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BABA FARID SUGAR MILLS LIMITED

Directors'Review

TheDirectorsofyourCompanyarepleasedtopresenttheUn-AuditedAccountsoftheCompanyfortheNineMonth
Ended30June2020incompliancewiththesection237oftheCompaniesAct,2017.

INDUSTRYOVERVIEW

Thecropsizeduringtheperiodunderreviewwasapproximately 25%lessandyieldperacrebeingreportedbythe
growerswasalsoconsiderablylower.However,sucrosecontentswerebetterthanlastcrushingseason.

Forcurrentcrushingseason2019-20,notifiedsupportpriceofsugarcaneinPunjabwasRs. 190/-per40kg.
PERFORMANCEOFTHECOMPANY

TheCompanywasabletocrush290,029.359M.Tonssugarcaneandproduced25,159.000M.Tonsofwhiterefined
sugaratanaveragerecoveryof8.700%duringtheninemonthended30June2020ascomparedto30June2019,
sugarcanecrushingof26,976.308M.Tonsandproductionof1,935.600M.Tonswhiterefinedsugaratanaverage
recoveryof5.584%.TheimprovementinCompanyssugarproductionismainlyduetotheefficiencyandexperience
ofnewmanagementtorunthemills.

FINANCIALHIGHLIGHTS

NetsaleswererecordedatRs.443.689millionduringthecurrentperiodascomparedtoRs. 121.607millionduring
thecorrespondingperiodoflastNineMonths.CompanysufferedpretaxlossofRs.(204.816)millionduringtheperiod
underreferenceascomparedtopretaxlossofRs.(407.228)millioninthecorrespondingperiodoflastNineMonth
Ended.ThedeclineinCompanyslosseswereattributedtoitsabilitytoruntheplantatoptimumcapacitylevel.

30June
Description 2020 2019
RupeesinMillions
Sales-Net 443.689 121.607
GrossProfit/(Loss) (1.091) (225.729)
NetProfit/(Loss)beforeTaxation (204.816) (407.229)
NetProfit/(Loss)afterTaxation (207.510) (449.867)
Earnings/(Loss)PerShare (21.96) (47.6)
GrossProfit/(Loss)Ratio (0.002) (1.856)
P/ERatio (2.208) (1.05)
MarketPricePerShare 48.48 49.99

All out efforts are being made to remove bottlenecks, utilize optimum capacity and eventually to increase the
productionand profitability ofthe companythroughprocessefficiency, installingequipmentbased onmodernand
latesttechnology,reducingproductioncostbyensuringclosesupervision,developinggoodqualitycane,byproviding
the latest improved seed varieties, fertilizers, pesticides etc. and facilitating the cane growers regularly, which
ultimatelywillresultinhighersugarrecoveryandalsofinancialbenefittothecanegrowers.

RESEARCHANDDEVELOPMENT

AgriculturalR&DisanintegralpartoftheCompanyspolicywhichentailsidentificationandmultiplicationofpromising
newsugarcanevarietiesandtheirsubsequentcommercialsowingthroughprogressivegrowerswithbestagricultural
practices. This not only increases per acre yield of sugar cane but also enhances growers earning and creates
moreenthusiasmforsowingsugarcanecomparedtocompetingcrops.ltalsoincreasesthesugarcanesupplytothe
Companyandboostsoverallsugarrecovery,directlyimprovingthebottomlineoftheCompany.
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Basedontheabovefact,yourmanagementhasdecidedtoprovidenewimprovedvarietiesofsugarcaneseedwith
highyield/recoveryanddisease/frostresistancealongwithfertilizersandpesticidestocanegrowersonmarkupfree
creditbasisforSpringsowing2020,aswellasfreeofcosttimelyservicesofbiologicallaboratoryattheirdoorstep
sothatsugarcaneprocurementforthenextcrushingseasonmaynotsuffer.

FUTUREOUTLOOKANDGOINGCONCERNASSUMPTION

Thenewsponsorshaveareputedprofileintheindustryandnotonlyhavemanagedoperationsofexistingmillsbut
alsoexpandedsugarextractionfromsugarbeetinKP province. Furthermore, thegroupis engagedinbusiness of
sugar,beverage, steel, powerandtextile,hencehaverichrelevantexperience.NaubaharBottlingCompany(Private)
Limitedconsumesaconsiderableportionoftotalsugarproducedingroupandthisdemandisexpectedtoincrease
everyyear.

Theacquisitionallows the new management to better meet increasing demand of quality sugar which will bring
furtherstrength,experienceandefficiencytotheCompany.Specifically,theacquisitionhasthepotentialtofacilitate
expansionandefficientgrowthofbusiness,strengthenthemanagementandfinancesandimprovefinancialplanning;
therebyfacilitatingbusinesstobecarriedonmoreadvantageouslyandeconomicallywithenhancedprofitability.ltis
expectedtoyieldbetterreturnstotheshareholdersandadditionalbenefitsforotherstakeholders.Itisexpectedthat
theCompanyshallbecomefinanciallymoreviableincomparisontoitscurrentstatus.

The Company willhave better managerial planning. Consequently, shall be able to pass on parts of the expected
benefitstotheotherstakeholderssuchastheGovernment,employees, generalbodyofconsumersandthesociety
atlarge. ThenewDirectorsaremuchmoreexperiencedandhavealargeprofessionalmanagementteamtorevive
sugarmillsoperationsandexplorenewmarkets.Thenewmanagementisquiteconfidentthatitwillbeabletoexpand
theCompany'sbusinessandoperatemoreefficientlyandwillbeabletoconvertintoaprofitablyrunorganizationin
longterm.

Thesefinancial statements have been prepared onagoing concernbasis based onthe sponsors’ commitmentto
providefinancial and operational supportto the Company. The managementhas no doubts about the Company'’s
abilitytocontinueasagoingconcern.

CORPORATEGOVERNANCE

BestCorporatePractices
DirectorsarecommittedtogoodcorporategovernanceandcomplywiththerequirementsoftheListed Companies

(CodeofCorporateGovernance)Regulations,2017andtheRuleBookofPakistanStockExchange.Thestatementof
compliancewiththeCCGisenclosed.ThecompositionoftheBoardofDirectors(theBoard”)isasfollows:

Category Names

IndependentDirector Mr.Farid-ud-DinAhmad
Mr.MalikManzoorHussainHumayoon

ExecutiveDirectors Mr.AdnanAhmedKhan(CEQ)
Mr.MuhammadShamimkhan

Non-Ex ecutiveDirector Mrs.QaiserShamimKhan
Mr.NaumanAhmedKhan
Mrs.SarahHajrakhan

TheBoardhasformedcommitteescomprisingofmembersgivenbelow:
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BABA FARID SUGAR MILLS LIMITED

AUDITCOMMITTEE

i) Mrs.SarahHajrakKhan;
i) Mr.Farid-ud-DinAhmad(ChairmanoftheAuditCommittee);and
i)y Mr.MalikManzoorHussainHumayoon

HRANDREMUNERATIONCOMMITTEE
i) Mr.AdnanAhmedKhan;

i) Mr.Farid-ud-DinAhmad(ChairmanoftheHRRCommittee);and
i) Mr.MalikManzoorHussainHumayoon.

NOMINATIONCOMMITTEE

i) Mr.Farid-ud-DinAhmad
ii) Mr.MalikManzoorHussainHumayoon.(Chairman)

RISKMANAGEMENTCOMMITTEE

i) Mr.Farid-ud-DinAhmad
ii) Mr.MalikManzoorHussainHumayoon.(Chairman)

HOLDINGCOMPANY
NaubaharBottlingCompany(Pvt.)Limitedistheholdingcompanywiththe50.8621%0rdinaryShares.
ACKNOWLEDGEMENT

The Directors would like to express their appreciationfor the dedication and hard work of the workers, staffand
members of the management team. Growers are the key element of our industry and we thank them for their

continuedco-operation.TheDirectorsoftheCompanyarealsothankfultothebanksandfinancialinstitutionsforthe
financialassistanceandco-operation,whichtheyhaveextendedtotheCompany.

ForandonbehalfoftheBoard
BabaFaridSugarMillsLimited

A ) -

n/ , ,( / y P

Ry YT
FaridudDinAhmed MalikManzoorHussainHumayoon

Director Director
Lahore,27July2020
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)] BABA FARID SUGAR MILLS LIMITED

CondensedInterimStatementofFinancialPosition  (un-Audited)
Asat June30, 2020

(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
ASSETS
NONCURRENTASSETS
Property,plantandequipment
Operatingfixedassets 8 2,784,256,037 2,815,822,997
Capitalworkinprogress 9 6,303,148 7,170,132
2,790,559,185 2,822,993,129
Longtermdeposits 174,500 -
2,790,733,685 2,822,993,129
CURRENTASSETS
Stores,sparesandloosetools 1 52,086,554 49,585,594
Stockintrade 12 1,473,228,808 -
Tradedebts 13 75,191,289 77,491,042
Loansandadvances 14 69,874,403 15,136,357
Shorttermprepayments 641,224 584,822
Otherreceivables 15 115,029,955 127,260,380
Cashandbankbalances 16 30,288,621 26,379,048
1,816,340,854 296,437,243
TOTALASSETS 4,607,074,539 3,119,430,372
EQUITYANDLIABILITIES
SHARECAPITALANDRESERVES
Authorizedsharecapital 17.1 700,000,000 700,000,000
Issued,subscribedandpaidupcapital 17.2 94,500,000 94,500,000
Reserves
Revenuereserves-accumulated(loss) (2,592,044,962) (2,418,741,317)
Directors’loans 18 1,743,700,000 1,211,500,000
Surplusonrevaluationoffixedassets 1,944,665,037 1,978,871,445
1,190,820,075 866,130,128
NONCURRENTLIABILITIES
Loanfromholdingcompany 20 1,065,960,400 965,960,400
Leaseliabilities 21 1,190,396 -
Deferredliabilities 382,708,958 386,897,450
1,449,859,754 1,352,857,850
CURRENTLIABILITIES
Tradeandotherpayables 22 534,077,388 609,544,364
Unclaimeddividend 255,930 255,930
Duetoex-holdingcompany 23 44,079,685 104,066,694
Shorttermborrowing 24 1,173,340,405 -
Mark-upaccrued 212,493,755 86,562,191
Taxation-net 1,678,688 13,215
Currentportionoflongtermliabilities 468,859 100,000,000
1,966,394,710 900,442,394
CONTINGENCIESANDCOMMITMENTS 25
TOTALEQUITYANDLIABILITIES 4,607,074,539 3,119,430,372
Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.
) (ﬂ
oA, L/ ) -
g;ﬁ‘é’; - // P -
Director " Director ChiefFinancialOfficer
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BABA FARID SUGAR MILLS LIMITED

CondensedInterimStatementofProfitorLoss  (un-Audited)
FortheNineMonthsEndedJune30,2020

NineMonthsEnded QuarterEnded
June30, June30,
Note 2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
Sales-net 26 443,688,988 121,607,382 330,300,962 70,492,546
Costofsales 27 (444,779,920) (347,336,811) (331,831,274) (84,751,032)
Grossprofit/(loss) (1,090,932) (225,729,429) (1,530,312) (14,258,486)
Sellinganddistributionexpenses (6,420,932) (471,827) (4,379,192) (4,182)
Generalandadministrativeexpenses (47,505,636) (75,477,679) (17,314,496) (8,734,694)
Otheroperatingincome 7,588,620 4,462,846 4,431,050 -
(46,337,948) (71,486,660) (17,262,638) (8,738,876)
Operatingloss (47,428,880) (297,216,089) (18,792,950) (22,997,362)
Financialcharges (157,386,781) (110,012,576) (57,920,187) (3,403,317)
Lossbeforetaxation (204,815,661) (407,228,665) (76,713,137) (26,400,679)
Taxation 28 (2,694,392) (42,638,025) (2,676,298) (2,087,496)
Lossaftertaxation (207,510,053) (449,866,690) (79,389,435) (28,488,175)
Losspershare-basicand
diluted(Rupees) 29 (21.96) (47.60) (8.40) (3.01)

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

Vg A
E‘ﬁ v - /! P AR
Director ~ Director ChiefFinancialOfficer
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BABA FARID SUGAR MILLS LIMITED

CondensedinterimStatementofComprehensivelncome (un-Audited)
FortheNineMonthsEndedJune30,2020

NineMonthsEnded QuarterEnded

June30, June30,
2020 2019 2020 2019

....... (Rupees)....... .......(Rupees).......
Lossfortheperiod (207,510,053) (449,866,690) (79,389,435) (28,488,175)
Othercomprehensiveincomefortheperiod - - -
Totalcomprehensivelossfortheperiod (207,510,053) (449,866,690) (79,389,435) (28,488,175)

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

7,0 ,
Director Director
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BABA FARID SUGAR MILLS LIMITED [

CondensedInterimStatementofCashFlows  (un-Audited)
FortheNineMonthsEndedJune30,2020

NineMonthsendedJune30,

2020 2019
.......... (Rupees) ..........
CASHFLOWFROMOPERATINGACTIVITIES
Lossbeforetaxation (204,815,661) (407,228,665)
Adjustmentsforitemsnotinvolvingmovementoffunds:
Depreciation 69,968,449 54,791,066
Provisionforgratuity 325,073 81,427
Gainonsaleoffixedassets - (3,003,422)
Creditorswrittenback - (1,459,424)
Provisionfordoubtfuladvances&Deposits - 53,091,566
Financialcharges 157,386,781 110,012,576
Netcashflowbeforeworkingcapitalchanges 22,864,642 (193,714,876)
(Increase)/decreaseincurrentassets
Storesandspares (2,500,960) (10,915,978)
Stockintrade (1,473,228,808) 39,005,361
Tradedebts 2,299,753 137,878,351
Loansandadvances (54,738,046) 95,768,209
Shorttermprepayments (56,402) -
Otherreceivable 12,230,425 (123,241)
(1,515,994,038) 261,612,702
Increase/(decrease)incurrentliabilities
Tradeandotherpayables (75,466,976) (87,276,392)
Cash(usedin)/generatedfromoperations (1,568,596,372) (19,378,566)
Incometaxespaid (5,386,714) (13,601,749)
Financialchargespaid (31,455,217) (217,075,695)
Netcashusedinoperatingactivities (1,605,438,303) (250,056,010)
CASHFLOWFROMINVESTINGACTIVITIES
Additionstooperatingfixedassets (32,659,153) (51,862,169)
Additionstocapitalworkinprogress (3,273,200) -
LongtermDeposits (174,500) -
Proceedsfromsaleofoperatingfixedassets - 3,066,000
Netcashusedininvestingactivities (36,106,853) (48,796,169)
CASHFLOWFROMFINANCINGACTIVITIES
Repaymentoflongtermfinancing (100,000,000) (100,000,000)
Duetoexholdingcompany-net (59,987,009) 420,018,169
Loanfromholdingcompany-net 100,000,000 -
Directorcontribution 532,200,000
LeaseliabilityPaid (98,667) -
Currentpostionoflongtermliabilities - 17,539,690
Shorttermborrowings-net 1,173,340,405 -
Netcashgeneratedfromfinancingactivities 1,645,454,729 337,557,859
Netincreaseincashandcashequivalents 3,909,573 38,705,680
Cashandcashequivalentsatthebeginningoftheperiod 26,379,048 (23,761,973)
Cashandcashequivalentsattheendoftheperiod 30,288,621 14,943,707

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

1

f’/{»/"rd [t o~
Rl /‘1“ : \_‘"\.L )
Director Director ChiefFinancialOfficer
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BABA FARID AR MILLS LIMITED

CondensedInterimStatementofChangesinEquity  (un-Audited)
FortheNineMonthsEndedJune30,2020

Issued, Surpluson
subscribed pls . . Accumulated
revaluationof Directors’loan Total
andpaid-up iy loss
. fixedassets
capital
(Rupees)
BalanceasatOctober01,2018 94,500,000  1,715,902,655 - (1,480,646,743) 329,755,912
T ymsurplusor luationofproperty,
plantandequipment-netofdeferredtax - (27,890,101) - 27,890,101 -
Totalcomprehensivelossfortheperiod - - - (449,866,690) (449,866,690)
BalanceasatJune30,2019 94,500,000  1,688,012,554 - (1,902,623332)  (120,110,778)
T "'Ibulpiubul luati |ofpr0perty,

! dequipment-netofdeferredt: - (9,296,701) - 9,296,701 -
Surplusonrevaluationoffixedassets - 300,155,592 - - 300,155,592
Totalcomprehensivelossfortheperiod - - - (525,414,686) (525,414,686)
Directorscontributions/loan - - 1,211,500,000 - 1,211,500,000
BalanceasatSeptember30,2019 94,500,000 1,978,871,445  1,211,500,000  (2,418,741,317) 866,130,128
Transferfromsurplusonrevaluationofproperty,

I dequipment-netofdeferredit: - (34,206,408) - 34,206,408 -
Directorscontributions/loan - - 532,200,000 - 532,200,000
Totalcomprehensivelossfortheperiod - - - (207,510,053) (207,510,053)
BalanceasatJune30,2020 94,500,000  1,944,665,037  1,743,700,000  (2,592,044,962) 1,190,820,075
Tt | from1to38formanintegralpartofthesecondensedinterimfinancial ents.

.0 >
:f/éJj /. Jfor

v # » ;"r\\"
Director Director ChiefFinancialOfficer
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BABA FARID SUGAR MILLS LIMITED

NotestotheCondensedInterimFinancialStatements (Un-Audited)
FortheNineMonthsEndedJune30,2020

1.

1.1

1.2

1.3

1.4

1.5

LEGALSTATUSANDNATUREOFBUSINESS

BabaFaridSugarMillsLimited(“theCompany“)wasincorporatedin1978undertheCompaniesAct1913(now
CompaniesAct,2017)asaPublicLimitedCompanyanditssharesarequotedatPakistanStockExchange.ltis
principallyengagedinthemanufacturingandsaleofsugarincludingitsby-productsi.e.molassesandV.Filter
cake.

4,806,468(2019:4,806,468)ordinarysharesoftheCompanywhichrepresent50.862%(2019:50.862)ofthe
issued,subscribedandpaidupsharecapitaloftheCompanyareheldbyNaubaharBottlingCompany(Private)
Limited which s incorporated/ registered in Pakistan under Pakistani laws. The registered address of the
HoldingCompanyis38-40Grand TrunkRoad, Industrial Estate Model Town, Gujranwala, Punjab. The Holding
Company is engaged in the manufacturing and distribution of Pepsi Cola soft drinks in Pakistan. The Chief
ExecutiveoftheHoldingCompanyisMr.MuhammadShamimKhan.

AsatSeptember30,2018M/sPattokiSugarMillsLimited(theEx-holdingCompany)holds7,696,072(81.44%)
sharesofthe Company. Duringthe previous period, the shareshasbeenacquiredbythe NaubaharBottling
Company (Private) Limited (Holding Company) and other shareholders. M/s Pattoki Sugar Mills Limited has
beenmentionedinthesefinancialstatementsas”Ex-holdingCompany”.

AcquisitionoftheCompany

Naubahar Bottling Company (Private) Limited and others (the Acquirers/Sponsors/related parties) have
purchasedsharesfromPattoki SugarMillsLimitedand others(collectively, the “SponsorSellers”) during the
previousperiod. Thetransaction hasbeen completed during the previous period except some settlement of
duesandvacationofchargeonassetsandguarantees.

Goingconcernassumption

TheCompanyincurredanetlossofRs.207.510millionduringtheperiodendedJune30,2020and, asofthat
date, the Company‘scurrentliabilities exceededits currentassetsbyRs. 150.054 million. Theaccumulated
losseshaveexceededtheissued,subscribedandpaidupcapitalbyRs.2,497.545millionasatJune30,2020
and accumulated losses as of that date amounted to Rs. 2,592.045 million. These conditions indicate the
existenceofamaterialuncertaintywhichmaycastdoubtabouttheCompany’sabilitytocontinueasagoing
concern. However, these financial statements have been prepared on a going concern basis based on the
profitablefutureprojectionsandsponsor’scommitmenttoprovidefinancialsupporttotheCompany.

As mentioned in note 1.4 to the condensed interim financial statements the acquisition will further bring
strength, experience and efficiency to the Company. Specifically, the acquisition has the potential to:
facilitateexpansionandefficientgrowthofbusiness; strengthenthemanagementandfinances; andimprove
financialplanning; therebyfacilitatingbusinesstobecarriedonmoreadvantageouslyandeconomicallywith
enhanced profitability. Itis expected to yield better returns to the shareholders and additional benefits for
other stakeholders. Itis expected that the Company shall become more financially viable in comparisonto
itscurrentstatus. Itisalsoexpectedthatthe Acquirerswillhave bettermanagerial planning. Consequently,
the Acquirers may be able to pass on parts of the expected benefits to the other stakeholders suchas the
Government,employees,generalbodyofconsumersandthesocietyatlarge.TheSponsorshaveappointedan
experiencedBoardofDirectorsandprofessionalmanagementteamtorevivesugarmillsoperationsandexplore
newmarkets. TheSponsorsareconfidentthatitwillbeabletoexpandthe Company’sbusinessandoperate
moreefficientlyandprofitably.

Considering these mitigating factors, these condensed interim financial statements have been prepared on
goingconcernbasis.

GEOGRAPHICALLOCATIONANDADDRESSESOFBUSINESSUNITS

TheregisteredofficeoftheCompanyissituatedat2-D/1,Gulberglll, Lahore. Themanufacturingfacilityofthe
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CompanyislocatedatbKMFaisalabadRoad, districtOkara,Punjab.

3 BASISOFPREPARATION
3.1 Statementofcompliance

These condensed interim financial statements have been prepared inaccordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standardsasapplicableinPakistanforinterimfinancialreportingcompriseof:

InternationalAccountingStandard(IAS)34,InterimFinancialReporting,issuedbythelnternationalAccounting
StandardsBoard(IASB)asnotifiedundertheCompaniesAct,2017;.

IslamicFinancialAccountingStandards(IFAS)issuedbythelnstituteofCharteredAccountantsofPakistanas
notifiedundertheCompaniesAct,2017;and

ProvisionsofanddirectivesissuedundertheCompaniesAct,2017.

WhereprovisionsofanddirectivesissuedundertheCompaniesAct, 201 7differwiththerequirementsoflAS
34,theprovisionsofanddirectivesissuedundertheCompaniesAct,2017havebeenfollowed.

These condensedinterimfinancial statements are unaudited andis being submitted to the shareholders as
required under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock
Exchange.

Thesecondensedinterimfinancial statementsdonotincludealltheinformationanddisclosuresrequiredfor
fullannualfinancialstatementsandshouldbereadinconjunctionwiththeannualfinancialstatementsofthe
Companyasatandfortheyearended September 30,2019 whichhavebeenpreparedinaccordancewith
approvedaccountingandreportingstandardsasapplicableinPakistan.

Thecomparativebalancesheetpresentedinthesecondensedinterimfinancialstatementshavebeenextracted
fromtheannualauditedfinancialstatementsoftheCompanyfortheyearendedSeptember30,2019,whereas
thecomparativecondensedinterimstatementofprofitorloss,condensedinterimstatementofcomprehensive
income,condensedinterimstatementofcashflowsandcondensedinterimstatementofchangesinequityare
extractedfromtheunauditedcondensedinterimfinancialstatementsfortheninemonthsendedJune30,2019.
3.2 Basisofmeasurement

Thesecondensedinterimfinancialstatementshavebeenpreparedunderthehistoricalcostconvention,except
fortherecognitionof certainstaffretirementbenefitsatpresentvalueandcertainoperatingfixedassetsat
revaluedamounts.

These condensed interim financial statements have been prepared following accrual basis of accounting
exceptforcashflowstatement.

3.3 Functionalandpresentationcurrency

ThesecondensedinterimfinancialstatementshavebeenpresentedinPakRupees,whichisthefunctionaland
presentationcurrencyoftheCompany.

4.  SIGNIFICANTACCOUNTINGPOLICIESANDCHANGESTHEREIN
4.1 Theaccountingpoliciesadoptedandmethodsofcomputationfollowedinthepreparationofthesecondensed
interimfinancialstatementsaresameasthosefortheprecedingannualfinancialstatementsfortheyearended

September30,2019exceptasexplainedinnote4.4thesecondensedinterimfinancialstatements.

4.2 TheCompanyhasadoptedallthenewstandardsandamendmentstostandards,includinganyconsequential
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4.3

4.4

amendmentstootherstandardswhichareapplicableforthefinancialyearbeginningonOctober1,2019.The
adoption of these new andamended standards did nothave materialimpact onthe Company’s condensed
interim financial statements, except as disclosed in note 4.4. ‘There are certain standards, interpretations
and amendments to approved accounting standards which have been published and are mandatory forthe
Company’saccounting period beginning onorafter October01,2019. These standards, interpretationsand
amendments are either notrelevanttothe Company’s operations orare not expected to have asignificant
effectonthiscondensedinterimfinancialstatements.

Exceptasdescribedbelow,theaccountingpoliciesappliedinthiscondensedinterimfinancialstatementsare
thesameasthoseappliedinthepreparationoftheannualfinancial statements ofthe Companyfortheyear
endedSeptember30,2019.

IFRS16-Leases

IFRS 16 ‘Leases’ was issued on January 01, 2016. This standard is adopted locally by the Securities and
Exchange Commission of Pakistan and is effective foraccounting periods beginning on or after January 1,
2019.IFRS16replacedlAS 17 Leases’,IFRIC4'DeterminingwhetheranArrangementcontainsalLease ' The
CompanyappliedIFRS 16withadateofinitialapplicationofOctober01,2019.

Transitionmethodandpracticalexpedientsutilized

The Company applied IFRS 16 using the modified retrospective approach, with recognition of transitional
adjustmentsonthedateofinitialapplication(October01,2019),withoutrestatementofcomparativefigures.

TheCompanyusedthefollowingpracticalexpedientswhenapplyinglFRS 16toleasespreviouslyclassifiedas
operatingleasesunderlAS17.

-appliedasinglediscountratetoaportfolioofleaseswithsimilarcharacteristics.

-appliedtheexemptionnottorecogniseright-of-useassetsandliabilitiesforleaseswithlessthan12months
ofleaseterm.

-usedhindsightwhendeterminingtheleasetermifthecontractcontainsoptionstoextendorterminatethe
lease.

Atinceptionofacontract,theCompanyassesseswhetheracontractis,orcontains,aleasebasedonwhether
thecontractconveystherighttocontroltheuseofanidentifiedassetforaperiodoftimeinexchangefora
consideration.

OnadoptionoflFRS16,theCompanyrecognisedaright-of-useassetandleaseliabilityatthecommencement
date. Theright-of-useassetisinitiallymeasuredatcost, whichcomprisestheinitialamountofleaseliability
adjustedforanyleasepaymentsmadeatorbeforethecommencementdate,plusanyinitialdirectcostincurred
andanestimateofcosttodismantleandremovetheunderlyingassetortorestoretheunderlyingassetorthe
siteonwhichitislocated,lessanyleaseincentivesreceived.

Leaseliabilitiesweremeasuredatthe presentvalue oftheremaininglease payments, discounted using the
interestrate implicitin the lease or, if that rate cannot be readily determined, the Company’s incremental
borrowingrate.TheCompanyuseditsincrementalborrowingrateasthediscountrateasatOctober01,2019.

Therightofuseassetissubsequentlydepreciatedusingstraightlinemethodfromthedateofrecognitionto
theearlieroftheendofusefullifeoftherightofuseassetortheendoftheleaseterm.Theestimateduseful
lives of the right of use assets are determined on the same basis as those of property and equipment. In
addition, therightofuseassetisperiodicallyreducedbytheimpairmentlosses,ifany,andadjustedforcertain
remeasurementoftheleaseliability.

Subsequently, the lease liability is measured at amortised cost using the effective interest method. It is
remeasuredwhenthereisachangeinfuturelease paymentsarisingfromachangeintherate, ifthereisa
changeintheCompany’sestimateoftheamountexpectedtobepayableunderaresidualvalueguarantee, or
iftheCompanychangesitsassessmentofwhetheritwillexerciseapurchase,extensionorterminationoption.
Whentheleaseliabilityisremeasuredinthisway,acorrespondingadjustmentismadetothecarryingamount
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oftheright-of-useasset,orisrecordedinprofitorlossifthecarryingamountoftheright-of-useassethasheen
reducedtozero.

ThereisnomaterialimpactoftransitiontolFRS 16 onthefinancialpositionofthe Companyandthereisno
effectontheaccountingpoliciesoftheCompanyinrespectofleases.

SEASONALITYOFOPERATIONS

Duetoseasonalnatureofsugarbusiness, operatingresults ofthe Companyareexpectedtofluctuateinthe
remainingperiodoftheyear.ThesugarcanecrushingseasonnormallystartsfromNovemberandlaststill April
eachyear.

TAXATION

TheprovisionsfortaxationfortheninemonthsandquarterendedJune30,2020,havebeenmadeusingthe
estimatedeffectivetaxrateapplicabletoexpectedtotalannualearnings.Theapplicableincometaxrateis29%
fortheTaxYear2020asstipulatedthroughFinanceAct2019.

ESTIMATES

Thepreparationofthesecondensedinterimfinancialstatementsinconformitywiththeapprovedaccounting
standardsrequirestheuseofcertaincriticalaccountingestimates.ltalsorequiresthemanagementtoexercise
its judgment in the process of applying the Company’s accounting policies. Estimates and judgments are
continuallyevaluatedandarebasedonhistoricalexperienceandotherfactors,includingexpectationsoffuture
eventsthatarebelievedtobereasonableunderthecircumstances.

During preparation of these condensedinterimfinancial statements, the significantjudgments made by the
managementinapplyingtheCompanysaccountingpoliciesandthekeysourcesofestimationanduncertainty
were the same asthose thatappliedinthe preceding audited annual published financial statements of the

CompanyfortheyearendedSeptember30,2019.

)] BABA FARID SUGAR MILLS LIMITED

(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
OPERATINGFIXEDASSETS
Fixedassets 8.1 2,782,653,885 2,815,822,997
Rightofuseassets 8.2 1,602,152 -
2,784,256,037 2,815,822,997
Openingnetbookvalue(NBV) 2,815,822,997 2,378,527,606
Additions(atcost)duringtheperiod/year 8.1.1 36,799,337 164,069,026
Revaluationduringtheyear 8.1.2 - 349,215,869
2,852,622,334 2,891,812,501
Disposals(atNBV)duringtheperiod/year 8.1.3 - (263,158)
Depreciationchargedduringtheperiod/year (69,968,449) (75,726,346)
(69,968,449) (75,989,504)
Closingnetbookvalue(NBV) 2,782,653,885 2,815,822,997
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8.1.1 Detailsofadditions(atcost)duringtheperiod/yearareasfollows:

Plantandmachinery
Electricalinstallation
Furniture&fixtures
Toolsandequipment
Officeequipment
Vehicles

8.1.2 Detailsofrevaluationduringtheperiod/yearareasfollows:

Freeholdland
Buildingsonfreeholdland
Plantandmachinery

8.1.3 Detailsofdisposals(atNBV)duringtheperiod/yearareasfollows:

Vehicles

8.2 Rightofuseassets
Vehicle
Openingnetbookvalue(NBV)

Additionsduringtheperiod/yearatcost
Depreciationchargefortheperiod/year

9. CAPITALWORKINPROGRESS

Building
Plantandmachinery

9.1 Movementofcarryingamountisasfollows:
9.1.1 Building

Openingbalance

Additions(atcost)

Transferredtooperatingfixedassets

Closingbalance

Note

9.1.1
9.13

(Un-Audited) (Audited)
June30, September30,
2020 2019
.......... (Rupees) ..........
31,196,920 162,324,157
1,113,885
505,949 219,249
2,032,960 114,000
1,761,588 1,411,620
188,035 -
36,799,337 164,069,026
180,042,500
134,522,415
34,650,954
349,215,869
263,158
1,779,530
(177,378)
1,602,152
6,282,560 6,282,560
20,588 887,572
6,303,148 7,170,132
6,282,560 6,282,560
6,282,560 6,282,560

9.1.2 Building consists of construction of sugar godown, which is still under construction and expected to be

completedonAugust31,2020.
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(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
9.1.3 Plantandmachinery
Openingbalance 887,572 111,182,459
Additions(atcost) 3,273,200 51,666,968
Transferredduringtheperiod/year (4,140,184) (161,961,855)
Closingbalance 20,588 887,572
10. LONGTERMDEPOSITS
Leaseddeposit 174,500
11. STORES,SPARESANDLOOSETOOLS
Stores 36,572,149 28,047,322
Spares 30,538,993 36,061,783
67,111,142 64,109,105
Loosetools 16,961 518,038
Less:Provisionforobsoletestoresandspares (15,041,549) (15,041,549)
52,086,554 49,585,594

11.1 Storesandsparesalsoincludeitemswhichmayresultincapitalexpenditurebutarenotdistinguishableatthe
timeofpurchase.However,thestoresandsparesconsumptionresultingincapitalexpenditurearecapitalized
incostofrespectiveassets.

12. STOCKINTRADE

Work-inprocess:

Sugar 4,917,842

Molasses 234,400
5,152,242

Finishedgoods:

Sugar 1,468,076,566

Molasses -

1,468,076,566

1,473,228,808
13. TRADEDEBTS

Unsecured
Consideredgood 13.1813.2 75,191,285 77,491,042
Considereddoubtful 305,161,482 305,161,478
380,352,767 382,652,520
Less:Provisionfordoubtfuldebts (305,161,478) (305,161,478)
75,191,289 77,491,042
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131

13.2

14.

14.2

14.3

14.4

15.

This includes Rs. 0.968 million (2019: Nil) receivable from Al-Moiz Industries Limited (related party/
associated).

ThisincludesRs.Nilmillion(2019:Nil)receivablefromTheThallndustriesCorporationLimited(relatedparty/
associated).

(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........

LOANSANDADVANCES

Advances-(Unsecured-consideredgood)
Toemployees 14.1 120,085 71,300
Advancetosuppliesandservices(Unsecured)
Consideredgood

Advancestocanegrowers 14.2 47,626,803 1,646,318
Advancesforstorepurchases 14.3 22,127,515 13,418,739
69,754,318 15,065,057
Less:Provisionfordoubtfuladvances 14.4 - -
69,874,403 15,136,357

Theseadvancesareprovidedforgeneralpurposesinaccordancewiththetermsoftheiremployment,whichis
notpastdue.Theseadvancesareunsecured,interestfreeandpayableondemand.

Thisrepresentsprovisionofcaneseeds, pesticidesandfertilizerstocanegrowers. Thebalanceisadjustable
againstsupplyofsugarcane.

Thisincludesadvancesprovidedtovendorsandserviceproviders.Theseadvancesdonotcarryanyinterest
ormark-up.

Movementofprovisionfordoubtfuladvancesisasfollows:

Openingbalance - 5,000,000
Additionduringtheyear : -
Writtenoffduringtheyear (5,000,000)

Closingbalance

OTHERRECEIVABLES

Consideredgood

Salestax 9,287,455 21,517,880

Subsidyreceivableonexports 15.1 105,742,500 105,742,500
115,029,955 127,260,380

ThisrepresentssubsidyreceivablesfromGovernmentofPakistanagainstexportofsugarduringthefinancial
year2015.Thisisclaimableunderfinancedivision’snotificationNo. 1(4)CF-C/2014-114datedFebruary 18,
2015intermsofwhichGovernmentofPakistanhasapprovedtotalcashsubsidyattherateofRs.10/-perkg
tosugarmillsonexportofsugar,asperthetermsandconditionsmentionedtherein.
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(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
16. CASHANDBANKBALANCES
Cashinhand 564,276 530,253
Cashathanks
Currentaccounts 16.1 29,724,345 25,848,795
30,288,621 26,379,048
16.1 Cashwithbankincurrentaccountsdonotcarryanyinterestormark-up.
17. SHARECAPITAL
17.1 Authorizedsharecapital
70,000,000(September30,2019:70,000,000)
ordinarysharesofRs.10/-each 700,000,000 700,000,000
17.2 Issued,subscribedandpaidupsharecapital
6,400,000(September30,2019:6,400,000)
ordinarysharesofRs.10/-each(fullypaidincash) 64,000,000 64,000,000
3,050,000(September30,2019:3,050,000)
fullypaidbonussharesofRs.10/-each 30,500,000 30,500,000
94,500,000 94,500,000

17.3 AsatJune30,2020M/sNaubaharBottlingCompany (Private) Limited (Holding Company)holds 4,806,468
(50.862%)sharesofthecompany.Forfurtherdetail, pleaserefertonote.2.

18. DIRECTORS’'LOANS

Unsecured

Others(otherthanbankingcompanies)

Directors 1,601,700,000 1,211,500,000

ChiefExecutive 142,000,000 -
1,743,700,000 1,211,500,000

18.1 Movementofloanisasfollows:

Openingbalance 1,211,500,000

Obtainedduringtheperiod/year

Mr.MuhammadShamimKhan 188,800,000 596,500,000

Mrs.QaiserShamimKhan 168,600,000 593,000,000

Mr.NaumanAhmedKhan 32,800,000 22,000,000

Mr.AdnanAhmedKhan 142,000,000 -

532,200,000 1,211,500,000
Repaidduringtheperiod/year - -
Closingbalance 1,743,700,000 1,211,500,000
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18.2 Thisrepresentsunsecuredinterestfreelongtermloansfromdirectorsofthe Companytomeettheworking

19.

20.

-

-

capitalandlongtermrequirements. ThesearepayableondiscretionoftheCompanyandwillbepaidasand
whenconvenienttothe Company. Thishasbeendisclosed/classifiedinaccordancewithTR-32“Directors’
Loan" clause 3.3 “Contractual Directors’ loan that is interest free and repayable at the discretion of the
Company,issuedbythelnstituteofCharteredAccountantsofPakistan.

(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
LONGTERMFINANCING
Secured:
BankingCompanies 19.1 -
Frombankingcompanies
Openingbalances 100,000,000 200,000,000
Obtainedduringtheperiod/year - -
Repaymentsmadeduringtheperiod/year (100,000,000) (100,000,000)
- 100,000,000
Currentportionshownundercurrentliabilities - (100,000,000)

Thisrepresentstermfinancefacility obtainedfromJS Bank Limitedforworkingcapitalrequirementsdueto
BMRactivitiescarriedoutforenhancementinproductioncapacity.ltshallberepaidthrough6equalbiannually
installments along with mark up. It is secured by way of first charge over fixed assets of the Company
amounting to Rs. 400 million (with 25% margin), corporate guarantee of M/s Pattoki Sugar Mills Limited,
subordinationofDirector’sloanofRs.500millioninfavorofJSBankandpersonalguaranteesofalldirectors
alongwithnetworthstatements.

LOANFROMHOLDINGCOMPANY

Unsecured:
NaubaharBottlingCompany(Private)Limited
20.1 1,065,960,400 965,960,400
Fromholdingcompany
BalanceasatOctober01 965,960,400 -
Obtainedduringtheperiod/year 100,000,000 965,960,400
Repayments/adjustmentmadeduringtheperiod/year - -
1,065,960,400 965,960,400
Currentportionshownundercurrentliabilities - -
1,065,960,400 965,960,400

TheCompany obtainedunsecuredloanfromM/sNaubaharBottlingCompany (Private) Limited-theholding
company that carries mark-up atthe rate of 3month’s KIBOR plus 0.5% per annum. The effective mark-up
ratechargedbyNaubaharBottlingCompany(Private)Limitedduringtheyearrangingfrom14.36%t08.64%
(2019:11.02%to14.35%)perannum.Themanagementforthetimebeingdoesnotintendtorepayanyamount
againsttheseloansuntiltheendofnextfinancialyearandhencenocurrentmaturityhasbeenprovided.These
willbepaidasandwhenconvenienttotheCompany.
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(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
21. LEASELIABILITIES
Secured
Againstrightofuseassets
Leaseliabilities 1,659,255
Less:Currentportionshownundercurrentliabilities (468,859)
1,190,396
21.1 Maturityanalysis-contractualundiscountedcashflow
Lessthanoneyear 708,768
Onetofiveyear 1,253,244
Morethanfiveyear -
Totalundiscountedleaseliability 1,962,012

21.2 Whenmeasuringleaseliabilities, the Company discounted|ease payments usingitsincremental borrowing
ratewhichis20%perannum.

21.3 TheleasefacilityhasbeenobtainedfromBankAlHabibLimited. TheassetsisownedbytheBank.Theabove
liabilitieswereobligationsunderleaseswithbankforleaseofvehicle.

22. TRADEANDOTHERPAYABLES

Tradecreditors 22.1&2 152,504,308 245,699,769
Accruedliabilities 15,834,603 13,475,505
Advancesfromcustomers/contractliabilities(unsecured) 353,958,927 340,197,135
Workers'ProfitParticipationFund 22.4 2,087,998 1,872,644
Taxesanddutiespayable 8,529,286 7,137,046
Salestaxpayable 831,111 831,110
Otherliabilities 331,155 331,155

534,077,388 609,544,364

22.1 ThisincludesRs.Nilmillion(2019:Rs.33.353million)payabletolmporientChemicals(Private)Limited(ex-related
party)againstpurchaseofchemical.

22.2 ThisincludesRs.9.252million(2019:0.690million) payableto The Thallndustries CorporationLimited and
Rs.0.360(2019:0.337million)toAl-MoizindustriesLimited(arelatedparties)againstpaymentofpurchase
ofplantandmachineryandsteelproducts.

22.3 Theadvance from customers’ balances amounting to Rs. 340.197 million which are long outstanding at
thereportingdateareadjustableagainstthepaymenttobemadetothe SponsorSellersaspershareholder
agreement.However, duetoun-availability of thirdparty confirmation, onproducebasisthesebalancehave
notbeenadjustedandtheCompanywillcompletetheduelegalprocessheforeadjustingthesebalances.
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22.4

N
&
-
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(Un-Audited) (Audited)
June30, September30,
Note 2020 2019
.......... (Rupees) ..........
Workers'ProfitParticipationFund
Balanceatthebeginningoftheyear 1,872,644 1,609,492
Markupchargedduringtheperiod 215,354 263,152
Less:Paymentsmadeduringtheperiod - -
Balanceattheendoftheperiod 2,087,998 1,872,644

InterestonWorkers'profit(participation)fundhasbeenprovidedattherateof11.50%(2019:16.35%).
DUETOEX-HOLDINGCOMPANY

Unsecured:
PattokiSugarMillsLimited(PSML) 23.1 44,079,685 104,066,694

This represents balance payable to M/s Pattoki Sugar Mills Limited (PSML) - the ex holding company as
settlementbalance. Duringthe period PSMLhas paid mark upandprincipalamountto JS Bank Limitedon
behalfoftheCompanyasdisclosedundernote19.

SHORTTERMBORROWING
Secured:

Bankingcompanies
CashFinance

MCBBankLimited 241 72,611,500

AskariBankLimited 241 500,000,000

BankAIHabibLimited 241 600,000,000

RunningFinance

BankAIHabibLimited 242 728,905
1,173,340,405

This represents cash finance facilities from various banks aggregated to Rs. 1,500 million (2019: Nil) and
carriesmark-uprangingfromonemonthKIBOR plus 1%tosixmonthsKIBOR plus 1%perannum(2019:Nil)
onutilized limits. Thesefacilities are secured againstwhite refined sugarbags at22%to 25% margin, first
exclusivechargeforRs.316milliononpledgeofsugarbags, personalguaranteesofthedirectors,corporate
guaranteeofholdingcompany,subordinationofloanfromrelatedpartiesanddirectors.

This represents running finance facilities from Bank Al Habib Limited aggregated to Rs. 50 million (2019:
Nil)and carriesmark-uprangingfromonemonthKIBOR plus 0.75%(2019:Nil) onutilizedlimits. Thisfacility
issecuredagainstonall presentandfuture currentassets of the CompanyforRs. 67 millionand personal
guaranteesofthedirectors.
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25. CONTINGENCIESANDCOMMITMENTS

25.1 Contingentliabilities

a)  ThelTU-FBRhaspreferredareferencebeforeIncome Tax Appellate (ITAT)fortheassessmentyear 1996 -
1997againstthedecisionofClTappeals.Thedepartmenthasalsofiledpetitionforleavetoappealbeforethe
honorableSupremeCourtofPakistanfortheassessmentyear1999-2000andtaxyear2006againsttheorder
inthefavourofthecompanybythehonorableHighCourtofSindh.Intheopinionofthetaxadvisortheultimate
appellatedecisionislikelytobeinCompany’sfavour,hencenoprovisionismadeintheseaccountsasthere
willbenotaximpactofthematterinviewofbroughtforwardtaxlosses.Inviewofthefavorabledecisionof
thehigherappellateforumsonthelikeissueinprioryearsthemanagementishopefulaboutfavorableoutcome
inabovematters.Hencenoprovisionismadeintheseaccountastherewillbenotaximpactofthematterin
viewofbroughtforwardlosses.

b)  TheCompanyhasfiledreferenceapplicationbeforetheHonorableHighCourtofSindhagainstthedecisionof
ITATinrespectofassessmentyear2000-2001,thereferenceapplicationispendingbeforethehonorableHigh
CourtSindh. TheCompanyhasalsofiledtheappealbeforethe Commissionerofincometaxappealsagainst
additionmadebytheassessingofficerfortheassessmentyear2002-2003whichispendingforadjudication.
Inviewofthefavorabledecisionofthehigherappellateforumsonthelikeissueinprioryearsthemanagement
ishopefulaboutfavorableoutcomeinabovematters.Hencenoprovisionismadeintheseaccountastherewill
benotaximpactofthematterinviewofbroughtforwardlosses.

c)  The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue
disallowingrefundoffurthertaxonthegroundthattheincidenceofthetaxhasbeenpassedontheconsumers
and the Company is not entitled to claimrefundin terms of Section 3 (B) of the sales Tax Act, 1990. The
managementoftheCompanyisoftheviewthatoutcomeofthesuitwouldbeinfavourofthecompany.

d)  DemandamountingtoRs.3.825millionhasbeencreatedbyDCIRvideorderdatedNovember03,2017against
theCompanyforadjustmentofinputtax.TheCompanybeingaggrievedfiledinputtaxrectificationapplication.
The Company expectsafavorable outcomeoftheproceedings. However, ifthe caseis decidedagainstthe
Company,itmayresultintaxpayableofRs.3.825million(2019:Rs.3.825million).

e)  DemandamountingtoRs.2.528millionhasbeencreatedbyDCIRvideorderdatedNovember07,2018against
theCompanyforadjustmentofinputtaxfortheperiodofJanuary2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.2.528million(2019:Rs.2.528million).

f) DemandamountingtoRs.12.648millionhasbeencreatedbyDCIRvideorderdatedDecember16,2018against
theCompanyforadjustmentofinputtaxfortheperiodofFebruary2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648million).

g)  DemandamountingtoRs.9.894millionhasbeencreatedbyDCIRvideorderdatedDecember20,2018against
theCompanyforadjustmentofinputtaxfortheperiodofMarch2018.TheCompanybeingaggrievedfiledinput
taxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthecase
isdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648million).

h)  DemandamountingtoRs.41.616millionhasbeencreatedbyDCIRvideorderdated August04,2017againstthe
Companyonaccountofsalestaxauditforthetaxyear2014andcertainamountwereheldrecoverable TheCompany
beingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.Thereafterinfresh
proceedingsanamountofRs.3.416millionhasbeenestablishedvideorderdatedMarch28,2019.Thishasalso
beenchallengedbeforeCIRAppeals.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthe
caseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.3.416million.

i) Demand amountingtoRs. 10.137 million has been created by DCIR vide order dated November 12, 2018
againsttheCompanyonaccountofinadmissibleinputtaxadjustmentfortheperiod July2016toNovember
2017.The Companybeingaggrievedfiledappeal before CIR (A). CIR (A)remanded back the caseforfresh
adjudication.ThecasedecidedagainsttheCompanyandanamountofRs.10.211millionhasbheenpaidtothe
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k)

m)

o)

25.2

Departmentunderprotestandalsoappealhasbeenfiledagainstthisorder. TheCompanyexpectsafavorable
outcomeoftheproceedings.

AsperSR00f77(1)2013datedFebruary07,2013,theFederalGovernmentallowedreducedrate@.0.5%FED
onlocalsalesofwhitecrystallinesugarequivalenttothequantityactuallyexportedbythesugarmanufacturer
asperquotaallotted. Salestaxand Federal ExcisereturnsforthetaxperiodsfromNovember2013toJune
2014 were analysed by the Commissioner Inland Revenue anditwas observed that registered person had
declaredlocalsalesonwhich Companywasrequiredtochargeand pay FED @ 8%in VAT modeunderthe
provision of section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.65.084millionalongwithdefaultsurchargeandpenaltyofRs.3.254milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSR077(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerlnland
Revenue, the Company preferred appeal before the Commissioner Inland Revenue (Appeals-1), Karachi. The
CIR (A) vide orderin appeal No. STA/91/LTU/2019/09 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However, ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.68.338million.

AsperSR00f77(1)2013datedFebruary07,2013readwiththeSR01072(1)/2013datedDecember27,2013,
theFederalGovernmentallowedrecuedrate@.0.5%FEDonlocalsalesofwhitecrystallinesugarequivalent
tothequantityactuallyexportedbythesugarmanufacturerasperquotaallottedbytheECCinitmeetingheld
onJanuary10,2013.SalestaxandFederalExcisereturnsforthetaxperiodsfromFebruary2013toOctober
2013 were analysed by the CommissionerInland Revenue anditwas observed thatregistered person had
declaredlocalsalesonwhichCompanywasrequiredtochargeand pay FED @ 8%inVAT modeunderthe
provision of section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.15.393millionalongwithdefaultsurchargeandpenaltyofRs.0.769milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSR077(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerlnland
Revenue, the Company preferred appeal before the Commissioner Inland Revenue (Appeals-1), Karachi. The
CIR (A) vide orderin appeal No. STA/90/LTU/2019/06 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However, ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.16.163million.

DemandamountingtoRs.10.163millionhasbeencreatedbyDCIRagainsttheCompanyonaccountofsome
discrepancieswereobservedinthesalestaxreturnsfortheperiodfromJuly2016toNovember2017.The
CompanybeingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.
Thereafter in fresh proceedings an amount of Rs. 10.163 million has been demanded by DCIR. This has
alsobeenchallenged before CIR Appeals. The CIR (A) vide orderin Appeal No. STA/40/LTU/2019/07 dated
September 26, 2019 annulled order of DCIR. Being aggrieved with the order department has filed second
appealtoAppellate TribunalIR. The Companyexpectsafavourableoutcomeoftheproceedings.However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.10.163million.

ThelongtermandcurrentassetsofthecompanybyamountingRs. 2,068 millionisalsopledgedwithMCB
Bank Limited against loan facility to Pattoki Sugar Mills Limited. The Company is pursuing the matterand
expectingofvacationofthesechargesduringthenextyear.

TheCompanyisfacingclaims, launchedinthelabourcourts, pertainingtostaffretirementbenefits, salaries
andothersrelatedmatters.Theclaimsamountcan'tbequantifiedduetonatureoftheclaims.

Commitments

TheCompanyiscommittedasatthebalancesheetdateinrespectofcapitalexpenditureofRs.3.00million.
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NineMonthsEnded QuarterEnded
June30, June30,
2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
26. SALES
Sales
Manufacturing-local
Sugar 253,292,124 114,874,295 229,411,885 60,656,181
Byproductssales
Molasses 227,000,000 16,390,000 134,107,520 16,390,000
V.F.Cakes 238,208 2,385,000 138,659 -
480,530,332 133,649,295 363,658,064 717,046,181
Less:Salestax (36,841,344) (12,041,913) (33,357,102) (6,553,635)
443,688,988 121,607,382 330,300,962 70,492,546
27. COSTOFSALES
Rawmaterialsandexpensesthereon 1,621,152,385 127,388,789
Otheroverheads:
Salaries,wagesandotherbenefits 85,211,485 28,171,721 17,004,951 645,172
Chemicalconsumed 10,851,274 1,241,536 - -
Packingmaterialconsumed 11,828,498 713,731 2,450 -
Storesandsparesconsumed 7,957,886 1,457,409 168,785 414,094
Repairandmaintenance 88,273,646 78,897,815 6,387,358 1,836,623
Otherfactoryoverheads 3,425,747 1,376,820 451,567 77,981
Vehiclerunningexpenses 2,771,343 1,396,145 721,757 216,999
Feeandsubscription 49,700 - - -
Insurance 38,211 - - -
Depreciation 69,331,665 54,278,918 23,261,195 18,015,460
Fuelandpower 17,116,888 7,408,566 2,047,209 1,941,862
296,856,343 180,942,661 50,045,272 23,148,191
Openingworkinprocess - 33,866,520 5,005,745 -
Closingworkinprocess (5,152,242) - (5,152,242) -
(5,152,242) 33,866,520 (146,497) -
Costofgoodsmanufactured 1,912,856,486 342,197,970 49,898,775 23,148,191
Openingstockoffinishedgoods - 17,865,324 1,750,009,065 74,329,324
Closingstockoffinishedgoods (1,468,076,566) (12,726,483) | |(1,468,076,566) (12,726,483)
(1,468,076,566) 5,138,841 281,932,499 61,602,841
444,779,920 347,336,811 331,831,274 84,751,032
28. TAXATION
Current 7,207,955 1,891,053 7,189,861 1,196,332
Deferred (4,513,563) 40,746,972 (4,513,563) 891,164
2,694,392 42,638,025 2,676,298 2,087,496
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29.

30.

31.

32.

LOSSPERSHARE-BASICANDDILUTED

ThereisnodilutiveeffectonthebasicearningspershareoftheCompany,whichishasedon:

NineMonthsEnded QuarterEnded
June30, June30,
2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
Lossaftertaxation (207,510,053) (449,866,690) (79,389,435) (28,488,175)
Weightedaveragenumberofordinaryshares 9,450,000 9,450,000 9,450,000 9,450,000
Losspershare-basicanddiluted-(Rs.) (21.96) (47.60) (8.40) (3.01)

FAIRVALUEOFFINANCIALINSTRUMENTS

Thecarryingvaluesofallfinancialassetsandliabilitiesreflectedinthefinancialstatementsapproximatetheir
fairvalues. Fairvalueisthe price thatwouldbereceivedtosellanassetorpaidtotransferaliabilityinan
orderlytransactionbetweenmarketparticipationsatthemeasurementdate.

TheCompanyusesthefollowinghierarchyfordetermininganddisclosingthefairvalueoffinancialinstruments
byvaluationtechnique:

Levell: Quotedpricesinactivemarketsforidenticalassetsorliabilities.

Level2: Othertechniquesforwhichallinputswhichhaveasignificanteffectontherecordedfairvalueare
observable,eitherdirectlyorindirectly.

Level3: Techniqueswhichuseinputswhichhaveasignificanteffectontherecordedfairvaluethatarenot
basedonobservablemarketdata.

TherewerenofinancialinstrumentsheldbytheCompanywhicharemeasuredatfairvalueasofJune30,2020
andSeptember30,2019.

Transferbetweenlevels of thefairvaluehierarchy arerecognised at the end of the reporting period during
whichthechangeshaveoccurred. However, there were notransfers between levels of fairvalue hierarchy
duringtheyear.

FINANCIALRISKMANAGEMENT

TheCompanysactivitiesexposeittoavarietyoffinancialrisks:marketrisk(includingforeignexchangerisk,
interestrateriskandpricerisk), creditriskandliquidityrisk.

Therehavebeennosignificantchangesintheriskmanagementpoliciessincetheyearend.

Thecondensed interimfinancial statements does notincludeall financial risk managementinformationand
disclosuresrequiredintheannualfinancialstatementsandshouldbereadinconjunctionwiththeCompany's
auditedannualfinancialstatementsfortheyearendedSeptember30,2019.

The Company’sfinancial risk management objective and policies are consistent with that disclosed in the
annualfinancialstatementsfortheyearendedSeptember30,2019.

SUMMARYOFSIGNIFICANTTRANSACTIONSANDEVENTSAFFECTINGTHECOMPANY'SFINANCIAL
POSITIONANDPERFORMANCE

Duringtheperiodthecompanyobtainednewborrowingsfrom,varioushanks,holdingcompanyanddirectors.

All other significant transactions and events that have affected the Company’s financial position and
performanceduringtheperiodhavebeenadequatelydisclosedinthenotestothesefinancialstatements.

ThirdQuarterlyReport2020 | 29



BABA FARID AR MILLS LIMITED

33. CORRESPONDINGFIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparisonandbetterpresentation.However,nosignificantreclassificationhasbeenmadeduringtheperiod
exceptforbyproductsales(V.F.Cake)amountingtoRs.2.385millionhasbeenreclassifiedinthesalesrather
asdeductionfromcostofsalesforconsistencywithannualauditedfinancialstatements.

34. TRANSACTIONSANDBALANCESWITHRELATEDPARTIES

Therelated parties comprise of ultimate parent company and parent company, associated companies and
directorsoftheCompany.Significanttransactionsandbalanceswithrelatedparties,otherthanthosedisclosed
elsewhereinthesefinancialstatementsareasfollows:

June30,2020 June30,2019
Nameofparties Na‘.l"”f. Natureoftransactions Note Transactions . Transactions .
relationship duri Closing N Closing
uringthe b duringthe
h alance balance
period year
---------- Rupees----—-----—-
PattokiSugarMillsLimited Ex-Parent Longtermloans-paid/adjusted 341 - - - 42,539,691
Fundstransferred/adjusted - - 2,585,994,981 -
Fundsreceived - - 544,782,452
Mark-upchargedonadvances - - 82,994,510 -
Mark-uppayable 38,522,753
Mark-uppayable-paid/adjusted - - 192,200,650 -
ImporientChemicals(Private)Limited Ex-Ultimate Payablebalance 34.1 - - - 33,353,666
Parent Fundspaid - - 10,275,000 -
Chemicalpurchase - - 41,443,770
Expori i rivate)Limited Ex-A F i 34.1 - - 3,469,766
Adjustmentagainstimporient - (3,469,766) -
NaubaharBottlingCompany(Private) Holding Longtermloans 100,000,000  1,065,960,400 960,960,400 960,960,400
Limited Company Mark-uppayable - 165,656,261 - -
Mark-upchargedonadvancesobtained 94,083,446 -
TheThallndustri porationLimited A d i - 12,882
Associated Payable - 9,265,018
Salesofchemicals 12,882 =
Purchases-machinerypartsandothers 9,265,018 -
Al-MoizindustriesLimited Tradereceivable = 968,969
TradePayable 360,000
PurchaseofSteel 697,500
A d i 9,834,154
Directors/shareholders
Mr.MuhammadShamimKhan Directors’contribution/loan 188,800,000 785,300,000
Ms.QaiserShamimKhan Directors’contribution/loan 168,600,000 761,600,000
Mr.NaumanAhmedKhan Directors’contribution/loan 32,800,000 54,800,000
Mr.AdnanAhmedKhan Directors’contribution/loan 142,000,000 142,000,000
Executives Key
management Remunerationpaid 10,909,181 - 1,670,000
personnel

34.1 Basisofrelationshipwithtt pany

InrespectofassociatedcompaniesandholdingcompanyincorporatedinsidePakistanwithwhomthecompanyhadentered
intotransactionduringthefinancialyearalongwithbasisofrelationshipisasfollows:

Nameofrelatedparty Countryof Relationship Basisof Shareholdings
Incorporation/origin Association

PattokiSugarMillsLimited Pakistan Ex-Parentcompany Note34.2 Nil
ImporientChemicals(Private)Limited Pakistan Ex-Associate/ultimate

parentcompany Note34.2 Nil
ExporientKnitters(Private)Limited Pakistan Ex-Associate Note34.2 Nil
NaubaharBottlingCompany(Private)Limited Pakistan Holding Shareholding 50.86%
Al-MoizIndustriesLimited Pakistan Associated Commonmanagement Nil
MoizTextileLimited Pakistan Associated Commonmanagement Nil
TheThallndustriesCorporationLimited Pakistan Associated Commonmanagement Nil
Mr.MuhammadShamimKhan Pakistan Director Shareholding 17.36%
MrsQaiserShamimKhan Pakistan Director Shareholding 9.64%
Mr.AdnanAhmedKhan Pakistan ChiefExecutive Shareholding 9.64%
Mr.NaumanAhmedKhan Pakistan Director Shareholding 9.64%
MalikManzoorHussainHumayun Pakistan Director Shareholding 0.0021%
Mr.FariduldinAhmed Pakistan Director Shareholding 0.0021%
MrsSarahHajrakhan Pakistan Director Shareholding 0.0032%

34.2 Thisreferstonote1.4,theseentitiesweretherelatedpartiesuntilJune13,2019, thereforecurrentbalancesandtransactions
havenotdisclosedintherelatedpartytransactions.

30 | BABAFARIDSUGARMILLSLIMITED



BABA FARID SUGAR MILLS LIMITED

35.  FINANCIALINSTRUMENTSBYCATEGORY

Originalcarrying Fairvalue

Financial Financial Total Levell Level2 Level3 Total

assetsat liabilitiesat

amortized amortized

cost cost
Rup!
On-Bal - -
AsatJune30,2020
Financialassets
Atcostoramortisedcost

Tradedebtors 75,191,289 - 75,191,289
Loansandadvances 120,085 - 120,085
Cashandbankbalances 30,288,621 - 30,288,621

105,599,995 - 105,599,995
Directors’loan - 1,743,700,000 -
Loanfromholdingcompany - 1,065,960,400 1,065,960,400
Leaseliabilities - 1,659,255 1,659,255
Duetoexholdingcompany - 44,079,685 44,079,685
Tradeandotherpayables - 168,670,066 168,670,066
Shorttermborrowing - 1,173,340,405 1,173,340,405
Mark-upaccrued - 212,493,755 212,493,755

4,409,903,566 2,666,203,566

On-Ral I
AsatSeptember30,2019
Financialassets
Atcostoramortisedcost

Tradedebtors 717,491,042 - 77,491,042
Loansandadvances 71,300 - 71,300
Cashandbankbalances 26,379,048 - 26,379,048

103,941,390 - 103,941,390
Longtermfinancing - 100,000,000 100,000,000
Loanfromholdingcompany - 965,960,400 965,960,400
Duetoexholdingcompany - 104,066,694 104,066,694
Tradeandotherpayables - 259,506,429 259,506,429
Mark-upaccrued - 86,562,191 86,562,191

1,516,095,714 1,516,095,714

35.1 TheCompanyhasvaluedcertainfixedassetsatfairvalueandclassifiedunderproperty, plantandequipment.
Thecarryingvalueandleveloffairvalueofthesenon-financialassetshavebeendisclosedintherelevantnote
tothefinancialstatements.

35.2 Duetothe Company’slongstanding business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non performance by these
counterpartiesontheirobligationstotheCompany.Accordingly, thecreditriskisminimal.

36. EVENTSAFTERTHEBALANCESHEETDATE

Therearenomaterialsubsequenteventsoccurredafterthedateofstatementoffinancial‘position.
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37. DATEOFAUTHORIZATIONFORISSUE

This condensed interim financial statements were authorized for issue on July 27, 2020 by the Board of
DirectorsoftheCompany.

38. GENERAL
38.1 Amountshavebeenroundedofftothenearestrupeesunlessotherwisestated.

38.2 Thefigures of the condensed interim statement of profit or loss and other comprehensive income for the
quartersendedJune30,2020and2019werenotsubjecttolimitedscopereview.

77,0
i

\‘\’e.‘ll
Director " Director ChiefFin)anciaIOfficer
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