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DIRECTORS'REVIEW

TheDirectorsofyourCompanyarepleasedtopresenttheUn-AuditedAccountsoftheCompanyforthe
1stQuarterEnded31December2020incompliancewiththesection237oftheCompaniesAct,2017.

INDUSTRYOVERVIEW

Duringtheperiodunderreview,sugarcanecropavailabilityremainedconsiderablylesser.Yieldperacre
beingreportedbythegrowersisalsolowerthanlastperiod.Moreover,sugarrecoveryisexpectedtobe

lower as compared to last crushing season. The early start of crushing season also effected the yield and
recoveryofcane. Company’'ssugarproductioninthisseasonisexpectedtobelowerinlinewithcountry's
sugarproductionascomparedtothelastseason.

For current crushing season 2020-21, notified support price of sugarcane is Rs. 200/- per 40 kg in Punjab
& KPKandRs.202/-per40kginthe province of Sindh. Duetoearlystartofcrushingseasonfrom 15
November2020toughcompetitionhasbeenobservedincaneprocurementthatresultedintopricewar
likesituationintheregion.Stillaveragepurchasecostisincreasingdaybydayandhowthingswillunfold

is difficult to assess.

OPERATING HIGHLIGHTS

TheCompanywasabletocrush 170,859.995 M. Tonssugarcaneand produced 14,215,000 M. Tons of

white refined sugar at an average recovery of 8.646% during the Period ended 31 December 2020 as
comparedto31 December2019where the Company crushed 60,005.610 M. Tons of sugarcane and
produced 3,987.000 M. Tons of sugar at an average recovery of 7.832%.

The Company's enhanced efficiency is attributed to the competence and experience of new management
in running the mills, optimal maintenance and utilization of plant and better utilization of resources
including plant, and gaining growers' confidence.

NetsaleswererecordedatRs.504.376millionduringthecurrentperiodascomparedtoRs.1.206million
duringthecorrespondingperiod.

Company earned pretax profit of Rs. 13.751 million during the period under reference as compared to
pretaxlossofRs.85.158millioninthecorrespondingperiod. TheconversionofCompany'saftertaxloss

of Rs. 85.176 million to after tax profit of Rs. 7.5601 million is attributed to its ability to run the plant at
optimumcapacitylevel,reductioninFinancialchargesduetoreductionKIBORrateandbetterutilization
ofresources.

RESEARCH AND DEVELOPMENT

Agricultural R&D is an integral part of the Company’s policy which entails identification and multiplication
of promising new sugarcane varieties and their subsequent commercial sowing through progressive
growerswith bestagricultural practices. Thisnotonlyincreases peracreyield of sugarcane butalso
enhancesgrowersearningandcreatesmoreenthusiasmforsowingsugarcanecomparedtocompeting
crops.ltalsoincreasesthesugarcanesupplytotheCompanyandboostsoverallsugarrecovery,directly
improvingthebottomlineoftheCompany.

RELATIONSHIP WITH GROWERS

As usual growers' payment has remained our top priority being one of the main keys of our success
andwearetryingourlevelbesttomakegrowers' paymenttimelyonpriority basis.Weregularlyprovide

financial and technical support to our growers. Due to these policies and preferential treatment to growers,
theCompanyenjoysexcellentrelationshipwiththem.
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FUTURE OUTLOOK AND GOING CONCERN ASSUMPTION

New sponsors have a reputed profile in the industry and not only have managed operations of existing
mills but also have expanded their experience of sugar extraction from sugar beet in KPK province.
Furthermore,thegroupisengagedinbusinessofsugar,beverage,steel, powerandtextile,hencehave

rich relevant experience. Naubahar Bottling Company (Private) Limited consumes a considerable portion
oftotalsugarproducedingroupandthisdemandisexpectedtoincreaseeveryyear.

The Company will have better managerial planning. Consequently, shall be able to pass on parts of

the expected benefits to the other stakeholders such as the Government, employees, general body of
consumers and the society at large. The management is quite confident that it will be able to expand
the Company’s business and operate more efficiently and will be able to convert into a profitably run
organizationinlongterm.

[tisevidentfromgrowerssurveysthatsugarcanecrop&yieldperacreintheyear2020-2 1 willbeequal
oronlowersideascomparedto2019-20inthecountry.Earlystartofcrushinghasbeendetrimentalto
yieldandrecovery.Inanticipationofthe prevailingsugarpricesinlocalmarket,itisexpectedthatthere
willbepricewaroverthesugarcane purchaseamongsugarmillsofsurroundingarea.Carryoversugar
stockforseason2020-2 1wasmuchlessascomparedtolastyear ltisexpectedthatinspiteoflowersugar
productioninthe countrysugar prices may be under pressure inthe coming period due to expected
interventionoffederalandlocalgovernment.Molassesandbagassepricesareexpectedtoremainhigh
partiallyduerupeedevaluationandpartiallyduetoexpectedlyreducedmolassesproductionin2020-21.

These interim financial statements have been prepared on a going concern basis based on the sponsors'
commitment to provide financial and operational support to the Company. The management has no
doubtsabouttheCompany'sabilitytocontinueasagoingconcern.

CORPORATEGOVERNANCE

3estCorporatePractices

Directors are committed to good corporate governance and comply with the requirements of the Listed
Companies (Code of Corporate Governance) Regulations, 2017 and the Rule Book of Pakistan Stock
Exchange.ThecompositionoftheBoardofDirectors(theBoard")isasfollows:

1.ThetotalnumberofDirectorsaresevenasperfollowing:
‘Male:Five

*Female:Two
2.TheCompositionoftheBoardofDirectors(theBoard)isasunder;

Category Names

IndependentDirector Mr.Farid-ud-DinAhmad
Mr.MalikManzoorHussainHumayoon

ExecutiveDirec tors MrAdnanAhmedKhan(CEQO)
MrMuhammadShamimKhan

Non-Ex ecutiveDirector Mrs.QaiserShamimKhan
Mr.NaumanAhmedKhan
Mrs.SarahHajraKhan

3. TheBoardhasformedcommitteescomprisingofmembersgivenbelow:
AUDITCOMMITTEE

TheBoardhasconstitutedanAuditCommitteeconsistingofthreemembersincluding Chairmanofthe
Committee as mentioned below. The committee regularly meets as per requirement of the code. The
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committeeassiststheBoardinreviewinginternalauditmanualandinternalauditsystem.

) Mr.Farid-ud-DinAhmad(ChairmanoftheAuditCommittee);and
i) Mrs.SarahHajraKhan
i) MrMalikManzoorHussainHumayoon

IRANDREMUNERATIONCOMMITTEE

The Board has constituted a Human Resource Committee consisting of three members including
Chairmanofthecommitteeasmentionedbelow,incompliancewiththeCodeofCorporateGovernance.

) Mr.Farid-ud-DinAhmad(ChairmanoftheAuditCommittee);and
i) MrAdnanAhmedKhan
i) MrMalikManzoorHussainHumayoon

NOMINATIONCOMMITTEE
TheBoardhasconstitutedaNomination Committee consistingoftwomembersincluding Chairmanof

thecommitteeasmentionedbelow,incompliancewiththeCodeofCorporateGovernance.

) Mr.MalikManzoorHussainHumayoon.(Chairman)

i) Mr.Farid-ud-DinAhmad

RISKMANAGEMENTCOMMITTEE
TheBoardhasconstitutedaRiskManagementCommitteeconsistingoftwomembersincludingChairman
ofthecommitteeincompliancewiththeCodeofCorporateGovernance.

) MrMalikManzoorHussainHumayoon.(Chairman)
i) Mr.Farid-ud-DinAhmad

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Directors are aware of their responsibility with respect to internal financial controls. Through
discussions with management and Auditors (both internal and external), they confirm that adequate
controlshavebeenimplementedbytheCompany.

IOLDING COMPANY

Naubahar Bottling Company (Pvt.) Limited was the holding company with the 50.8621% ordinary shares.
DuringtheperiodallthesharesoftheHoldingCompanywerepurchasedbytheSponsorDirectors.

ACKNOWLEDGEMENT

The Directors would like to express their appreciation for the dedication and hard work of the workers, staff
andmembersofthemanagementteam.Growersarethekeyelementofourindustryandwethankthem

for their continued co-operation. The Directors of the Company are also thankful to the banks and financial
institutions for the financial assistance and co-operation, which they have extended to the Company.

ForandonbehalfoftheBoard
BabaFaridSugarMillsLimited

%%7 Q.@;///i-' Jﬁjl‘”"

AdnanAhmedKhan MuhammadShamimKhan
ChiefExecutive Director

Lahore, 23 January 2021
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CONDENSEDINTERIMSTATEMENTOF
FINANCIALPOSITION  (un-auditeq)

Asat D ecember31,2020

AS

TO

SETS
NONCURRENTASSETS
Property,plantandequipment
Operating fixed assets
Capitalworkinprogress

Long term deposits

CURRENTASSETS
Stores,sparesandloosetools
Stockintrade

Tradedebts

Loans and advances
Shorttermprepaymentsanddeposits
Otherreceivables

Taxation-net
Cashandbankbalances

TALASSETS

EQUITYANDLIABILITIES

SHARECAPITALANDRESERVES
Authorizedsharecapital

Issued,subscribedandpaidupcapital

Reserves

CONTINGENCIESANDCOMMITMENTS

Revenuereserves-accumulatediosses

Directors'loans

Surplus on revaluation of fixed assets

NONCURRENTLIABILITIES
Lease liability

Loan from Associate
Deferredliabilities

CURRENTLIABILITIES
Tradeandotherpayables
Unclaimeddividend
Duetoexholdingcompany
ShorttermBorrowing
Mark-upaccrued

Taxation-net
Currentportionoflongtermliabilities

TOTALEQUITYANDLIABILITIES

Note

9.1

9.2

10
11

(Un-Audited) (Audited)
December31, September30,
2020 2020
.......... (Rupees)..........
2,769,669417 2,764595619
78,324,449 66,144,854
2,847,993,866 2,830,740473
811,700 174,500
2,348,805,566 2830914973
84,275,546 78,745,755
808,244,997 256,974,378
6,281,873 8,668,169
70,798,134 77,522,001
3,696,780 3,118478
113,249,306 116,176,230
2,742,785 -
192,406,451 356,447,809
1,281,694,872 897,652,820
4,130,500,438 3,728,567,793
700,000,000 700,000,000
94,600,000 94,500,000
(2,640,990,460) (2,659,091,730)
1,992,700,000 1,982,700,000
1,922,662,787 1,933,262,901
1,368,872,327 1,361.371,171
5,602,368 1,015,700
900,000,000 900,000,000
374,857,866 376,173,598
1,280,360,224 1,277,189,298
695,327,080 764479221
255,930 255,930
15,976,698 43,829,685
562,512,600 105,000,000
204,928,123 186,753,366
- 184,369
2,267,556 504,753
1481,267,887 1,100,007,324
4,130,500,438 3,728,667,793

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

277
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CONDENSEDINTERIMSTATEMENTOF
PRO FITORLOSS (Un-Audited)

FortheQuarterEndedDecember31,2020

December31, December31,
Note 2020 2019
.......... (Rupees)..........
Sales-Net 15 504,376,172 1,206,160
Costofsales 16 (454,470516) (40,093957)
Gross Profit / (Loss) 49,905,656 (38,887,797)
Sellinganddistributionexpenses (2,690,157) (966,168)
Generalandadministrativeexpenses (19420,838) (13,283,807)
Otherincome 6,327,260 3,275,890
(15,783,735) (10,974,085)
Operating Profit / (Loss) 34,121,921 (49,861,882)
Financialcharges (20,370,862) (35,295,799)
Profit / (Loss) before taxation 13,751,059 (85,157,681)
Taxation (6,249,903) (18,094)
Profit / (Loss) after taxation 7,501,156 (85,175,775)
Earning / (Loss) per share - Basic and diluted (Rupees) 0.79 (9.01)

Appropriations have been reflected in the statement of changes in equity.

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

%%7 B e s e J{.l. - A \\k -
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CONDENSEDINTERIMSTATEMENTOF
COMPREHENSIVEINCOME  (un-Audited)

FortheQuarterEndedDecember31,2020

December31, December31,
Note 2020 2019

Profit / (Loss) after taxation for the Period 7,501,166 (85,175,775)
Othercomprehensiveincome

[tems that will not be reclassified to the statement

of profit or loss

Remeasurement of defined benefit liability - -
Related tax effect -

Surplus on revaluation of operating fixed assets = -
Related tax effect -

[tems that may be reclassified to the statement of
profit or loss in subsequent periods

Totalcomprehensivelncome/(loss)fortheperiod 7,501,156 (85,175,775)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

-
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CONDENSEDINTERIMSTATEMENTOF

CAS H F LOWS (Un-Audited)

FortheQuarterEndedDecember31,2020

CASH FLC FROM OPERATING ACTIVITIES
Profit / (Loss) before tax
Adjustmentsforitemsnotinvolvingmovementoffunds:
Depreciation
Financialcharges

Net cash flow before working capital changes

Decrease/(increase)incurrentassets
Stores,sparesandloosetools
Stockintrade
Tradedebts
Loans and advances
Shorttermprepaymentsanddeposits
Otherreceivables

ncrease/(decrease)incurrentliabilities

Tradeandotherpayables

Cashusedinfromoperations
Taxespaid
Financialchargespaid

Netcashusedinfromoperatingactivities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating fixed assets
Additionstocapitalworkinprogress
Long term deposits

Netcashusedininvestingactivities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of long term financing
Duetoexholdingcompany
Loan from Associate
ShorttermBorrowing-Net
Lease liability paid
Directors'contribution

Net cash generated from financing activities

Net(decrease)/increaseincashandcashequivalents
CashandcashequivalentsatthebeginningofthePeriod

CashandcashequivalentsattheendofthePeriod

December31, December31,
Note 2020 2019
.......... (Rupees)..........
13,751,069 (85,157,681)
22,513,593 23,095,452
20,370,862 36,295,799
56,635,514 (26,766,430)
(6,629,791) (23,626,697)
(651,270,619) (384,690,436)
2,386,296 (8,832,791)
6,723,867 (2532,310)
(6578,302) -
1,116,028 (13,632,635)
(647,152,621) (428,214,769)
(69,152,143) 273,653,144
(559,669,150) (181,328,055)
(8,681,901) (105,908)
(1,196,105) (14,999,465)
(669,547,156) (196,433,428)
(21,215,391) (17,538,268)
(12,179,695) (3936,681)
(637,200) -
(84,032,186) (21,474,949)
- (50,000,000)
(27,852,987) 64,989,376
- 10,000,000
457,612,600 40,000,000
(122,529) -
10,000,000 178,000,000
439,636,984 242,989,376
(164,042,358) 25,080,999
366,447,309 26,379,048
192,405,451 51,460,047

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

% f/ 7 Py PO k,fn,u.,,
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CONDENSEDINTERIMSTATEMENTOF
CHANG ESl N EQU ITY (Un-Audited)

FortheQuarterEndedDecember31,2020

Issued,
subscribed Revenue
andpaid-up Surpluson Directors' Reserves
capital revaluationof Joan Total
Note fixed assets
Ordinary Accumulated
shares loss
BalanceasatOctober01,2018 94,600,000 1,715,902,655 (1,773,303,026) 37,099,629
Totalcomprehensivelossfortheyear
Loss for the year - - (682,625,093)  (682,625,093)
Remeasurement of defined benefit
liability-net - -
Surplus on revaluation of fixed assets 300,165,592 - 300,165,592
Transferfromsurplusonrevaluationof
fixed assets incremental depreciation-net
ofdeferredtax (37,186,802) - 37,186,802 -
Directors'contribution 10 - 1,211,500,000 - 1,211,5600,000
- 262968790 1211500000  (645438291) 829030499
BalanceasatSeptember30,2019 94,500,000 1978871445 1211500000 (2418741317) 866,130,128
Loss for the Year (286,079,042)  (286,079,042)
Remeasurement of defined benefit
liability-net 120,085 120,085
Surplus on revaluation of fixed assets - -
Transfer from surplus on revaluation of fixed
assetsincrementaldepreciation-netof
deferredtax (45,608,644) 45,608,644 -
Directors'contribution 10 - 771,200,000 - 771,200,000
(45,608,544) 771,200,000 (240,350413) 485,241,043
BalanceasatSeptember30,2020 94,600,000 1933262901 1,982,700000 (2,659,091,730) 1,351,371,171
Profit for the Period - - - 7,501,166 7,501,156
Remeasurement of defined benefit
liability-net - - - - -
Surplus on revaluation of fixed assets - - - - -
Transfer from surplus on revaluation of fixed
fixed assets incremental depreciation-net of
deferredtax - (10,600,114) - 10,600,114 -
Directorcontribution 10 - 10,000,000 10,000,000
(10,600,114) 10,000,000 18,101,270 17,501,156
BalanceasatDecember31,2020 94,500,000 1,922,662,787 1,992,700,000 (2,640,990460) 1,368872,327

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

o
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NOTESTOTHECONDENSEDINTERIM
FINANCIALSTATEMENTS  un-auditeq)

FortheQuarterEndedDecember31,2020

LEGALSTATUSANDNATUREOFBUSINESS

Baba Farid Sugar Mills Limited (“the Company”) was incorporated in 1978 under the Companies Act
1913 (now Companies Act, 2017) as a Public Limited Company and its shares are quoted at Pakistan
StockExchange.ltisprincipallyengagedinthemanufacturingandsaleofsugarincludingitsby-
productsi.e.molassesandV.Filtercake.

Geographicallocationandaddressesofbusinessunits

The registered office of the Company is situated at 2-D/1, Gulberg lll, Lahore. The manufacturing
facilityoftheCompanyislocatedatbKMFaisalabadRoad,districtOkara,Punjab.

GOINGCONCERNASSUMPTION

The Company incurred a net profit of Rs. 7.601 million during the period ended December 31, 2020
and,asofthatdate, the Company's currentliabilitiesexceeded itscurrentassets by Rs. 199.573

million. Theaccumulatedlosseshaveexceededtheissued,subscribedandpaidupcapitalbyRs.
2,646.490millionasatDecember31,2020and accumulatedlossesasof thatdateamountedto
Rs.2,640.990million. Theseconditionsindicatetheexistence ofamaterialuncertaintywhichmay
castdoubtabouttheCompany'sabilitytocontinueasagoingconcern.However,thereductionin

losses from Rs. 85.176 million to profit of Rs. 7.601 million is due to improved operational efficiency,
resultantlythe Company’scurrentratiohasbeenimprovedascomparedtopreviousyeari.e.0.87
(2020:0.82),ontheotherhandthecompanyhasmadenetrevenuefromsalesofRs.504.376million
resultantly earned gross profit of Rs. 49.906 million as compared to previous year gross loss of Rs.
38.888 million. However, these financial statements have been prepared on a going concern basis
based on the sponsor's commitment to provide financial support to the Company.

BASISOFPREPARATION

The condensed interim financial information is not audited and has been presented in condensed
formanddoesnotincludealltheinformationasisrequiredtobe providedinafullsetofannual

financial statements. This condensed interim financial information should be read in conjunction
with the audited financial statements of the company for the year ended 30 September 2020.

The comparative figures as at 30 September 2020 in the condensed interim statement of financial
position and the related notes to the condensed interim financial information are based on audited
financial statements. The comparative condensed interim profit & loss account, condensed interim
cash flow statement, condensed interim statement of changes in equity and related notes to the
condensed interim financial information for the quarter ended 31 December 2020 are based on un-
audited condensed interim financial information. The condensed interim profit & loss account and
condensedinterimstatementofothercomprehensiveincomeforthequartersended31December
2020and31December2019areneitherauditednorreviewed.

STATEMENTOFCOMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standardsasapplicableinPakistan. TheaccountingandreportingstandardsapplicableinPakistan
compriseof:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board ( IASB) as notified under the Companies Act, 2017; and

- ProvisionsofanddirectivesissuedundertheCompaniesAct,2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,
theprovisionsofanddirectivesissuedundertheCompaniesAct,2017havebeenfollowed.

USEOFESTIMATESANDJUDGMENT
The preparation of financial statements in conformity with approved accounting standards, as
applicableinPakistan,requiresmanagementtomakejudgments,estimatesandassumptionsthat

affect the application of policies and reported amount of assets, liabilities, income and expenses.
Theestimatesandassociatedassumptionsarebasedonhistoricalexperienceandvariousother
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6.1

factorsthatarebelievedtobereasonableunderthecircumstances, theresultsofwhichformthe
basisofmakingthejudgmentsaboutthecarryingvaluesofassetsandliabilitiesthatarenotreadily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accountingestimatesarerecognizedintheperiodinwhichtheestimatesarerevisediftherevision

affects only that period, or in the period of revision and future periods if the revision affects both
currentandfutureperiods.

The areas where various assumptions and estimates are significant to Company's financial statements
orwherejudgmentswereexercisedinapplicationofaccountingpoliciesareasfollows:

- Staff retirement benefits

- Provisions

- Deferredtaxation

- Contingencies

- Usefullifeofdepreciableassets

CHANGEINACCOUNTINGPOLICES-IFRS16LEASES

IFRS16:Leases

|IFRS-16 ‘Leases’ was issued on January 01, 2016. This standard is adopted locally by the Securities
and Exchange Commission of Pakistan. IFRS 16 replaced IAS 17 ‘Leases! IFRIC 4 'Determining
whether an Arrangement contains a Lease. The Company applied IFRS 16 with a date of initial
application of July 01, 2019.

Transition method and practical expedients utilised

The Company applied IFRS 16 using the modified retrospective approach, with recognition of
transitionaladjustmentsonthedateofinitialapplication(October01,2019) withoutrestatementof
comparative figures.

TheCompanyusedthefollowingpracticalexpedientswhenapplyinglFRS 16toleasespreviously
classified as operating leases under IAS 17.

- appliedasinglediscountratetoaportfolioofleaseswithsimilarcharacteristics.

- appliedtheexemptionnottorecogniseright-of-useassetsandliabilitiesforleaseswithless
than12monthsofleaseterm.

- usedhindsightwhendeterminingtheleasetermifthecontractcontainsoptionstoextendor
terminatethelease.

Atinceptionofacontract theCompanyassesseswhetheracontractis,orcontains,aleasebased
on whether the contract conveys the right to control the use of an identified asset for a period of time
inexchangeforaconsideration.

Onadoption of IFRS 16, the Company recognised a right-of-use asset and lease liability at the
commencementdate. Theright-of-useassetisinitiallymeasuredatcost whichcomprisestheinitial
amountoflease liabilityadjusted foranylease payments made ator before the commencement
date, plus any initial direct costincurred and an estimate of cost to dismantle and remove the
underlyingassetortorestoretheunderlyingassetorthesiteonwhichitislocated,lessanylease
incentivesreceived.

Lease liabilities were measured at the present value of the remaining lease payments, discounted
usingtheinterestrateimplicitintheleaseorifthatratecannotbereadilydetermined theCompany’s
incrementalborrowingrate. TheCompanyuseditsincrementalborrowingrateasthediscountrate
asatOctober01,2019.

Theright of use assetis subsequently depreciated using straight line method from the date of
recognitiontotheearlieroftheendofusefullifeoftherightofuseassetortheendoftheleaseterm.
Theestimatedusefullivesoftherightofuseassetsaredeterminedonthesamebasisasthoseof
propertyandequipment.naddition therightofuseassetisperiodicallyreducedbytheimpairment
losses,ifany,andadjustedforcertainremeasurementoftheleaseliability.
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7.2

Subsequently, the lease liability is measured at amortised cost using the effective interest method. It
isremeasuredwhenthereisachangeinfutureleasepaymentsarisingfromachangeintherate, it
thereisachangeintheCompany'sestimateoftheamountexpectedtobepayableunderaresidual
valueguarantee,oriftheCompanychangesitsassessmentofwhetheritwillexerciseapurchase,
extensionorterminationoption.Whentheleaseliabilityisremeasuredinthisway,acorresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if
thecarryingamountoftheright-of-useassethasbeenreducedtozero.

There is no significant impact on financial statements at the application IFRS 16, as the Company do
nothaveanylease.TheCompanyconsidertheleaseasshorttermandlowinvalue.

Significant judgements

IFRS16requirestheCompanytoassesstheleasetermasthenon-cancellableleaseterminlinewith
theleasecontracttogetherwiththeperiodforwhichtheCompanyhasextensionoptionswhichthe
CompanyisreasonablycertaintoexerciseandtheperiodsforwhichtheCompanyhastermination
optionsforwhichtheCompanyisreasonablycertainnottoexercisethoseterminationoptions.

AportionoftheleasecontractsincludedwithinCompany'sleaseportfolioincludesleasecontracts
whichareextendablethroughmutualagreementbetweentheCompanyandthelessororcancellable
bybothpartiesimmediatelyoronshortnotice.lnassessingtheleasetermfortheadoptionoflFRS
16,the Company concluded thatsuch contractsare short-termin nature and payments madein
respect of these leases are accordingly expensed in the statement of profit or loss.

There is no material impact of transition to IFRS 16 on the financial position of the Company and
there is no effect on the accounting policies of the Company in respect of leases, except those
disclosedinrelevantnote.

SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies applied in the presentation of these financial statements are
setoutbelow. These policieshavebeenconsistentlyappliedtoalltheyearspresentedexceptas
disclosed in note 6.1 to these financial statements.

Accountingconvention

These financial statements have been prepared under the historical cost convention except
for recognition of certain staff retirement benefits at present value and as modified for fair value
adjustment in certain fixed assets and exchange differences.

Functionalandpresentationcurrency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currencyfortheCompany.

(Un-Audited) (Audited)
December31, September30,
Note 2020 2020
.......... (Rupees)..........
PROPERTY,PLANT&EQUIPMENT
Operating fixed assets 8.1 2,761,804,475 2,763,082,443
Rightofuseassets 82 7,864,942 15613176

2,769,669417 2,764,695,619
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(Un-Audited) (Audited)

December31, September30,
Note 2020 2020
.......... (Rupees)..........
8.2 Rightofuseassets
Thefollowingisthestatementofrightofuseassets:
Vehicle
Netcarryvaluebasis
Openingnetbookvalue 1,613,176 -
Additionduringtheperiod 6,649,060 1,779,530
Depreciationchargedduringperiod (297,294) (266,354)
7,864,942 1,613,176
Grosscarryvaluebasis
Cost 8,428,590 1,779,530
Accumulateddepreciation (563,648) (266,354)
Netbookvalue 7,864,942 1613176
Depreciation rate % per annum 20% 20%
8.3 Capitalworkinprogress
Thiscomprisesof:
Building 6,282,560 6,282,560
Plantandmachinery 72,041,889 59,862,294
78,324,449 66,144,854
9. SHARECAPITAL
9.1 Authorizedsharecapital
December31 September30
2020 2020
Numberofordinarysharesof
Rs.10/-each
70,000,000 70,000,000 700,000,000 700,000,000
9.2 Issued,subscribedandpaidupcapital
December31 September30
2020 2020
Numberofordinarysharesof
Rs.10/-each
6,400,000 6,400,000 64,000,000 64,000,000
3,050,000 3,050,000 30,500,000 30,500,000
9,450,000 9,450,000 94,500,000 94,500,000
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10. DIRECTORS'LOANS

Unsecured

Directors

Others(otherthanbankingcompanies)
Openingbalance
Obtainedduringtheperiod/year
MrMuhammadShamimKhan
Mrs.QaiserShamimKhan
Mr.NaumanAhmedKhan
MrAdnanAhmedKhan

Repaidduringtheperiod/year

Closingbalance

Note

(Un-Audited) (Audited)
December31, September30,
2020 2020
.......... (Rupees)..........

1,982,700,000

1,211,600,000

S 309,800,000

= 246,600,000

= 32,800,000
10,000,000 182,000,000
10,000,000

771,200,000

1,992,700,000

1,982,700,000

10.1 Thisrepresentsunsecured interest freelong term loans from directors of the Company to meet
theworkingcapitalandlongtermrequirements. ThesearepayableondiscretionoftheCompany
and will be paid as and when convenient to the Company. This has been disclosed/classified in
accordance with TR -32 "Directors' Loan" clause 3.3 “Contractual Directors’ Loan" that is interest free
andrepayableatthediscretionoftheCompany,issuedbythelnstituteofCharteredAccountantsof

Pakistan.

11.  SURPLUSONREVALUATIONOFFIXEDASSETS

Balancebroughtforward

RevaluationduringthePeriod

Less: Transferred to equity in respect of
incrementaldepreciationchargedduring
theperiod-(netofdeferredtax)
Relateddeferredtaxliabilityduringtheperiod
transferred to profit and loss account

Less: Related deferred tax effect:
BalanceasatOctober01
Effect of change in rate
Deferredtaximpactfortheperiod
Incrementaldepreciationchargedduringthe
period transferred to profit and loss account

20 | BABAFARIDSUGARMILLSLIMITED

Note

(Un-Audited) (Audited)
December3t, September30,
2020 2020
.......... (Rupees)..........
2,211,430,165 2,275,667,551
10,600,114 45,608,544
4,329,624 18,628,842
14,929,738 64,237,386
2,196,600427 2,211,430,165
278,167,264 296,796,106
(4,329,624) (18,628,842)
273,837,640 278,167,264

1,922,662,787

1,933,262,901




12.

(Un-Audited) (Audited)

December3t, September30,
Note 2020 2020
.......... (Rupees)..........
LOANFROMASSOCIATE
Unsecured:
Naubahar Bottling Company (Private) Limited 12.2 900,000,000 900,000,000
Fromassociatecompany
BalanceasatOctober01 900,000,000 965,960,400
Obtainedduringtheperiod = 100,000,000
Repayments/adjustmentmadeduringtheperiod - (165,960,400)
900,000,000 900,000,000
Currentportionshownundercurrentliabilities = -
900,000,000 900,000,000

The Company obtained unsecured loan from M/s Naubahar Bottling Company (Private) Limited - the
associate company that carries mark-up at the rate of 3 month's KIBOR plus 0.5% per annum. The
effective mark-up rate charged by Naubahar Bottling Company (Private) Limited during the period
ranging from 7.75% to 7.80% (Sept 2020: 7.53% to 14.36%) per annum. The management for the time
being does not intend to repay any amount against these loans until the end of next financial year
andhencenocurrentmaturityhasbeenprovided. Thesewillbepaidasandwhenconvenienttothe
Company.

(Un-Audited) (Audited)
December3f, September30,
Note 2020 2020
.......... (Rupees)..........
SHORTTERMBORROWING
Secured:
Salam (Pledge) (Islamic financing) 13.1 215,937,500 106,000,000
CashFinance 13.2 346,575,000 -
562,512,500 105,000,000

This represents cash finance facility under Islamic financing arrangement from Askari Bank Limited
aggregatedtoRs.500million(2020:Rs.500million)andcarriesmark-upattheratesixmonthKIBOR

plus 1% per annum on utilized limits. This facility is secured against white refined sugar bags
at 25% margin, personal guarantees of the directors, corporate guarantee of Naubhar Bottling
Company (Private) Limited, subordination of loan from related parties and directors.

This represents cash finance facility from Bank Al-Habib Limited aggregated to Rs. 500 million (2020:
Rs. 500 million) to meet the working capital requirements and are secured against first registered
hypothecationchargeovercurrentandfuture assetsofthe CompanyforRs.67 Million, personal
guarantees of the directors and pledge of white refined sugar bags at 22% margin . This loan is
subject to mark up at the rate of 1 month average KIBOR plus 0.75% . p.a.
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CONTINGENCIESANDCOMMITMENTS
Contingentliabilities

The LTU-FBR has preferred a reference before Income Tax Appellate (ITAT) for the assessment year
1996 - 1997 against the decision of CIT appeals. The department has also filed petition for leave to
appealbeforethehonorableSupremeCourtofPakistanfortheassessmentyear1999-2000and
taxyear2006againsttheorderinthefavourofthecompanybythehonorableHighCourtofSindh.

IntheopinionofthetaxadvisortheultimateappellatedecisionislikelytobeinCompany'sfavour,
hencenoprovisionismadeintheseaccountsastherewillbenotaximpactofthematterinview
ofbroughtforwardtaxlosses.Inviewofthefavorabledecision ofthe higherappellateforumson
thelikeissueinprioryearsthemanagementishopefulaboutfavorableoutcomeinabovematters.
Hencenoprovisionismadeintheseaccountastherewillbenotaximpactofthematterinviewof
broughtforwardlosses.

The Company has filed reference application before the Honorable High Court of Sindh against
the decision of ITAT in respect of assessment year 2000 - 2001, the reference application is
pending before the honorable High Court Sindh. The Company has also filed the appeal before
the Commissioner of income tax appeals against addition made by the assessing officer for the
assessmentyear2002-2003whichis pendingforadjudication.Inviewofthefavorabledecision

ofthe higherappellate forumsonthelikeissuein prioryearsthe managementis hopefulabout
favorableoutcomeinabovematters.Hencenoprovisionismadeintheseaccountastherewillbe
notaximpactofthematterinviewofbroughtforwardlosses.

The Company has filed an appeal before the Tribunal against the order of Commissioner Inland
Revenue disallowing refund of furthertax onthe ground that the incidence of the tax has been
passedontheconsumersandtheCompanyisnotentitledtoclaimrefundintermsofSection3(B)
ofthesalesTaxAct,1990. ThemanagementoftheCompanyisoftheviewthatoutcomeofthesuit
wouldbeinfavourofthecompany.

DemandamountingtoRs.3.826millionhasbeencreatedbyDCIRvideorderdatedNovember03,

2017 against the Company for adjustment of input tax. The Company being aggrieved filed input tax
rectification application. The Company expects a favorable outcome of the proceedings. However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.3.825million.

DemandamountingtoRs.2.528millionhasbeencreatedbyDCIRvideorderdatedNovemberQ7,

2018 against the Company for adjustment of input tax for the period of January 2018. The Company
being aggrieved filed input tax rectification application. The Company expects a favorable outcome
oftheproceedings.However,ifthecaseisdecidedagainsttheCompany,itmayresultintaxpayable
ofRs.2.628million.

DemandamountingtoRs. 12.648millionhasbeen created by DCIRvide orderdated December
16,2018 againstthe Company foradjustment of input tax for the period of February 2018. The
Company being aggrieved filed input tax rectification application. The Company expects a favorable
outcomeoftheproceedings.However,ifthecaseisdecidedagainsttheCompany,itmayresultin
taxpayableofRs.12.648million.

DemandamountingtoRs.9.894millionhasbeencreatedbyDCIRvideorderdated December20,
2018againsttheCompanyforadjustmentofinputtaxfortheperiodofMarch2018. TheCompany

being aggrieved filed input tax rectification application. The Company expects a favorable outcome
oftheproceedings.However,ifthecaseisdecidedagainsttheCompany,tmayresultintaxpayable
0fRs.9.894million.
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DemandamountingtoRs.41.616millionhasbeencreated by DCIRvide orderdated August04,
2017againsttheCompanyonaccountofsalestaxauditforthetaxyear2014andcertainamount

were held recoverable. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
backthecaseforfreshadjudication. ThereafterinfreshproceedingsanamountofRs.3.416million
hasbeenestablishedvideorderdatedMarch28,2019. Thishasalsobeenchallengedbefore CIR
Appeals. The Companyexpectsafavorable outcome of the proceedings. However,ifthe caseis
decidedagainsttheCompany,itmayresultintaxpayableofRs.3.416million.

DemandamountingtoRs.10.137millionhasbeencreatedbyDCIRvideorderdatedNovemberi2,

2018 against the Company on account of inadmissible input tax adjustment for the period July 2016
to November 2017. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
backthe caseforfreshadjudication. The case decided againstthe Companyandanamount of

Rs. 10.211 million has been paid to the Department under protest and also appeal has been filed
againstthisorder.TheCompanyexpectsafavorableoutcomeoftheproceedings.

AsperSROof77(1)/2013dated February 07,2013, the Federal Governmentallowed reduced
rate@.0.5% FED on local sales of white crystalline sugar equivalent to the quantity actually exported
bythesugarmanufacturerasperqguotaallotted. Salestaxand Federal Excisereturnsforthetax

periods from November 2013 to June 2014 were analysed by the Commissioner Inland Revenue and
itwasobservedthatregisteredpersonhaddeclaredlocalsalesonwhichCompanywasrequiredto

charge and pay FED @ 8% in VAT mode under the provision of section 3 and 7 of the Federal Excise
Act,2005.

TheCommissionerInland RevenuecreatedademandamountingtoRs.656.084 millionalongwith
defaultsurchargeandpenaltyof Rs.3.254 milliononshort paymentof FED basedthat Company
charged and paid FED at the rate of 0.56% without fulfilling the conditions as mentioned in SRO
77(1)/2013.Beingaggrievedwiththeorderpassedbythe DeputyCommissionerinlandRevenue,
theCompanypreferredappeal beforetheCommissionerinlandRevenue(Appeals-1),Karachi. The

CIR (A) vide order in appeal No. STA/91/LTU/2019/09 vacated order of Deputy Commissioner and
passed order in favour of the Company. The department has filed an appeal against this order to
Appellate TribunallR. TheCompanyexpectsafavourableoutcomeoftheproceedings.However,if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.68.338million.

AsperSRO0f77(1)/ 2013 dated February 07,2013 read with the SRO 1072 (1) / 2013 dated
December 27, 2013, the Federal Government allowed reduced rate@.0.5% FED on local sales of
whitecrystalline sugarequivalenttothe quantityactuallyexported by the sugarmanufactureras

per quota allotted by the ECC in it meeting held on January 10, 2013. Sales tax and Federal Excise
returnsforthetaxperiodsfromFebruary2013toOctober2013wereanalysedbytheCommissioner

Inland Revenue and itwas observed that registered person had declared local sales on which
Company was required to charge and pay FED @ 8% in VAT mode under the provision of section 3
and7oftheFederalExciseAct,2005.

TheCommissionerlnland RevenuecreatedademandamountingtoRs. 156.393millionalongwith
defaultsurchargeandpenaltyofRs.0.769 milliononshort paymentof FED basedthat Company
charged and paid FED at the rate of 0.56% without fulfilling the conditions as mentioned in SRO
77(1)/2013.Beingaggrievedwiththeorderpassedbythe DeputyCommissionerinlandRevenue,
theCompanypreferredappeal beforetheCommissionerinlandRevenue(Appeals-1),Karachi. The

CIR (A) vide order in appeal No. STA/90/LTU/2019/06 vacated order of Deputy Commissioner and
passedorderinfavouroftheCompany.

The department has filed an appeal against this order to Appellate Tribunal IR. The Company expects

afavourableoutcomeoftheproceedings.However,ifthecaseisdecidedagainsttheCompany, it
mayresultintaxpayableofRs.16.163million.
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Demand amounting to Rs. 10.163 million has been created by DCIR against the Company on
account of some discrepancies were observed in the sales tax returns for the period from July 2016
to November 2017. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
backthecaseforfreshadjudication.ThereafterinfreshproceedingsanamountofRs.10.163million

has been demanded by DCIR. This has also been challenged before CIR Appeals. The CIR (A)

vide order in Appeal No. STA/40/LTU/2019/07 dated September 26, 2019 annulled order of DCIR.
Being aggrieved with the order department has filed second appeal to Appellate Tribunal IR. The
Companyexpectsafavourableoutcomeoftheproceedings.However,ifthecaseisdecidedagainst
theCompany,itmayresultintaxpayableofRs.10.163million.

IncometaxAuditfor TaxYear2016,2017,2018and2019u/s 177 ofIncome TaxOrdinance, 2001
were selected by Commissioner Income Taxthrough hisdiscretionary powersvested underthis
section. The DCIR hasrequested informationinthis regard and the Company has submitted its
response and is confident of favourable outcome.

SalestaxAuditfor TaxYear2017,2018and2019u/s250fSales TaxAct, 1990, were selected by
Commissionerincome Taxthrough hisdiscretionary powersvested underthissection. The DCIR
hasrequestedinformationinthisregardandtheCompanyhasobtainedstayorderfromHonourable
HighCourtofSindh Karachi.

The Company is facing claims, launched in the labour courts, pertaining to staff retirement benefits,
salaries and others related matters. The claims amount can't be quantified due to nature of the
claims.

Commitments

TheCompanyiscommittedasatthe balance sheetdateinrespectofcapital expenditure of Rs.
65.00million(2020:30.00Million).

(Un-Audited) (Un-Audited)

December31, December31,
Note 2020 2019
.......... (Rupees)..........
SALES
Sales
Manufacturing-local
Sugar 588,306,386
Byproductssales:
Molasses - 1,206,160
V.FCake 1,314,438 -
1,314,438 1,206,160
Less: Sales tax
Sugar (85,554,166)
Molasses =
V.FCake (190,986)
(85,745,152)
504,376,172 1,206,160
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(Un-Audited) (Un-Audited)

December31, December31,
Note 2020 2019
.......... (Rupees)..........
16. COSTOFSALES
Rawmaterialsconsumed 887,692,693 308,154,752
Stores,sparesandconsumables 3,298,663 4,046,308
Packingmaterialsconsumed 6,950,995 1,937,136
Chemicalsconsumed 6,096,738 2,086,171
Salaries, wages and other benefits 37,698,297 27,358,568
Fuelandpower 2,732,640 4,970,659
Repairandmaintenance 36,096,916 50,331,334
Depreciation 22,008,117 22,899,780
Vehiclerunningexpenses 1,319,382 964,983
Insurance 56,438 38211
Feeandsubscription 30,000 46,200
Otherfactoryoverheads 1,760,356 1,950,291
118,048,542 116,629,641
Workinprocess

Opening 4882467 -
Closing (38432918) (65,033,680)
(33,550,451) (65,033,680)

Costofgoodsmanufactured 972,190,684 359,760,813

Finishedgoods

Opening 252,091,911 -
Closing (769,812,079) (319,656,856)
(617,720,168) (319,656,856)

454,470,616 40,093,957

17. TRANSACTIONSANDBALANCESWITHRELATEDPARTIES

The related parties comprise of associated companies and directors of the Company. Significant
transactions and balances with related parties, other than those disclosed elsewhere in these
financial statements are as follows:

(Un-audited) (Audited)
December31 September30
Natureof Natureof 2020
Nameofparties relationship balance Closing Closing
balance balance
Naubahar Bottling Company Associated Long term loan 900,000,000 900,000,000
(Private) Limited Company Mark-up payable 202,316,372 184,669,221
TheThallndustriesCorporation Associated Payable-Net 13418518 9,252,137
Limited Company
Al-Moiz Industries Limited Associated Payable-Net 5,067,017 6,200,554
Company
Directors/shareholders
MrMuhammadShamimKhan Director Directors'loan 906,300,000 906,300,000
MrsQaiserShamimKhan Director Directors’loan 839,600,000 839,600,000
MrAdnanAhmedKhan Director Directors'loan 192,000,000 182,000,000
MrNaumanAhmedKhan Director Directors'loan 54,800,000 54,800,000
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Basisofrelationshipwiththecompany

Inrespectofassociatedcompaniesandexnoldingcompany(NaubaharBottlingCompany(Private)
Limited) incorporated inside Pakistan with whom the company had entered into transaction during
theperiodsalongwithbasisofrelationshipisasfollows

Nameofrelatedparty Countryof Relationship Basisof Shareholdings
Incorporation/ Association
origin
Naubahar Bottling Company (Private) Limited Pakistan Associated Common management Nil
Al-Moiz Industries Limited Pakistan Associated Common management Nil
Moiz Textile Limited Pakistan Associated Common management Nil
The Thal Industries Corporation Limited Pakistan Associated Common management Nil
Mr. Muhammad Shamim Khan Pakistan Director Shareholding 29.1623%
Mrs Qaiser Shamim Khan Pakistan Director Shareholding 28.0002%
Mr. Adnan Ahmed Khan Pakistan Chief Executive Shareholding 20.0002%
Mr. Nauman Ahmed Khan Pakistan Director Shareholding 20.0002%
Malik Manzoor Hussain Humayun Pakistan Director Shareholding 0.0021%
Mr. Farid ul din Ahmed Pakistan Director Shareholding 0.0021%
Mrs Sarah Hajra Khan Pakistan Director Shareholding 0.0032%
Quarterended
NameofRelatedP Rel hi dasisof
ameofRelatedParty elationship Relationship 31December | 31December

2020 2019

NaubaharBottlingCoPvtLimited Associated Common
Diretorship
Saleofgoods = -
Loan Received - 10,000,000
AlmoizindustriesLimited Associated Common
Diretorship

Saleofscrap 5,302,530 3,832,791
PurchaseofGoods = -

TheThallndustriesCorporation

Limited Associated Common
Saleofgoods Diretorship = -
PurchaseofGoods 4,153,500 642,094

Thecompanycontinuestohaveapolicywherebyalltransactionswithrelatedpartiesandassociated
undertakingsarepricedatcomparableuncontrolledmarketprice.

Naubahar Bottling Company (Pvt) Limited, ex-holding company divested its all stake ie, 50.8621%

in the Company during current period. All shares by Naubahar Bottling Company (Pvt.) Limited were
purchasedbysponsordirectors.
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FINANCIALINSTRUMENTSBYCATEGORY

Note

On-Balance sheet financial instruments
AsatDecember31,2020

Financialassets

Atamortisedcost

Long term deposits
Tradedebtors

Loans and advances
Shorttermdeposits
Cashandbankbalances

Financialliabilitiesatamortisedcost
Loan from Associate 12
Lease liability
Duetoexholdingcompany
Unclaimeddividend
Tradeandotherpayables
Shorttermborrowing
Mark-upaccrued

On-Balance sheet financial instruments
AsatSeptember30,2020
Financialassetsatamortisedcost

Long term deposits
Tradedebtors

Loans and advances
Shorttermdeposits
Otherreceivables
Cashandbankbalances

Financialliabilitiesatamortisedcost
Loan from Associate Co, 12
Lease liability
Duetoexholdingcompany
Unclaimeddividend
Tradeandotherpayables
Shorttermborrowing
Mark-upaccrued

Originalcarrying Fairvalue
Financial Financial Tota Levell Level2 Level3  Total
assetsat liabilitiesat
amortized amortized
cost cost
Rup
811,700 811,700
6,281,873 6,281,873 -
183882 183,882
2,430,000 2,430,000 -
192,405,451 192,406,451
202,112,906 202,112,906
900,000,000 900,000,000 - -
7,769,924 7,769,924
16,976,698 16,976,698 -
255,930 266,930
212,505,113 212,506,113 -
562,612,600 562,612,600
204,928,123 204,928,123 -
1,903948288 1903948288 -
174,500 174,600 - -
8,668,169 8,668,169
138,698 138,698 - -
2,430,000 2,430,000
968,362 968,352 -
366,447,809 366,447,809
368,827,428 368,827,428
900,000,000 900,000,000 - -
1,620,453 1,620,463
43,829,686 43,829,685 -
255,930 265,930
115474,026 116,474,026 -
105,000,000 105,000,000
185,753,366 185,763,366 -
1,361,833460  1,351,833460 -

The Company has valued certain fixed assets at fair value and classified under property, plant and
equipment. The carrying value and level of fair value of these non - financial assets have been

disclosed in the relevant note to the financial statements.

Duetothe Company'slong standing business relationships with these counterparties and after
giving due consideration to their strong financial standing, management does not expect non
performancebythesecounterpartiesontheirobligationstotheCompany.Accordingly,thecredit

riskisminimal.
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20.

21.

22.

23.

REMUNERATIONOFCHIEFEXECUTIVE,DIRECTORSANDEXECUTIVES

The aggregate amount charged in the financial statements for the period for remuneration, including

all benefits, to the Chief Executive, Directors and Executives of the Company are as follows:

QuarterEnded31December2020 QuarterEnded31December2019

Chief Directors | Executives Total Chief Directors Executives Total
Executive Executive
Rupees;

Managerialremuneration - - 3796284 3,796,284 - - 1,706622 1,706,522
Houserentallowance - - 1518530 1518530 - - - -
Medicalexpenses - - - -
Bonus - - 632742 632742
Utilities - - 379570 379570

Gratuity - - - -

6327,126 6,327,126 - 1706522 1,706522
Numberofpersons - - 10 10 - - 5 5
CORRESPONDINGFIGURES
Corresponding figures have been rearranged and reclassified, whenever necessary to reflect more
appropriatepresentationofeventsandtransactionsforthepurposeofcomparisoninaccordance
withtheaccountingandreportingstandardsasapplicableinPakistan.

SEASONALITY
Thecompany'sbusinessisseasonalinnature.Entirecanecrushingandmanufacturingofsugaris
doneduringseasonfromNovembertothefollowingMarch.Sugarsalesaremadethroughoutthe
year.

DATEOFAUTHORIZATIONOFISSUE

These financial statements were authorized for issue on 23 January, 2021 by the Board of Directors
oftheCompany.

GENERAL

Figures have been rounded off to the nearest rupees unless stated otherwise.

-
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