loans
Surplusonrevaluationoffixedassets

NONCURRENTLIABILITIES
Longtermfinancing
Loanfromholdingcompany
Deferredliabilities

CURRENTLIABILITIES
Tradeandotherpayables
Unclaimeddividend
Duetoexholdingcompany
ShorttermBorrowing
Mark-upaccrued
Taxation-net
Currentportionoflongtermliabilities

CONTINGENCIESANDCOMMITMENTS
TOTALEQUITYANDLIABILITIES

Note

9.1

9.2

10

12
13

(Un-Audited) (Audited)

December31, September30,
2019 2019
.......... (Rupees) ..........

2,810,265,814 2,815,822,997
11,106,813 7,170,132

2,821,372,627

2,822,993,129

2,821,372,621

2,822,993,129

73,212,291 49,585,594
384,690,436 -
81,323,833 77,491,042
17,668,667 15,136,357
584,822 584,822
140,792,915 127,260,380
74,598 -
51,460,047 26,379,048
749,807,609 296,437,243

3,571,180,236

3,119,430,372

700,000,000 700,000,000
94,500,000 94,500,000
(2,492,514,956) (2,418,741,317)

1,389,500,000
1,967,469,309

1,211,500,000
1,978,871,445

958,954,353 866,130,128
975,960,400 965,960,400
386,897,450 386,897,450

1,362,857,850

1,352,857,850

883,197,508 609,544,364
255,930 255,930
169,056,070 104,066,694
40,000,000 -
106,858,525 86,562,191
- 13,215

50,000,000 100,000,000
1,249,368,033 900,442,394

3,571,180,236

3,119,430,372

Theannexednotesfrom1to24formanintegralpartofthesecondensedinterimfinancialstatements.

(@ N Haororr”

Director ~ Director
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CondensedInterimStatementofProfitor
FortheQuarterEndedDecember31,2019(Un-Audited)

Note
Sales 16
Costofsales 17

GrossLoss
Sellinganddistributionexpenses

Generalandadministrativeexpenses
Otherincome

OperatingLoss
Financialcharges

Lossbeforetaxation
Taxation

Lossaftertaxation

Losspershare-Basicanddiluted(Rupees)

Appropriationshavebeenreflectedinthestatementofchangesinequity.

Loss

(Un-Audited) (Un-Audited)
December31, December31,
2019 2018
.......... (Rupees) ..........
1,206,160 24,003,466
(40,093,957) (119,502,828)
(38,887,797) (95,499,362)
(966,168) (175,501)
(13,283,807) (9,916,529)
3,275,890 4,462,846
(10,974,085) (5,629,184)
(49,861,882) (101,128,546)
(35,295,799) (50,230,787)
(85,157,681) (151,359,333)
(18,094) 16,087,946

(85,175,775)

(135,271,387)

(9.01)

(14.31)

Theannexednotesfrom1to24formanintegralpartofthesecondensedinterimfinancialstatements.

pr—— 5‘:‘1? PR J‘LE S

. — —
Director Director

Gl

Director

ChiefFinancialOfficer
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CondensedinterimStatementofComprehensivelncome
FortheQuarterEndedDecember31,2019(Un-Audited)

(Un-Audited) (Un-Audited)
December31, December31,
2019 2018
.......... (Rupees) ..........
Lossaftertaxationfortheperiod (85,175,775) (135,271,387)
Othercomprehensiveincome
Itemsthatwillnotbereclassifiedtothestatementofprofitorloss
Remeasurementofdefinedbenefitliability -
Relatedtaxeffect -
Surplusonrevaluationofoperatingfixedassets -
Relatedtaxeffect -
Itemsthatmaybereclassifiedtothestatementofprofitor
lossinsubsequentperiods -
Totalcomprehensivelossfortheperiod (85,175,775) (135,271,387)

Theannexednotesfrom1to24formanintegralpartofthesecondensedinterimfinancialstatements.

-

T e e Gt M
Director ~ Director Director ChiefFinancialOfficer
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CondensediInterimStatementofCashFlows
FortheQuarterEndedDecember31,2019(Un-Audited)

(Un-Audited) (Un-Audited)
December31, December31,
Note 2019 2018
.......... (Rupees) ..........

Cashflowsfromoperatingactivities
Lossbeforetax (85,157,681) (151,359,333)
Adjustmentsforitemsnotinvolvingmovementoffunds:
Depreciation 23,095,452 18,281,721
Financialcharges 35,295,799 50,230,787
Netcashflowbeforeworkingcapitalchanges (26,766,430) (82,846,825)
Decrease/(increase)incurrentassets
Stores,sparesandloosetools (23,626,697) (3,578,398)
Stockintrade (384,690,436) (19,424,282)
Tradedebts (3,832,791) 143,393,053
Loansandadvances (2,5632,310) 13,859,961
Otherreceivables (13,532,535) -

(428,214,769) 134,250,334
Increase/(decrease)incurrentliabilities
Tradeandotherpayables 273,653,144 99,850,783
Cash(usedin)/generatedfromoperations (181,328,055) 151,254,292
Taxespaid (105,908) (12,170,399)
Financialchargespaid (14,999,465) (45,245,265)
Netcash(usedin)/generatedfromoperatingacti vities (196,433,428) 93,838,628
Cashflowsfrominvestingactivities
Additionstooperatingfixedassets (17,538,268) (3,029,945)
Additionstocapitalworkinprogress (3,936,681) -
Netcashusedininvestingactivities (21,474,949) (3,029,945)
Cashflowsfromfinancingactivities
Repaymentsoflongtermfinancing (50,000,000) -
Duetoexholdingcompany 64,989,376 (88,760,369)
Loanfromholdingcompany 10,000,000 -
ShorttermBorrowing-Net 40,000,000
Directors’contribution 178,000,000
Netcashgeneratedfrom/(usedin)financingactivities 242,989,376 (88,760,369)
Netincreaseincashandcashequivalents 25,080,999 2,048,314
CashandcashequivalentsatthebeginningofthePeriod 26,379,048 481,920
CashandcashequivalentsattheendofthePeriod 51,460,047 2,530,234

Theannexednotesfrom1to24formanintegralpartofthesecondensedinterimfinancialstatements.

. - § S B Al
0.__A~ Horore” U Gl N
Director ~ Director Director ChiefFinancialOfficer
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CondensedInterimStatementofChangesinEquity

FortheQuarterEndedDecember31,2019(Un-Audited)

Issued,
subscribed Revenue
andpaid-up Surpluson Directors’ Reserves
capital revaluationof loans Total
fixed:
Ordinary Accumulated
shares losses
(Rupees)
BalanceasatOctober1,2017 94,500,000  1,746,005,655 (1,146,927,052) 693,578,603
Totalcomprehensivelossfortheyear
Lossfortheyear (374,066,191) (374,066,191)
Remeasurementofdefinedbenefitiability-net 617,565 617,565
Tr surplusor ionoffixedasset:
incrementaldepreciation- edta (39,728,935) 39,728,935 -
Surplt luationoffixed: latedt 9,625,935 - 9,625,935
(30,103,000) (333,719,691)  (363,822,691)
BalanceasatSeptember30,2018-reported 94,500,000  1,715,902,655 (1,480,646,743) 329,755,912
IFRS9-Fi iallnstruments-Impactofct
inaccountingpolicy 6.1 (292,656,283) (292,656,283)
BalanceasatOctober01,2018-restated 94,500,000  1,715,902,655 (1,773,303,026) 37,099,629
Totalcomprehensivelossfortheyear
Lossfortheyear (682,625,093)  (682,625,093)
Remeasurementofdefinedbenefitiability-net - - -
Surplusonrevaluationoffixedassets 300,155,592 300,155,592
Transf 1surplusol luationoffixed
incrementaldepreciation- it (37,186,802) - 37,186,802 -
Directorcontribution 10 - 1,211,500,000 - 1,211,500,000
262,968,790  1,211,500,000 (645,438,291) 829,030,499
BalanceasatSeptember30,2019 94,500,000 1,978,871,445  1,211,500,000  (2,418,741,317) 866,130,128
LossforthePeriod (85,175,775) (85,175,775)
Remeasurementofdefinedbenefitiability-net - -
Surpl luationoffixed: -
i pluso P,
incremer preciati it (11,402,136) - 11,402,136 -
Directorcontribution 10 - 178,000,000 - 178,000,000
(11,402,136) 178,000,000 (73,773,639) 92,824,225
BalanceasatDecember31,2019 94,500,000 1,967,469,309  1,389,500,000  (2,492,514,956) 958,954,353
Tt i from1to24formanintegralpartofthesefi ents.
3 = 1(_[‘//»'» / \\
)M Harrrr” ¥ G = A
Director Director Director ChiefFinancialOfficer
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NotestotheCondensedInterimFinancialStatements
FortheQuarterEndedDecember31,2019(Un-Audited)

1.

1.1

LEGALSTATUSANDNATUREOFBUSINESS

BabaFaridSugarMillsLimited(“theCompany“)wasincorporatedin1978undertheCompaniesAct1913(now
CompaniesAct,2017)asaPublicLimitedCompanyanditssharesarequotedatPakistanStockExchange.ltis
principallyengagedinthemanufacturingandsaleofsugarincludingitsby-productsi.e.molassesandV.Filter
cake.

Geographicallocationandaddressesofbusinessunits

TheregisteredofficeoftheCompanyissituatedat2-D/1,Gulberglll, Lahore. Themanufacturingfacilityofthe
Companyislocatedat5KMFaisalabadRoad, districtOkara, Punjab.

GOINGCONCERNASSUMPTION

TheCompanyincurredanetlossofRs.85.176millionduringtheperiodendedDecember31,2019and,asof
thatdate,theCompany’scurrentliabilitiesexceededitscurrentassetshyRs.499.560million.Theaccumulated
losseshaveexceededtheissued,subscribedandpaidupcapitalbyRs.2,398.015millionasatDecember31,
2019andaccumulatedlossesasofthatdateamountedtoRs.2,492.515million.Theseconditionsindicatethe
existenceofamaterialuncertaintywhichmaycastdoubtabouttheCompany’sabilitytocontinueasagoing
concern. However, these financial statements have been prepared on a going concern basis based on the
sponsor'scommitmenttoprovidefinancialsupporttotheCompany.

BASISOFPREPARATION

Thecondensedinterimfinancialinformationisnotauditedandhasbeenpresentedincondensedformanddoes
notincludealltheinformationasisrequiredtobe providedinafull setofannualfinancial statements. This
condensedinterimfinancialinformationshouldbereadinconjunctionwiththeauditedfinancialstatementsof
thecompanyfortheyearended30September2019.

Thecomparativefiguresasat30September2019inthecondensedinterimstatementoffinancialpositionand
therelated notes to the condensed interimfinancial information are based on audited financial statements.
Thecomparativecondensedinterimprofit&lossaccount,condensedinterimcashflowstatement,condensed
interim statement of changes in equity and related notes to the condensedinterimfinancial information for
thequarterended 31 December2018are based onun-audited condensedinterimfinancialinformation. The
condensedinterimprofit&lossaccountandcondensedinterimstatementofothercomprehensiveincomefor
thequartersended31December2019and31December2018areneitherauditednorreviewed.

STATEMENTOFCOMPLIANCE

Thesefinancialstatementshavebeenpreparedinaccordancewiththeaccountingandreportingstandardsas
applicableinPakistan.TheaccountingandreportingstandardsapplicableinPakistancompriseof:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards

Board(IASB)asnotifiedundertheCompaniesAct,2017;and

1s*QuarterlyReport2020



6.1

ProvisionsofanddirectivesissuedundertheCompaniesAct,2017.

WhereprovisionsofanddirectivesissuedundertheCompaniesAct,2017differfromthelFRSStandards, the
provisionsofanddirectivesissuedundertheCompaniesAct,2017havebeenfollowed.

USEOFESTIMATESANDJUDGMENT

The preparation of financial statements in conformity with approved accounting standards, as applicablein
Pakistan, requires management to make judgments, estimates and assumptions that affect the application
of policies and reported amount of assets, liabilities, income and expenses. The estimates and associated
assumptionsarebasedonhistoricalexperienceandvariousotherfactorsthatarebelievedtobereasonable
underthecircumstances,theresultsofwhichformthebasisofmakingthejudgmentsaboutthecarryingvalues
ofassetsandliabilitiesthatarenotreadilyapparentfromothersources. Actualresultsmaydifferfromthese
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimatesarerecognizedintheperiodinwhichtheestimatesarerevisediftherevisionaffectsonlythatperiod,
orintheperiodofrevisionandfutureperiodsiftherevisionaffectsbothcurrentandfutureperiods.

The areas where various assumptions and estimates are significant to Company’s financial statements or
wherejudgmentswereexercisedinapplicationofaccountingpoliciesareasfollows:

Staffretirementbenefits
Provisions

Deferredtaxation
Contingencies
Usefullifeofdepreciableassets

CHANGEINACCOUNTINGPOLICES-IFRSOFINANCIALINSTRUMENTSANDIFRS15REVENUEFROM
CONTRACTSWITHCUSTOMERS

IFRS9:Financiallnstruments

IFRS9’Financiallnstruments’wasissuedonJuly24,2017.ThisstandardisadoptedlocallybytheSecurities
andExchangeCommissionofPakistanthroughitsS.R.0.229(1)/2019andiseffectiveforaccountingperiod/
yearendingonorafterJune30,2019.

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial liabilities and some
contractstobuyorsellnon-financialitems. ThisstandardreplacedlAS39”Financiallnstruments:Recognition
andMeasurement”.IFRS9containsthreeprincipalclassificationcategoriesforfinancialassets:measuredat
amortizedcost,fairvaluethroughOCI(FVOCl)andfairvaluethroughprofitorloss(FVTPL).Theclassificationof
financialassetsunderlFRS9isgenerallybasedonthebusinessmodelinwhichafinancialassetismanaged
and its contractual cash flow characteristics. IFRS 9 eliminates the previous IAS 39 categories of held to
maturity,loansandreceivablesandavailableforsale.
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6.2

11

1.2

IFRS15'RevenuefromContractswithCustomers

IFRS 15'RevenuefromContractswithCustomers'iseffectiveforaccountingperiodbeginningonorafterJuly
1,2018.Thisstandardhasreplaced|AS 18 Revenueandrelatedinterpretationsanditappliestoallrevenue
arisingfromcontractswithcustomers.

ThelFRS 15establishafive-stepsmodetoaccountforrevenuearisingfromcontractswithcustomers.Under
IFRS 15, revenueisrecognizedatanamountthatreflectstheconsiderationtowhichanentityexpectstobe
entitled inexchange fortransferring goods or services to acustomer. The standard requires the entities to
exercisejudgment, takingintoconsiderationalloftherelevantfactsandcircumstanceswhenapplyingeach
stepofthemodeltocontractswiththecustomers.TheCompanyhasconcludedthattheimpactofadoptionof
revenuerecognitionmodelaslaiddowninIFRS 15isnotmaterial.

ThereisnomaterialimpactoftransitiontolFRS 15 onthefinancialpositionofthe Companyandthereisno
effectontheaccountingpoliciesoftheCompanyinrespectofrevenuefromcontractswithcustomers.

SIGNIFICANTACCOUNTINGPOLICIES
Theprincipalaccountingpoliciesappliedinthepresentationofthesefinancialstatementsaresetoutbelow.
Thesepolicieshavebeenconsistentlyappliedtoalltheyearspresentedexceptasdisclosedinnote6. 1and6.2
tothesefinancialstatements.

Accountingconvention
Thesefinancialstatementshavebeenpreparedunderthehistoricalcostconventionexceptforrecognitionof
certainstaffretirementbenefitsatpresentvalueandasmodifiedforfairvalueadjustmentincertainfixedassets
andexchangedifferences.

Functionalandpresentationcurrency

ThesefinancialstatementsarepresentedinPakRupees, whichisthefunctionalandpresentationcurrencyfor
theCompany.

(Un-Audited) (Audited)
December31, September30,
2019 2019
.......... (Rupees) ..........
PROPERTY,PLANT&EQUIPMENT
Operatingfixedassets 2,810,265,814 2,815,822,997
Capitalworkinprogress 11,106,813 7,170,132
2,821,372,627 2,822,993,129
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8.  OPERATINGFIXEDASSETS

Thefollowingisthestatementofproperty,plantandequipment:

Buildings . Furniture Office
Description Freehold onfreehold Flam.a nd . Electn.c Ton'lsaml Vehicles and andother Total
land machinery installation | equipment N N
land fixtures equipments
Netcarryingvaluebasis
PeriodendedDecember31,2019
Openingnetbookvalue(NBV) 1,260,192,500 273,509,000 1,275,000,000 448,387 852,457 403,266 686,844 4,730,543 2,815,822,997
Additions/Transfer(atcost) - - 13,890,714 275,530 1,475,000 188,035 467,749 1,241,241 17,538,269
Revaluationduringtheyear - -
Disposals(NBV) - - - - - - - -
Depreciationcharge (6,837,727) (16,014,610 (13,841) (33,603) (29,565) (21,602) (144,504) (23,095,452)
Closingnetbookvalue 1,260,192,500 266,671,273  1,272,876,104 710,076 2,293,854 561,736 1,132,991 5,827,280 2,810,265,814
Grosscarryingvaluebasis
PeriodendedDecember31,2019
Cost/revalue 1,260,192,500 487,635,689 2,201,862,826 9,956,625 5,869,715 11,539,317 6,470,560 16,935,337 4,000,462,569
Accumulateddepreciation - (220,964,416) (928,986,722) (9,246,549) (3,575,861) (10,977,581) (5,337,569) (11,108,057) (1,190,196,755)
Netbookvalue 1,260,192,500 266,671,273  1,272,876,104 710,076 2,293,854 561,736 1,132,991 5,827,280 2,810,265,814
Netcarryingvaluebasis
yearendedSeptember30,2019
Openingnetbookvalue(NBV) 1,080,150,000 154,429,539 1,137,582,296 498,208 821,563 767,241 529,045 3,749,714 2,378,527,606
Additions/Transfer(atcost) - - 162,324,157 - 114,000 - 219,249 1,411,620 164,069,026
Revaluationduringtheyear 180,042,500 134,522,415 34,650,954 - - - - 349,215,869
Disposals(NBV) - - - - (263,158) - - (263,158)
Depreciationcharge (15,442,954)  (59,557,407) (49,821) (83,106) (100,817) (61,450) (430,791) (75,726,346)
\Closingnetbookvalue 1,260,192,500 273,509,000 1,275,000,000 448,387 852,457 403,266 686,844 4,730,543 2,815,822,997
Grosscarryingvaluebasis
yearendedSeptember30,2019
Cost/revalue 1,260,192,500 487,635,689 2,187,972,112 9,681,095 4,394,715 11,351,282 6,002,811 15,694,096 3,982,924,300
Accumulateddepreciation - (214,126,689) (912,972,112) (9,232,708) (3,542,258) (10,948,016) (5,315,967) (10,963,553) (1,167,101,303)
Netbookvalue 1,260,192,500 273,509,000 1,275,000,000 448,387 852,457 403,266 686,844 4,730,543 2,815,822,997
Netcarryingvaluebasis
yearendedSeptember30,2018
Openingnetbookvalue(NBV) 1,080,150,000 171,588,377 1,142,467,588 553,564 912,848 935,018 587,828 3,710,526 2,400,905,749
Additions(atcost) - - 52,598,604 - 23,284 - 435,123 53,057,011
Adjustmentagainstlandduringyear - - - -
Revaluation - - -
Disposals/transfers(NBV) - - - - - - - -
Depreciationcharge (17,158,838)  (57,483,896) (55,356) (91,285) (191,061) (58,783) (395,935) (75,435,154)
Closingnetbookvalue 1,080,150,000 154,429,539 1,137,582,296 498,208 821,563 767,241 529,045 3,749,714 2,378,527,606
Grosscarryingvaluebasis
yearendedSeptember30,2018
Cost/revalue 1,080,150,000 353,113,274 1,990,997,001 9,681,005 4,280,715 15,178,282 5,783,562 14,282,476 3,473,466,405
Accumulateddepreciation - (198,683,735) (853,414,705) (9,182,887) (3,459,152) (14,411,041) (5254,517) (10,532,762) (1,094,938,799)
Netbookvalue 1,080,150,000 154,429,539 1,137,582,296 498,208 821,563 767,241 529,045 3,749,714 2,378,527,606
Depreciationrate%perannum 10 5 10 10 20 10 10
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9.1

9.2

10.

(Un-Audited) (Audited)

December31, September30,
2019 2019
.......... (Rupees) ..........

SHARECAPITAL
Authorizedsharecapital
December31, September30,
Numberofordinaryshares
ofRs.10/-each
70,000,000 70,000,000 700,000,000 700,000,000
Issued,subscribedandpaidupcapital
6,400,000 6,400,000 64,000,000 64,000,000
3,050,000 3,050,000 30,500,000 30,500,000
9,450,000 9,450,000 94,500,000 94,500,000
DIRECTORS'LOANS
Unsecured
Directors
Others(otherthanbankingcompanies)
Openingbalance 1,211,500,000
Obtainedduringtheperiod
Mr.MuhammadShamimKhan 102,000,000 596,500,000
Mrs.QaiserShamimKhan 49,000,000 593,000,000
Mr.AdnanAhmedKhan 27,000,000 -
Mr.NaumanAhmedKhan - 22,000,000

178,000,000 1,211,500,000
Repaidduringtheperiod - -
Closingbalance 1,389,500,000 1,211,500,000

Thisrepresentsunsecuredinterestfreelongtermloansfromdirectors ofthe Companytomeettheworking
capitalandlongtermrequirements. ThesearepayableondiscretionoftheCompanyandwillbepaidasand
whenconvenienttothe Company. Thishasbeendisclosed/classifiedinaccordance with TR-32 “Directors’
Loan" clause 3.3 “Contractual Directors’ loan that is interest free and repayable at the discretion of the
Company,issuedbythelnstituteofCharteredAccountantsofPakistan.
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1.

12.

-
N
-

12.2

SURPLUSONREVALUATIONOFFIXEDASSETS

Balancebroughtforward

RevaluationduringthePeriod

Less: Transferredtoequityinrespectof
incrementaldepreciationchargedduring
theperiod-(netofdeferredtax)
Relateddeferredtaxliabilityduringthe
periodtransferredtoprofitandlossaccount

Less: Relateddeferredtaxeffect:
BalanceasatOctober01
Effectofchangeinrate
Deferredtaximpactfortheperiod
Incrementaldepreciationchargedduring
theperiodtransferredtoprofitandlossaccount

LONGTERMFINANCING

Secured:
BankingCompanies

Frombankingcompanies
Openingbalances

Obtainedduringtheperiod
Repaymentsmadeduringtheperiod

Currentportionshownundercurrentliabilities

(Un-Audited) (Audited)
December31, September30,
Note 2019 2019
.......... (Rupees) ..........
2,275,667,551 1,978,827,460
- 349,215,869
11,402,136 37,186,802
4,657,211 15,188,976
16,059,347 52,375,778
2,259,608,204 2,275,667,551
296,796,106 262,924,805
49,060,277
(4,657,211) (15,188,976)
292,138,895 296,796,106

1,967,469,309

1,978,871,445

100,000,000 200,000,000
(50,000,000) (100,000,000)
50,000,000 100,000,000
(50,000,000) (100,000,000)

Thisrepresentstermfinancefacility obtained from JS Bank Limited forworking capital requirements dueto
BMRactivitiescarriedoutforenhancementinproductioncapacity.ltshallberepaidthrough6equalbiannually
instalmentsalongwithmarkup.ltissecuredbywayoffirstchargeoverfixedassetsoftheCompanyamounting
toRs.400million(with25%margin), corporate guarantee of M/s Pattoki Sugar Mills Limited, subordination
ofDirector’sloanofRs.500millioninfavorofJSBankandpersonalguaranteesofalldirectorsalongwithnet

worthstatements.
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13.

13.2

14.

15.

a)

-

-

-

(Un-Audited) (Audited)

December31, September30,
Note 2019 2019
.......... (Rupees) ..........
LOANFROMHOLDINGCOMPANY
Unsecured:
NaubaharBottlingCompany(Private)Limited 13.1 975,960,400 965,960,400
Fromholdingcompany
BalanceasatOctober01 965,960,400 -
Obtainedduringtheperiod 10,000,000 965,960,400
Repayments/adjustmentmadeduringtheperiod - -
975,960,400 965,960,400
Currentportionshownundercurrentliabilities - -
975,960,400 965,960,400

The Company obtainedunsecuredloanfromM/sNaubaharBottlingCompany (Private) Limited-theholding
companythatcarriesmark-upattherateof3month’sKIBORplus0.5%perannum.Theeffectivemark-uprate
chargedbyNaubaharBottlingCompany(Private)Limitedduringtheyearrangingfrom11.02%to14.35%(Sept
2019:11.02%to14.35%)perannum.Themanagementforthetimebeingdoesnotintendtorepayanyamount
againsttheseloansuntiltheendofnextfinancialyearandhencenocurrentmaturityhasbeenprovided.These
willbepaidasandwhenconvenienttotheCompany.

SHORTTERMBORROWING

Secured:
RunningFinance 28.1 40,000,000

Theseloanshavebeenobtainedfrombankstomeettheworkingcapitalrequirementsandaresecuredagainst
firstregistered hypothecationchargeovercurrentandfutureassetsofthe CompanyforRs.67Million. First
chargeoverthecurrentassetsuptoRs.55Million.AdditionalchagreofRs.12Millionshallbecreatedinitially
onrankingbasiswhichwillbeupgradedintolstChargewithinsixmonthsfromthelstdrawdownrate. This
loanis subjecttomarkupattherateof 1 monthaverageKIBORplus0.75%.p.a. Thisfacilityisvalidupto
14.05.2023butisrenewable.

CONTINGENCIESANDCOMMITMENTS
Contingentliabilities

TheLTU-FBRhas preferred areference before Income Tax Appellate (ITAT) forthe assessmentyear 1996 -
1997againstthedecisionofCITappeals. Thedepartmenthasalsofiledpetitionforleavetoappealbeforethe
honorableSupremeCourtofPakistanfortheassessmentyear1999-2000andtaxyear2006againsttheorder
inthefavourofthecompanybythehonorableHighCourtofSindh.Intheopinionofthetaxadvisortheultimate
appellatedecisionislikelytobeinCompany’sfavour,hencenoprovisionismadeintheseaccountsasthere
willbenotaximpactofthematterinviewofbroughtforwardtaxlosses.Inviewofthefavorabledecisionof
thehigherappellateforumsonthelikeissueinprioryearsthemanagementishopefulaboutfavorableoutcome
inabovematters.Hencenoprovisionismadeintheseaccountastherewillbenotaximpactofthematterin
viewofbroughtforwardlosses.
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c)

d)

e)

f)

g)

h)

The Company hasfiledreference applicationbefore the Honorable High Court of Sindhagainst the decision
of ITATinrespectofassessmentyear2000-2001, thereferenceapplicationispendingbeforethehonorable
High Court Sindh. The Company has also filed the appeal before the Commissioner ofincome tax appeals
againstaddition made by the assessing officer for the assessment year 2002 - 2003 which is pending for
adjudication. Inviewofthefavorabledecisionofthehigherappellateforumsonthelikeissueinprioryears
themanagementishopefulaboutfavorableoutcomeinabovematters.Hencenoprovisionismadeinthese
accountastherewillbenotaximpactofthematterinviewofbroughtforwardlosses.

The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue
disallowingrefundoffurthertaxonthegroundthattheincidenceofthetaxhasbeenpassedontheconsumers
and the Company is not entitled to claimrefundin terms of Section 3 (B) of the sales Tax Act, 1990. The
managementoftheCompanyisoftheviewthatoutcomeofthesuitwouldbeinfavourofthecompany.

DemandamountingtoRs.3.825millionhasheencreatedbyDCIRvideorderdatedNovember03,2017against
theCompanyforadjustmentofinputtax.TheCompanybeingaggrievedfiledinputtaxrectificationapplication.
The Company expectsafavorable outcomeoftheproceedings. However, ifthe caseis decidedagainstthe
Company,itmayresultintaxpayableofRs.3.825million(2019:Rs.3.825million).

DemandamountingtoRs.2.528millionhasbeencreatedbyDCIRvideorderdatedNovember07,2018against
theCompanyforadjustmentofinputtaxfortheperiodofJanuary2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.2.528million(2019:Rs.2.528million).

DemandamountingtoRs.12.648millionhasbeencreatedbyDCIRvideorderdatedDecember16,2018against
theCompanyforadjustmentofinputtaxfortheperiodofFebruary2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648million).

DemandamountingtoRs.9.894millionhasbeencreatedbyDCIRvideorderdatedDecember20,2018against
theCompanyforadjustmentofinputtaxfortheperiodofMarch2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648million).

DemandamountingtoRs.41.616millionhasbeencreatedbyDCIRvideorderdatedAugust04,2017againstthe
Companyonaccountofsalestaxauditforthetaxyear2014andcertainamountwereheldrecoverable TheCompany
beingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.Thereafterinfresh
proceedingsanamountofRs.3.416millionhasbeenestablishedvideorderdatedMarch28,2019. Thishasalso
beenchallengedbeforeCIRAppeals.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthe
caseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.3.416million.

Demandamounting toRs. 10.137 million has been created by DCIR vide order dated November 12,2018
againsttheCompanyonaccountofinadmissibleinputtaxadjustmentfortheperiod July2016toNovember
2017.The Companybeingaggrievedfiledappeal before CIR (A). CIR (A)remanded back the caseforfresh
adjudication.ThecasedecidedagainsttheCompanyandanamountofRs.10.21 1millionhasbeenpaidtothe
Departmentunderprotestandalsoappealhasbeenfiledagainstthisorder. TheCompanyexpectsafavorable
outcomeoftheproceedings.

AsperSR00f77(1)2013datedFebruary07,2013,theFederalGovernmentallowedreducedrate@.0.5%FED
onlocalsalesofwhitecrystallinesugarequivalenttothequantityactuallyexportedbythesugarmanufacturer
asperquotaallotted. Salestaxand Federal ExcisereturnsforthetaxperiodsfromNovember2013toJune
2014 were analysed by the CommissionerInland Revenue andit was observed thatregistered person had
declaredlocalsalesonwhich Companywasrequiredtochargeand pay FED @ 8%inVATmodeunderthe
provisionof section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.65.084millionalongwithdefaultsurchargeandpenaltyofRs.3.254milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSRO77(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerinland
Revenue, the Company preferred appeal before the CommissionerInland Revenue (Appeals-I), Karachi. The
CIR (A)vide orderin appeal No. STA/91/LTU/2019/09 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However,ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.68.338million.
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k)

m)

n)

o)

15.2

AsperSR00f77(1)2013datedFebruary07,2013readwiththeSR01072(1)/2013datedDecember27,2013,
theFederal Governmentallowedrecuedrate@.0.5%FEDonlocalsalesofwhitecrystallinesugarequivalent
tothequantityactuallyexportedbythesugarmanufacturerasperquotaallottedbytheECCinitmeetingheld
onJanuary10,2013.SalestaxandFederalExcisereturnsforthetaxperiodsfromFebruary2013toQctober
2013 were analysed by the CommissionerInland Revenue andit was observed thatregistered person had
declaredlocalsalesonwhichCompanywasrequiredtochargeand pay FED @ 8%inVAT modeunderthe
provision of section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.15.393millionalongwithdefaultsurchargeandpenaltyofRs.0.769milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSRO77(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerinland
Revenue, the Company preferred appeal before the Commissioner Inland Revenue (Appeals-1), Karachi. The
CIR (A)vide orderin appeal No. STA/90/LTU/2019/06 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However, ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.16.163million.

DemandamountingtoRs.10.163millionhasbeencreatedbyDCIRagainsttheCompanyonaccountofsome
discrepancieswereobservedinthesalestaxreturnsfortheperiodfromJuly2016toNovember2017.The
CompanybeingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.
Thereafter in fresh proceedings an amount of Rs. 10.163 million has been demanded by DCIR. This has
alsobeenchallenged before CIR Appeals. The CIR (A) vide orderin Appeal No. STA/40/LTU/2019/07 dated
September 26, 2019 annulled order of DCIR. Being aggrieved with the order department has filed second
appealtoAppellateTribunallR.TheCompanyexpectsafavourableoutcomeoftheproceedings. However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.10.163million.

Land of the company is mortgaged with Bank AlHabib Limited againstloan facility to Pattoki Sugar Mills
Limited.ThelongtermassetsofthecompanybyamountingRs.500millionisalsopledgedwithBankAlHabib
Limited.ThereisalsorankingchargeamountingtoRs.225million.Thesehavebeenmadeonthebehalfofthe
PattokiSugarMillsLimited. TheCompanyispursuingthematterandexpectingofvacationofthesecharges
duringthenextyear.

ThelongtermandcurrentassetsofthecompanybyamountingRs. 2,068 millionisalsopledgedwithMCB
Bank Limited against loanfacility to Pattoki Sugar Mills Limited. The Company is pursuing the matter and
expectingofvacationofthesechargesduringthenextyear.
ThelongtermassetsofthecompanybyamountingRs.294millionisalsopledgedwithSambaBankLimited
against loan facility to Pattoki Sugar Mills Limited. The Company is pursuing the matter and expecting of
vacationofthesechargesduringthenextyear.

Commitments

TheCompanyiscommittedasatthebalancesheetdateinrespectofcapitalexpenditureofRs.6.00million
(2019:6.00M illion).
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16. SALES

Sales
Manufacturing-local
Sugar
Byproductssales:
Molasses
V.F.Cake

Less:Salestax
Sugar
Molasses
V.F.Cake

COSTOFSALES

Rawmaterialsconsumed
Openingstock
Purchases

Closingstock

Stores,sparesandconsumables
Packingmaterialsconsumed
Chemicalsconsumed
Salaries,wagesandotherbenefits
Fuelandpower
Repairandmaintenance
Depreciation
Vehiclerunningexpenses
Insurance

Feeandsubscription
Otherfactoryoverheads

Workinprocess
Opening
Closing

Costofgoodsmanufactured
Finishedgoods

Opening

Closing
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(Un-Audited) (Un-Audited)

December31, December31,
2019 2018
.......... (Rupees) ..........

- 24,154,525
1,206,160 -
- 2,385,000
1,206,160 2,385,000
- (2,189,520)
- (346,539)
- (2,536,059)
1,206,160 24,003,466
308,154,752 82,936,575
308,154,752 82,936,575
308,154,752 82,936,575
4,046,308 1,277,768
1,937,136 244,447
2,086,171 457,868
27,358,568 14,846,329
4,970,659 1,456,608
50,331,334 17,835,265
22,899,780 18,139,279
964,983 956,775
38,211 -
46,200 -
1,950,291 776,196
116,629,641 55,990,535
- 33,866,520
(65,033,580) (54,716,844)
(65,033,580) (20,850,324)
359,750,813 118,076,786
- 17,865,324
(319,656,856) (16,439,282)
(319,656,856) 1,426,042
40,093,957 119,502,828




18.

TRANSACTIONSANDBALANCESWITHRELATEDPARTIES

Therelated parties comprise of ultimate parent company and parent company, associated companies and
directorsoftheCompany.Significanttransactionsandbalanceswithrelatedparties,otherthanthosedisclosed
elsewhereinthesefinancialstatementsareasfollows:

(Un-Audited) (Audited)
December31, September30,
2019 2019
Closing Closing
Nameofparties Natureofrelationship balace balance
.......... (Rupees) ..........
PattokiSugarMillsLimited Ex-Parent 169,056,070 106,414,657
ImporientChemicals(Private)Limited Ex-UltimateParent 33,353,666 33,353,666
NaubaharBottlingCompany Holding 975,960,400 965,960,400
(Private)Limited Company 106,834,821 71,572,815
TheThallndustriesCorporationLimited Associated 1,332,352 690,094
Al-MoizIndustriesLimited Associated (3,495,291) 337,500
Directors/shareholders
Mr.MuhammadShamimKhan Director 698,500,000 596,500,000
Mrs.QaiserShamimKhan Director 642,000,000 593,000,000
Mr.AdnanAhmedKhan Director 27,000,000 -
Mr.NaumanAhmedKhan Director 22,000,000 22,000,000

Basisofrelationshipwiththecompany

InrespectofassociatedcompaniesandholdingcompanyincorporatedinsidePakistanwithwhomthecompanyhadentered
intotransactionduringthefinancialyearalongwithbasisofrelationshipisasfollows

Nameofrelatedparty Countryof Relationship Basisof Shareholdi
Incorporation/origin Association

PattokiSugarMillsLimited Pakistan Ex-Parentcompany Nil
ImporientChemicals(Private)Limited Pakistan Ex-Associate/ultimate

parentcompany Nil
ExporientKnitters(Private)Limited Pakistan Ex-Associate Nil
NaubaharBottlingCompany(Private)Limited Pakistan Holding Shareholding 50.86%
Al-MoizIndustriesLimited Pakistan Associated Commonmanagement Nil
MoizTextileLimited Pakistan Associated Commonmanagement Nil
TheThallndustriesCorporationLimited Pakistan Associated Commonmanagement Nil
Mr.MuhammadShamimKhan Pakistan Director Shareholding 17.36%
MrsQaiserShamimKhan Pakistan Director Shareholding 9.64%
Mr.AdnanAhmedKhan Pakistan ChiefExecutive Shareholding 9.64%
Mr.NaumanKhan Pakistan Director Shareholding 9.64%
MalikManzoorHussainHumayun Pakistan Director Shareholding 0.0021%
Mr.FariduldinAhmed Pakistan Director Shareholding 0.0021%
MrsSarahHajrakhan Pakistan Director Shareholding 0.0032%
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18.2NameofRelatedParty

NaubaharBottlingCoPvtLimited
Saleofgoods

LoanReceived
AlmoizindustriesLimited

Saleofgoods
PurchaseofGoods

TheThallndustries
CorporationLimited
Saleofgoods

PurchaseofGoods
PattokiSugarMillsLimited
ImporientChemical(Pvt)Limited

ExporientKnitters(Pvt)Limited

Relationship

Holding
Company

Associated

Associated

Ex-HoldingCo.
Ex-UltimateParent

Ex-Associate

Relationship

Associated
undertaking

Associated
undertaking

Quarterended

Basisof 31December
Relationship 2019
----- Rupees-----
Common
Diretorship
10,000,000
Common
Diretorship
3,832,791
642,094

31December
2018

70,093,919

9,685,793

The company continues to have a policy whereby all transactions with related parties and associated
undertakingsarepricedatcomparableuncontrolledmarketprice.

REMUNERATIONOFCHIEFEXECUTIVE,DIRECTORSANDEXECUTIVES

Theaggregateamountchargedinthefinancialstatementsfortheyearforremuneration, includingallbenefits, tothe
ChiefExecutive, DirectorsandExecutivesoftheCompanyareasfollows:

Managerialremuneration
Houserentallowance
Medicalexpenses
Bonus
Reimbursableexpenses
Gratuity

Numberofpersons

Quarterended31December2019

Quarterended31December2018

Chief Chief : .
Directors | Executives Total X Directors | Executives Total
Executive Executive
.................... RUPEES
1,706,522 1,706,522 975,000 975,000
1,706,522 1,706,522 975,000 975,000
5 5 3 3
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20.1 TheCompanyhasvaluedcertainfixedassetsatfairvalueandclassifiedunderproperty, plantandequipment.
Thecarryingvalueandleveloffairvalueofthesenon-financialassetshavebeendisclosedintherelevantnote
tothefinancialstatements.

20.2 Duetothe Company’slongstanding businessrelationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non performance by these
counterpartiesontheirobligationstotheCompany.Accordingly, thecreditriskisminimal.

20.3 Thesefinancialassetsclassifiedas‘loansandreceivables’havebeenclassifiedasamortisedcost.

21. CORRESPONDINGFIGURES
Correspondingfigureshavebeenrearrangedandreclassified, whenevernecessarytoreflectmoreappropriate
presentation of events and transactions forthe purpose of comparisoninaccordance with the accounting
and reporting standards as applicable in Pakistan. Following reclassification have been made for better
presentation.

22. SEASONALITY

Thecompanysbusinessisseasonalinnature.Entirecanecrushingandmanufacturingofsugarisdoneduring
seasonfromNovembertothefollowingMarch.Sugarsalesaremadethroughouttheyear.

23. DATEOFAUTHORIZATIONOFISSUE

Thesefinancial statements were authorized forissue on 24 January 2020 by the Board of Directors of the
Company.

24. GENERAL

Figureshavebeenroundedofftothenearestrupeesunlessstatedotherwise.

| 7
'~. — -t PR f»//,-w { W
lw_}w ‘7,1?017’11 > 1 /7’/“’;:_{’#—#_” \.\
Director " Director Director ChiefFinancialOfficer
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www.jamapunji.pk

Key features:

@3 Licensed Entities Verification

en Scam meter*

M Jamapunji games®

B Tax credit calculator*

& Company Verification

@ Insurance & Investment Checklist
»? FAQs Answered
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

4 Stock trading simulator
(based on live feed from KSE)

[ Knowledge center
i@ Risk profiler*
By Financial calculator

§ Subscription to Alerts (event
notifications, corporate and
regulatory actions)

@ Jamapunii application for
mobile device

& Online Quizzes

[ £] ¥
Jamapunji.pk @jamapunjl_pk

*Mobite apps are also available for downioad for android and os devices
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