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BABA FARID SUGAR MILLS LIMITED

Directors'Review

TheDirectors ofyour Companyare pleasedtopresentthe Un-Audited Accounts ofthe Companyforthe Half Year
Ended31March2020incompliancewiththesection237oftheCompaniesAct,2017.

INDUSTRYOVERVIEW

Thecropsizeduringtheperiodunderreviewwasapproximately 25%lessandyieldperacrebeingreportedbythe
growerswasalsoconsiderablylower.However,sucrosecontentswerebetterthanlastcrushingseason.

Forcurrentcrushingseason2019-20,notifiedsupportpriceofsugarcaneinPunjabwasRs. 190/-per40kg.
PERFORMANCEOFTHECOMPANY

The Company was able to crush 290,029.359 M. Tons sugarcane and produced 25,159 M. Tons of white refined
sugaratanaveragerecoveryof8.700%duringthehalfyearended31stMarch2020ascomparedtocorresponding
periodof31stMarch2019sugarcanecrushingof26,976.308 M. Tonsandproductionof1,935.600M. Tonswhite
refinedsugaratanaveragerecoveryof5.584%. TheimprovementinCompany‘ssugarproductionismainlydueto
theefficiencyandexperienceofnewmanagementtorunthemills.

FINANCIALHIGHLIGHTS

NetsaleswererecordedatRs.113.388millionduringthecurrentperiodascomparedtoRs.51.115millionduring
thecorrespondingperiodoflastyear.CompanysufferedpretaxlossofRs.(121.013)millionduringtheperiodunder
reviewascomparedtopretaxlossofRs.(380.828) millioninthecorrespondingperiod oflastyear. Thedeclinein
Company'slosseswereattributedtoitsabilitytoruntheplantatoptimumcapacitylevel.

31March
Description 2020 2019
RupeesinMillions
Sales-Net 113.388 51.115
GrossProfit/(Loss) 0.439 (211.471)
NetProfit/(Loss)beforeTaxation (121.013) (380.828)
NetProfit/(Loss)afterTaxation (117.251) (421.379)
Earnings/(Loss)PerShare (12.41) (44.59)
GrossProfit/(Loss)Ratio 0.004 (4.137)
P/ERatio (3.603) (1.099)
MarketPricePerShare 4471 49.00

Astheplantwasnotmaintainedasperindustrynormsatthetimeofacquisitionthereforeitneeded majorrepairs
tomakeitfullyoperationalforcurrentyearcrushingseason. Allouteffortsarebeingmadetoremovebottlenecks,
utilizeoptimumcapacityandeventuallytoincreasetheproductionandprofitabilityofthecompanythroughprocess
efficiency, installingequipmentbasedonmodernandlatesttechnology, reducingproductioncostbyensuringclose
supervision,developinggoodqualitycane,byprovidingthelatestimprovedseedvarieties, fertilizers, pesticidesetc.
andfacilitatingthe cane growersregularly, whichultimately willresultin higher sugarrecovery andalsofinancial
benefittothecanegrowers.

RESEARCHANDDEVELOPMENT

AgriculturalR&Disanintegralpartofthe Group’spolicywhichentailsidentificationandmultiplicationofpromising
newsugarcanevarietiesandtheirsubsequentcommercialsowingthroughprogressivegrowerswithbestagricultural
practices. This not only increases peracre yield of sugar cane but also enhances growers earning and creates
moreenthusiasmforsowingsugarcanecomparedtocompetingcrops.ltalsoincreasesthesugarcanesupplytothe
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Companyandboostsoverallsugarrecovery,directlyimprovingthebottomlineoftheCompany.

Basedontheabovefact,yourmanagementhasdecidedtoprovidenewimprovedvarietiesofsugarcaneseedwith
highyield/recoveryanddisease/frostresistancealongwithfertilizersandpesticidestocanegrowersonmarkupfree
creditbasisforSpringsowing2020,aswellasfreeofcosttimelyservicesofbiologicallaboratoryattheirdoorstep
sothatsugarcaneprocurementforthenextcrushingseasonmaynotsuffer.

FUTUREOUTLOOKANDGOINGCONCERNASSUMPTION

Thenewsponsorshaveareputedprofileintheindustryandnotonlyhavemanagedoperationsofexistingmillsbut
alsoexpandedsugarextractionfromsugarbeetinKP province. Furthermore, thegroupis engagedinbusiness of
sugar,beverage, steel, powerandtextile,hencehaverichrelevantexperience.NaubaharBottlingCompany(Private)
Limitedconsumesaconsiderableportionoftotalsugarproducedingroupandthisdemandisexpectedtoincrease
everyyear.

Theacquisition allows the new management to better meet increasing demand of quality sugar which will bring
furtherstrength,experienceandefficiencytotheCompany.Specifically,theacquisitionhasthepotentialtofacilitate
expansionandefficientgrowthofbusiness,strengthenthemanagementandfinancesandimprovefinancialplanning;
therebyfacilitatingbusinesstobecarriedonmoreadvantageouslyandeconomicallywithenhancedprofitability.ltis
expectedtoyieldbetterreturnstotheshareholdersandadditionalbenefitsforotherstakeholders.Itisexpectedthat
theCompanyshallbecomefinanciallymoreviableincomparisontoitscurrentstatus.

The Company willhave better managerial planning. Consequently, shall be able to pass on parts of the expected
benefitstotheotherstakeholderssuchastheGovernment,employees, generalbodyofconsumersandthesociety
atlarge. ThenewDirectorsaremuchmoreexperiencedandhavealargeprofessionalmanagementteamtorevive
sugarmillsoperationsandexplorenewmarkets.Thenewmanagementisquiteconfidentthatitwillbeabletoexpand
theCompany'sbusinessandoperatemoreefficientlyandwillbeabletoconvertintoaprofitablyrunorganizationin
longterm.

Thesefinancial statements have been prepared onagoing concernbasis based onthe sponsors’ commitmentto
providefinancial and operational supportto the Company. The managementhas no doubts about the Company’s
abilitytocontinueasagoingconcern.

CORPORATEGOVERNANCE

BestCorporatePractices
DirectorsarecommittedtogoodcorporategovernanceandcomplywiththerequirementsoftheListed Companies

(CodeofCorporateGovernance)Regulations,2017andtheRuleBookofPakistanStockExchange.Thestatementof
compliancewiththeCCGisenclosed.ThecompositionoftheBoardofDirectors(theBoard”)isasfollows:

Category Names

IndependentDirector Mr.Farid-ud-DinAhmad
Mr.MalikManzoorHussainHumayoon

ExecutiveDirectors Mr.AdnanAhmedKhan(CEQ)
Mr.MuhammadShamimkhan

Non-Ex ecutiveDirector Mrs.QaiserShamimKhan
Mr.NaumanAhmedKhan
Mrs.SarahHajrakhan
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BABA FARID SUGAR MILLS LIMITED

TheBoardhasformedcommitteescomprisingofmembersgivenbelow:

AUDITCOMMITTEE

i) Mrs.SarahHajrakKhan;

i) Mr.Farid-ud-DinAhmad(ChairmanoftheAuditCommittee);and
i)y Mr.MalikManzoorHussainHumayoon
HRANDREMUNERATIONCOMMITTEE

i) Mr.AdnanAhmedKhan;

i) Mr.Farid-ud-DinAhmad(ChairmanoftheHRRCommittee);and
i) Mr.MalikManzoorHussainHumayoon.

NOMINATIONCOMMITTEE

i) Mr.Farid-ud-DinAhmad
i) Mr.MalikManzoorHussainHumayoon.(Chairman)

RISKMANAGEMENTCOMMITTEE

i) Mr.Farid-ud-DinAhmad
i)  Mr.MalikManzoorHussainHumayoon.(Chairman)

HOLDINGCOMPANY
NaubaharBottlingCompany(Pvt.)Limitedistheholdingcompanywiththe50.8621%0rdinaryShares.
ACKNOWLEDGEMENT

The Directors would like to express their appreciationfor the dedication and hard work of the workers, staffand
members of the management team. Growers are the key element of our industry and we thank them for their

continuedco-operation.TheDirectorsoftheCompanyarealsothankfultothebanksandfinancialinstitutionsforthe
financialassistanceandco-operation,whichtheyhaveextendedtotheCompany.

ForandonbehalfoftheBoard
BabaFaridSugarMillsLimited

A7 aton Sty

AdnanAhmedKhan Mrs.QaiserShamimKhan
ChiefExecutive Chairperson
Lahore,21May2020
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BABA FARID SUGAR MILLS LIMITED [¢

IndependentAuditors'ReviewReporttothelMlembersofBabaFaridSugar
MillsLimited

Reportonreviewofinterimfinancialstatements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of BABA FARID SUGAR
MILLS LIMITED (the “Company”) as atMarch 31,2020 and the related condensed interim statement of profit or
loss,condensedinterimstatementofcomprehensiveincome,condensedinterimstatementofchangesinequityand
condensedinterimstatementofcashflow,andnotestothecondensedinterimfinancialstatementsforthesix-month
period thenended (here-in-after referred toas the “interimfinancial statements”). Managementis responsible for
thepreparationandpresentationoftheseinterimfinancialstatementsinaccordancewithaccountingandreporting
standards asapplicableinPakistanforinterimfinancial reporting. Ourresponsibility isto expressaconclusionon
thesefinancialstatementsbasedonourreview.

Scopeofreview

We conducted our review inaccordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
statementsconsistsofmakinginquiries, primarily of personsresponsibleforfinancialandaccountingmatters,and
applyinganalyticalandotherreviewprocedures. Areviewissubstantiallylessinscopethananauditconductedin
accordancewithInternationalStandardsonAuditingandconsequentlydoesnotenableustoobtainassurancethat
wewouldbecomeawareofallsignificantmattersthatmightbeidentifiedinanaudit.Accordingly,wedonotexpress
anauditopinion.

Conclusion

Based onourreview, nothinghas cometo ourattentionthat causes ustobelieve thattheaccompanyinginterim
financialstatementsisnotprepared,inallmaterialrespects,inaccordancewithaccountingandreportingstandards
asapplicableinPakistanforinterimfinancialreporting.

ThefiguresforthequartersendedMarch31,2020andMarch31,2019inthecondensedinterimstatementofprofit
orlossandcondensedinterimstatementofcomprehensiveincomehavenotbeenreviewedandwedonotexpress
aconclusiononthem.

Emphasisofmattersparagraph-MaterialuncertaintyrelatingtoGoingConcern

Wedraw attentionto Note 1.5 tothe condensed interimfinancial statements, whichindicates thatthe Company
incurredanetlossofRs.117.251millionduringtheperiodendedMarch31,2020and,asofthatdate,theCompany s
currentliabilities exceededits currentassets by Rs. 366.840 million. Theaccumulated losses have exceeded the
issued, subscribedand paidupcapitalbyRs.2,418.688millionasatMarch31,2020andaccumulatedlossesas
ofthatdateamountedtoRs.2,513.188million. Theseconditions,alongwithothermattersassetforthinNote 1.5,
indicatetheexistence ofamaterialuncertaintywhichmay castdoubtaboutthe Companysabilitytocontinueas
agoingconcern. However, thesefinancial statementshavebeenpreparedonagoingconcernbasisbased onthe
sponsors’commitmenttoprovidefinancialsupporttotheCompany.

Consideringthemitigatingfactorsmentionedinthenote.5,thesecondensedinterimfinancialstatementshavebeen
preparedongoingconcernbasis.Ourconclusionisnotmodifiedinrespectofthismatter.

Theengagementpartneronthereviewresultinginthisindependentauditor’sreviewreportisMuhammadimran.

ﬁ/ﬁ-\, Ermakinr G
LAHORE BDOEBRAHIM&CO.
Dated:21May2020 CHARTEREDACCOUNTANTS
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)] BABA FARID SUGAR MILLS LIMITED

CondensedInterimStatementofFinancialPosition  (un-Audited)
Asat March31,2020
(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
ASSETS
NONCURRENTASSETS
Property,plantandequipment
Operatingfixedassets 8 2,806,072,938 2,815,822,997
Capitalworkinprogress 9 6,282,560 7,170,132
2,812,355,498 2,822,993,129
Longtermdeposits 10 174,500 -
2,812,529,998 2,822,993,129
CURRENTASSETS
Stores,sparesandloosetools " 51,720,790 49,585,594
Stockintrade 12 1,755,014,810 -
Tradedebts 13 78,782,058 77,491,042
Loansandadvances 14 47,150,271 15,136,357
Shorttermprepayments 174,750 584,822
Otherreceivables 15 142,719,484 127,260,380
Taxation-net 3,714,290 -
Cashandbankbalances 16 143,232,322 26,379,048
2,222,508,775 296,437,243
TOTALASSETS 5,035,038,773 3,119,430,372
EQUITYANDLIABILITIES
SHARECAPITALANDRESERVES
Authorizedsharecapital 171 700,000,000 700,000,000
Issued,subscribedandpaidupcapital 11.2 94,500,000 94,500,000
Reserves
Revenuereserves-accumulated(loss) (2,513,187,626) (2,418,741,317)
Directors’loans 18 1,469,500,000 1,211,500,000
Surplusonrevaluationoffixedassets 1,956,067,173 1,978,871,445
1,006,879,547 866,130,128
NONCURRENTLIABILITIES
Loanfromholdingcompany 20 1,055,960,400 965,960,400
Leaseliabilities 21 1,199,804 -
Deferredliabilities 381,650,597 386,897,450
1,438,810,801 1,352,857,850
CURRENTLIABILITIES
Tradeandotherpayables 22 880,346,991 609,544,364
Unclaimeddividend 255,930 255,930
Duetoex-holdingcompany 23 194,825,904 104,066,694
Shorttermborrowing 24 1,348,868,717 -
Mark-upaccrued 164,505,687 86,562,191
Taxation-net - 13,215
Currentportionoflongtermliabilities 545,196 100,000,000
2,589,348,425 900,442,394
CONTINGENCIESANDCOMMITMENTS 25
TOTALEQUITYANDLIABILITIES 5,035,038,773 3,119,430,372

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

A7 Bovrore Go 4

ChiefExecutuive ~ Director ChiefFin)’mciaIOf‘ficer
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BABA FARID SUGAR MILLS LIMITED

CondensedInterimStatementofProfitorLoss  (un-Audited)
FortheHalfYearEndedMarch31,2020

HalfyearEnded QuarterEnded
March31, March31,
Note 2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
Sales-net 26 113,388,026 51,114,836 112,181,866 27,111,370
Costofsales 27 (112,948,646) (262,585,779) (72,854,689) (143,082,951)
Grossprofit/(loss) 439,380 (211,470,943) 39,327,177 (115,971,581)
Sellinganddistributionexpenses (5,345,360) (467,645) (4,379,192) (292,144)
Generalandadministrativeexpenses (30,598,303) (66,742,985) (17,314,496) (56,826,456)
Otheroperatingincome 7,706,940 4,462,846 4,431,050 -
(28,236,723) (62,747,784) (17,262,638) (57,118,600)
Operatingloss (27,797,343) (274,218,727) 22,064,539 (173,090,181)
Financialcharges (93,215,986) (106,609,259) (57,920,187) (56,378,472)
Lossbeforetaxation (121,013,329) (380,827,986) (35,855,648) (229,468,653)
Taxation 28 3,762,748 (40,550,529) 3,780,842 (56,638,475)
Lossaftertaxation (117,250,581) (421,378,515) (32,074,806) (286,107,128)
Losspershare-basicand
diluted(Rupees) 29 (12.41) (44.59) (3.39) (30.28)

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

ﬂ/ %7 by PO L8

— AR
ChiefExecutuive ~= Director ChiefFingmciaIOfficer
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BABA FARID SUGAR MILLS LIMITED

CondensedinterimStatementofComprehensivelncome (un-Audited)
FortheHalfYearEndedMarch31,2020

HalfyearEnded QuarterEnded
March31, March31,
2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
Lossfortheperiod (117,250,581) (421,378,515) (32,074,806) (286,107,128)
Othercomprehensiveincomefortheperiod - - -
Totalcomprehensivelossfortheperiod (117,250,581) (421,378,515) (32,074,806) (286,107,128)

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.

%%7 Hacswrros ) kb

— \\,"\\L-
ChiefExecutuive ~ Director ChiefFinancialOfficer
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BABA FARID SUGAR MILLS LIMITED

______ BABAFARID SUGAR MILLS LIMITED (53

CondensedInterimStatementofCashFlows
FortheHalfYearEndedMarch31,2020

(Un-Audited)

(Un-Audited) (Un-Audited)
March31, March31,
2020 2019
.......... (Rupees) ..........

CASHFLOWFROMOPERATINGACTIVITIES
Lossbeforetaxation (121,013,329) (380,827,986)
Adjustmentsforitemsnotinvolvingmovementoffunds:
Depreciation 46,486,081 36,592,825
Provisionforgratuity 216,715 81,427
Gainonsaleoffixedassets - (3,003,422)
Creditorswrittenback - (1,459,424)
Provisionfordoubtfulreceivables - 48,091,156
Financialcharges 93,215,986 106,609,259
Netcashflowbeforeworkingcapitalchanges 18,905,453 (193,916,165)
(Increase)/decreaseincurrentassets
Storesandspares (2,135,196) 1,585,374
Stockintrade (1,755,014,810) (22,597,480)
Tradedebts (1,291,016) 137,878,351
Loansandadvances (32,013,914) 68,863,210
Shorttermprepayments 410,072 (4,000,000)
Otherreceivable (15,459,104) -

(1,805,503,968) 181,729,455

Increase/(decrease)incurrentliabilities

Tradeandotherpayables 270,681,998 (57,056,190)
Cash(usedin)/generatedfromoperations (1,515,916,517) (69,242,900)
Incometaxespaid (5,428,325) (12,012,897)
Financialchargespaid (15,272,490) (217,070,542)
Netcashusedinoperatingactivities (1,536,617,332) (298,326,339)
CASHFLOWFROMINVESTINGACTIVITIES

Additionstooperatingfixedassets (35,044,893) (217,036)
Additionstocapitalworkinprogress 887,572 (50,779,396)
Proceedsfromsaleofoperatingfixedassets - 3,066,000
Netcashusedininvestingactivities (34,157,321) (47,930,432)
CASHFLOWFROMFINANCINGACTIVITIES

Repaymentoflongtermfinancing (100,000,000) (100,000,000)
Duetoexholdingcompany-net 90,759,210 (2,103,534,672)
Loanfromholdingcompany-net 90,000,000 -
Directorcontribution 258,000,000 -
Shorttermborrowings-net 1,348,868,717 2,585,242,852
Netcashgeneratedfromfinancingactivities 1,687,627,927 381,708,180
Netincreaseincashandcashequivalents 116,853,274 35,451,409
Cashandcashequivalentsatthebeginningoftheperiod 26,379,048 (23,761,973)
Cashandcashequivalentsattheendoftheperiod 143,232,322 11,689,436

Theannexednotesfrom1to38formanintegralpartofthesecondensedinterimfinancialstatements.
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BABA FARID AR MILLS LIMITED

CondensedInterimStatementofChangesinEquity  (un-Audited)
FortheHalfYearEndedMarch31,2020

Issued, Surpluson
subscribed P . Accumulated
. revaluationof Directors’loan Total
andpaid-up loss
. fixedassets
capital
(Rupees)

BalanceasatOctober01,2018 94,500,000  1,715,902,655 - (1,773,303,026) 37,099,629
Tldl 1Sier I’lUI I I i 'ﬁ"upcl ly,
plantandequipment-netofdeferredtax - (18,855,280) - 18,855,280 -
Totalcomprehensivelossfortheperiod - - - (421,378,515) (421,378,515)
BalanceasatMarch31,2019 94,500,000  1,697,047,375 - (2175,826,261)  (384,278,886)
Tldl 1Sier I’lUI I I i ff roper ly,
plantandequipment-netofdeferredtax - (18,331,522) - 18,331,522 -
Surplusonrevaluationoffixedassets - 300,155,592 - - 300,155,592
Totalcomprehensivelossfortheperiod - - - (261,246,578) (261,246,578)
Directorscontributions/loan - - 1,211,500,000 - 1,211,500,000
BalanceasatSeptember30,2019 94,500,000 1,978,871,445  1,211,500,000  (2,418,741,317) 866,130,128
Tldl 1Sierror I I i roper LY,
plantandequipment-netofdeferredtax - (22,804,272) - 22,804,272 -
Directorscontributions/loan - - 258,000,000 - 258,000,000
Totalcomprehensivelossfortheperiod - - - (117,250,581) (117,250,581)
BalanceasatMarch31,2020 94,500,000 1,956,067,173  1,469,500,000  (2,513,187,626)  1,006,879,547
T‘ d Iltosafulllldl Iillldgldipdl fth d i er illllil Idllbidi atements.

L8 s -

AP G
4 ) e A il .
ChiefExecutuive Director ChiefFinancialOfficer
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BABA FARID SUGAR MILLS LIMITED

NotestotheCondensedInterimFinancialStatements (Un-Audited)
FortheHalfYearEndedMarch31,2020

1.

1.1

1.2

1.3

1.4

1.5

LEGALSTATUSANDNATUREOFBUSINESS

BabaFaridSugarMillsLimited(“theCompany“)wasincorporatedin1978undertheCompaniesAct1913(now
CompaniesAct,2017)asaPublicLimitedCompanyanditssharesarequotedatPakistanStockExchange.ltis
principallyengagedinthemanufacturingandsaleofsugarincludingitsby-productsi.e.molassesandV.Filter
cake.

4,806,468 (2018: Nil) ordinary shares of the Company whichrepresent 50.862% (2018: Nil) of the issued,
subscribedandpaidupsharecapitaloftheCompanyareheldbyNaubaharBottlingCompany(Private)Limited
whichisincorporated/registered in Pakistan under Pakistani laws. The registered address of the Holding
Companyis 38-40 Grand Trunk Road, Small Industrial Estate Model Town, Gujranwala, Punjab. The Holding
Company is engaged in the manufacturing and distribution of Pepsi Cola soft drinks in Pakistan. The Chief
ExecutiveoftheHoldingCompanyisMr.MuhammadShamimKhan.

AsatSeptember30,2018M/sPattokiSugarMillsLimited(theEx-holdingCompany)holds7,696,072(81.44%)
sharesofthe Company. Duringtheprevious period, the shareshasbheenacquiredbythe NaubaharBottling
Company (Private) Limited (Holding Company) and other shareholders. M/s Pattoki Sugar Mills Limited has
beenmentionedinthesefinancialstatementsas”“Ex-holdingCompany”.

AcquisitionoftheCompany

Naubahar Bottling Company (Private) Limited and others (the Acquirers/Sponsors/related parties) have
purchasedsharesfromPattokiSugarMillsLimitedand others(collectively, the “SponsorSellers”) during the
previousperiod. Thetransactionhasbeen completed during the previous period except some settlement of
duesandvacationofchargeonassetsandguarantees.

Goingconcernassumption

TheCompanyincurredanetlossofRs.117.25 1millionduringtheperiodendedMarch31,2020and,asofthat
date, the Company’scurrentliabilities exceededits currentassetsbyRs. 366.840million. Theaccumulated
losseshave exceeded theissued, subscribed and paid up capital by Rs. 2,418.688 millionasatMarch 31,
2020andaccumulatedlossesasofthatdateamountedtoRs. 2,513.188 million. These conditionsindicate
theexistence ofamaterialuncertainty whichmay castdoubtaboutthe Company’sabilitytocontinueasa
goingconcern.However,thesefinancialstatementshavebeenpreparedonagoingconcernbasisbasedonthe
profitablefutureprojectionsandsponsor’scommitmenttoprovidefinancialsupporttotheCompany.

As mentioned in note 1.4 to the condensed interim financial statements the acquisition will further bring
strength, experience and efficiency to the Company. Specifically, the acquisition has the potential to:
facilitateexpansionandefficientgrowthofbusiness; strengthenthemanagementandfinances; andimprove
financialplanning; therebyfacilitatingbusinesstobecarriedonmoreadvantageouslyandeconomicallywith
enhanced profitability. Itis expected to yield better returns to the shareholders and additional benefits for
other stakeholders. Itis expected that the Company shall become more financially viable in comparisonto
itscurrentstatus. Itisalsoexpectedthatthe Acquirerswillhave bettermanagerial planning. Consequently,
the Acquirers may be able to pass onparts of the expected benefits to the other stakeholders suchas the
Government,employees,generalbodyofconsumersandthesocietyatlarge.TheSponsorshaveappointedan
experiencedBoardofDirectorsandprofessionalmanagementteamtorevivesugarmillsoperationsandexplore
newmarkets. TheSponsorsareconfidentthatitwillbeabletoexpandthe Company’sbusinessandoperate
moreefficientlyandprofitably.

Considering these mitigating factors, these condensed interim financial statements have been prepared on
goingconcernbasis.
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BABA FARID SUGAR MILLS LIMITED

2.  GEOGRAPHICALLOCATIONANDADDRESSESOFBUSINESSUNITS

TheregisteredofficeoftheCompanyissituatedat2-D/1,Gulberglll, Lahore. Themanufacturingfacilityofthe
Companyislocatedat5KMFaisalabadRoad, districtOkara, Punjab.

3.  BASISOFPREPARATION
3.1 Statementofcompliance

These condensed interim financial statements have been prepared inaccordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standardsasapplicableinPakistanforinterimfinancialreportingcompriseof:

InternationalAccountingStandard(IAS)34,InterimFinancialReporting,issuedbythelnternationalAccounting
StandardsBoard(IASB)asnotifiedundertheCompaniesAct,2017;.

IslamicFinancialAccountingStandards(IFAS)issuedbythelnstituteofCharteredAccountantsofPakistanas
notifiedundertheCompaniesAct,2017;and

ProvisionsofanddirectivesissuedundertheCompaniesAct,2017.

WhereprovisionsofanddirectivesissuedundertheCompaniesAct, 2017differwiththerequirementsoflAS
34,theprovisionsofanddirectivesissuedundertheCompaniesAct,2017havebeenfollowed.

Thesecondensedinterimfinancial statements are unaudited but subject to thelimited scopereview by the
auditorsandisbeingsubmittedtotheshareholdersasrequiredundersection237oftheCompaniesAct, 2017
andthelistingregulationsofthePakistanStockExchange.

Thesecondensedinterimfinancial statementsdonotincludealltheinformationanddisclosuresrequiredfor
fullannualfinancialstatementsandshouldbereadinconjunctionwiththeannualfinancialstatementsofthe
Companyasatandforthe yearended September 30, 2019 whichhavebeen preparedinaccordance with
approvedaccountingandreportingstandardsasapplicableinPakistan.

Thecomparativebalancesheetpresentedinthesecondensedinterimfinancialstatementshavebeenextracted
fromtheannualauditedfinancialstatementsoftheCompanyfortheyearendedSeptember30,2019,whereas
thecomparativecondensedinterimstatementofprofitorloss,condensedinterimstatementofcomprehensive
income,condensedinterimstatementofcashflowsandcondensedinterimstatementofchangesinequityare
extractedfromtheunauditedcondensedinterimfinancialstatementsforthehalfyearendedMarch31,2019.

3.2 Basisofmeasurement
Thesecondensedinterimfinancialstatementshavebeenpreparedunderthehistoricalcostconvention,except
fortherecognitionof certainstaffretirementbenefits atpresentvalueand certain operatingfixed assets at

revaluedamounts.

Thesecondensedinterimfinancialstatementshavebeenpreparedfollowingaccrualbasisofaccountingexcept
forcashflowstatement.

3.3 Functionalandpresentationcurrency

ThesecondensedinterimfinancialstatementshavebeenpresentedinPakRupees,whichisthefunctionaland
presentationcurrencyoftheCompany.
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BABA FARID SUGAR MILLS LIMITED [

4.  SIGNIFICANTACCOUNTINGPOLICIESANDCHANGESTHEREIN

4.1 Theaccountingpoliciesadoptedandmethodsofcomputationfollowedinthepreparationofthesecondensed
interimfinancialstatementsaresameasthosefortheprecedingannualfinancialstatementsfortheyearended
September30,2019exceptasexplainedinnote4.4ofthesecondensedinterimfinancialstatements.

4.2 TheCompanyhasadoptedallthenewstandardsandamendmentstostandards, includinganyconsequential
amendmentstootherstandardswhichareapplicableforthefinancialyearbeginningonOctober1,2019.The
adoption ofthese newand amended standards did nothave materialimpactonthe Company’s condensed
interim financial statements, except as disclosed in note 4.4. ‘There are certain standards, interpretations
andamendments toapproved accounting standards whichhave been published and are mandatory forthe
Company’saccounting period beginningonorafter October01,2019. These standards, interpretationsand
amendments are either notrelevantto the Company’s operations orare not expected tohave asignificant
effectonthiscondensedinterimfinancialstatements.

4.3 Exceptasdescribedbelow,theaccountingpoliciesappliedinthiscondensedinterimfinancialstatementsare
thesameasthoseappliedinthepreparationoftheannualfinancial statements ofthe Companyfortheyear
endedSeptember30,2019.

4.4 IFRS16-Leases

IFRS 16 ‘Leases’ was issued on January 01, 2016. This standard is adopted locally by the Securities and
Exchange Commission of Pakistan and is effective for accounting periods beginning on or after January 1,
2019.IFRS16replacedlAS 17 Leases’, IFRIC4'DeterminingwhetheranArrangementcontainsalLease ' The
CompanyappliedIFRS 16withadateofinitialapplicationofOctober01,2019.

Transitionmethodandpracticalexpedientsutilized

The Company applied IFRS 16 using the modified retrospective approach, with recognition of transitional
adjustmentsonthedateofinitialapplication(October01,2019),withoutrestatementofcomparativefigures.

TheCompanyusedthefollowingpracticalexpedientswhenapplyinglFRS 16toleasespreviouslyclassifiedas
operatingleasesunderlAS17.

- appliedasinglediscountratetoaportfolioofleaseswithsimilarcharacteristics.

- applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12
monthsofleaseterm.

- usedhindsightwhendeterminingtheleasetermifthecontractcontainsoptionstoextendorterminate
thelease.

Atinceptionofacontract,theCompanyassesseswhetheracontractis,orcontains,aleasebasedonwhether
thecontractconveystherighttocontroltheuseofanidentifiedassetforaperiodoftimeinexchangefora
consideration.

OnadoptionoflFRS16,theCompanyrecognisedaright-of-useassetandleaseliabilityatthecommencement
date. Theright-of-useassetisinitiallymeasuredatcost, whichcomprisestheinitialamountofleaseliability
adjustedforanyleasepaymentsmadeatorbeforethecommencementdate,plusanyinitialdirectcostincurred
andanestimateofcosttodismantleandremovetheunderlyingassetortorestoretheunderlyingassetorthe
siteonwhichitislocated,lessanyleaseincentivesreceived.

Leaseliabilitiesweremeasuredatthe presentvalue oftheremaininglease payments, discountedusing the

interestrate implicitin the lease or, if that rate cannot be readily determined, the Company’s incremental
borrowingrate.TheCompanyuseditsincrementalborrowingrateasthediscountrateasatOctober01,2019.
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Therightofuseassetissubsequentlydepreciatedusingstraightlinemethodfromthedateofrecognitionto
theearlieroftheendofusefullifeoftherightofuseassetortheendoftheleaseterm. Theestimateduseful
lives of the right of use assets are determined on the same basis as those of property and equipment. In
addition,therightofuseassetisperiodicallyreducedbytheimpairmentlosses, ifany,andadjustedforcertain
remeasurementoftheleaseliability.

Subsequently, the lease liability is measured at amortised cost using the effective interest method. Itis
remeasuredwhenthereisachangeinfutureleasepaymentsarisingfromachangeintherate, ifthereisa
changeintheCompany’sestimateoftheamountexpectedtobepayableunderaresidualvalueguarantee,or
iftheCompanychangesitsassessmentofwhetheritwillexerciseapurchase,extensionorterminationoption.
Whentheleaseliabilityisremeasuredinthisway,acorrespondingadjustmentismadetothecarryingamount
oftheright-of-useasset,orisrecordedinprofitorlossifthecarryingamountoftheright-of-useassethasheen
reducedtozero.

ThereisnomaterialimpactoftransitiontolFRS 16 onthefinancialpositionofthe Companyandthereisno
effectontheaccountingpoliciesoftheCompanyinrespectofleases.

5.  SEASONALITYOFOPERATIONS

Duetoseasonalnatureofsugarbusiness, operatingresults ofthe Companyareexpectedtofluctuateinthe
secondhalfoftheyear.ThesugarcanecrushingseasonnormallystartsfromNovemberandlaststillAprileach
year.

6. TAXATION

Theprovisionsfortaxationforthe halfyearand quarterended March 31,2020, havebeenmade usingthe
estimatedeffectivetaxrateapplicabletoexpectedtotalannualearnings.Theapplicableincometaxrateis29%
fortheTaxYear2020asstipulatedthroughFinanceAct2019.

1. ESTIMATES

Thepreparationofthesecondensedinterimfinancialstatementsinconformitywiththeapprovedaccounting
standardsrequirestheuseofcertaincriticalaccountingestimates.ltalsorequiresthemanagementtoexercise
its judgment in the process of applying the Company’s accounting policies. Estimates and judgments are
continuallyevaluatedandarebasedonhistoricalexperienceandotherfactors,includingexpectationsoffuture
eventsthatarebelievedtobereasonableunderthecircumstances.

During preparation of these condensedinterimfinancial statements, the significantjudgments made by the
managementinapplyingtheCompany‘saccountingpoliciesandthekeysourcesofestimationanduncertainty
were the same asthosethatappliedinthe preceding audited annual publishedfinancial statements of the

CompanyfortheyearendedSeptember30,2019.

18 | BABAFARIDSUGARMILLSLIMITED



8.1
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BABA FARID SUGAR MILLS LIMITED

OPERATINGFIXEDASSETS

Fixedassets
Rightofuseassets

Openingnetbookvalue(NBV)
Additions(atcost)duringtheperiod/year
Revaluationduringtheyear

Disposals(atNBV)duringtheperiod/year
Depreciationchargedduringtheperiod/year

Closingnetbookvalue(NBV)
Detailsofadditions(atcost)duringtheperiod/yearareasfollows:

Plantandmachinery
Electricalinstallation
Furniture&fixtures
Toolsandequipment
Officeequipment
Vehicles

8.1.2 Detailsofrevaluationduringtheperiod/yearareasfollows:

8.1.3 Detailsofdisposals(atNBV)duringtheperiod/yearareasfollows:

Freeholdland
Buildingsonfreeholdland
Plantandmachinery

Vehicles

(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
8.1 2,804,381,809 2,815,822,997
8.2 1,691,129 -
2,806,072,938 2,815,822,997
2,815,822,997 2,378,527,606
8.1.1 35,044,893 164,069,026
8.1.2 - 349,215,869
2,850,867,890 2,891,812,501
8.1.3 - (263,158)
(46,486,081) (75,726,346)
(46,486,081) (75,989,504)
2,804,381,809 2,815,822,997
29,646,920 162,324,157
953,901
505,949 219,249
2,032,960 114,000
1,717,128 1,411,620
188,035 -
35,044,893 164,069,026
- 180,042,500
- 134,522,415
- 34,650,954
- 349,215,869
- 263,158

8.1.4 Fairvaluemeasurement(revaluedproperty,plantandequipment)

TheCompany'sfreeholdland, buildingsonfreeholdland, plantandmachinerywererevaluedby M/s. Tristar
International Consultants (Private) Limited, an independent valuer not connected with the Company and
approvedbyPakistanBanks’Association(PBA)asatSeptember30,2019.Thebasisofrevaluationforitems

ofthesefixedassetswereasfollows:
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8.1.5 Fairvaluemeasurement(revaluedfreeholdland)

Fairmarketvalueoffreeholdlandwasassessedthroughinquiriestorealestateagentsandpropertydealersin
nearvicinityoffreeholdland.Differentvaluationmethodsandexerciseswereadoptedaccordingtoexperience,
locationandotherusageoffreeholdland.Valuerhadalsoconsideredallrelevantfactorsaswell. Thisvaluation
isconsideredtobelevel2infairvaluehierarchyduetosignificantobservableinputsusedinthevaluation.

8.1.6 Fairvaluemeasurement(revaluedbuildingonfreeholdland)

Constructionspecificationswerenotedforeachbuildingandstructureandnewconstructionratesareapplied
accordingtoconstructionspecificationsforcurrentreplacementvalues.Afterdeterminingcurrentreplacement
values, depreciation was calculated to determine the current assessed market value. This valuation is
consideredtobelevel2infairvaluehierarchyduetosignificantobservableinputsusedinthevaluation.

8.1.7 Fairvaluemeasurement(revaluedplantandmachinery)

SuppliersanddifferentsugarplantconsultantsinPakistanandabroadwere contactedtocollectinformation
regardingcurrentpricesofcomparablesugarplanttodeterminecurrentreplacementvalue. Fairdepreciation
factorforeachitemisappliedaccordingtotheirphysicalcondition,usageandmaintenance. Thisvaluationis
consideredtobelevel2infairvaluehierarchyduetosignificantobservableinputsusedinthevaluation.

(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
8.2 Rightofuseassets
Vehicle
Openingnetbookvalue(NBV) - -
Additionsduringtheperiod/yearatcost 1,779,530 -
Depreciationchargefortheperiod/year (88,401) -
1,691,129 -
9. CAPITALWORKINPROGRESS
Building 9.1.1 6,282,560 6,282,560
Plantandmachinery 9.1.3 - 887,572
6,282,560 7,170,132
9.1 Movementofcarryingamountisasfollows:
9.1.1 Building
Openingbalance 6,282,560 6,282,560
Additions(atcost) - -
Transferredtooperatingfixedassets - -
Closingbalance 6,282,560 6,282,560

9.1.2 Building consists of construction of sugar godown, which s still under construction and expected to be
completedonAugust31,2020.
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9.1.3 Plantandmachinery

10.

1.

12.

13.

Openingbalance

Additions(atcost)
Transferredduringtheperiod/year
Closingbalance
LONGTERMDEPOSITS
Leaseddeposit
STORES,SPARESANDLOOSETOOLS
Stores

Spares

Loosetools
Less:Provisionforobsoletestoresandspares

Note

(Un-Audited) (Audited)
March31, September30,
2020 2019
.......... (Rupees) ..........
887,572 111,182,459
3,252,612 51,666,968
(4,140,184) (161,961,855)
- 887,572
174,500
37,094,377 28,047,322
29,222,426 36,061,783
66,316,803 64,109,105
445,536 518,038
(15,041,549) (15,041,549)
51,720,790 49,585,594

Storesandsparesalsoincludeitemswhichmayresultincapitalexpenditurebutarenotdistinguishableatthe
timeofpurchase.However,thestoresandsparesconsumptionresultingincapitalexpenditurearecapitalized

incostofrespectiveassets.
STOCKINTRADE

Work-inprocess:
Sugar
Molasses

Finishedgoods:
Sugar
Molasses
V.Fcake

TRADEDEBTS
Unsecured

Consideredgood
Considereddoubtful

Less:Provisionfordoubtfuldebts

13.1&13.2

4,771,281
234,464

5,005,745

1,615,901,545
134,107,520

1,750,009,065

1,755,014,810
78,782,058 77,491,042
305,161,478 305,161,478
383,943,536 382,652,520

(305,161,478) (305,161,478)
78,782,058 77,491,042
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13.1 This includes Rs. 0.968 million (2019: Nil) receivable from Al-Moiz Industries Limited (related party/
associated).

13.2 ThisincludesRs.0.322 million(2019: Nil) receivable from The Thal Industries Corporation Limited (related

party/associated).
(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........

14. LOANSANDADVANCES

Advances-(Unsecured-consideredgood)
Toemployees 14.1 134,100 71,300
Advancetosuppliesandservices(Unsecured)
Consideredgood

)] BABA FARID SUGAR MILLS LIMITED

Advancestocanegrowers 14.2 33,745,551 1,646,318
Advancesforstorepurchases 14.3 13,270,620 13,418,739
47,016,171 15,065,057
Less:Provisionfordoubtfuladvances 14.4 - -
47,150,271 15,136,357

14.1 Theseadvancesareprovidedforgeneralpurposesinaccordancewiththetermsoftheiremployment,whichis
notpastdue.Theseadvancesareunsecured,interestfreeandpayableondemand.

14.2 Thisrepresentsprovisionofcaneseeds, pesticidesandfertilizerstocanegrowers.Thebalanceisadjustable
againstsupplyofsugarcane.

14.3 Thisincludesadvancesprovidedtovendorsandservice providersand are settledas and when the goods/
servicesaredelivered.Theseadvancesdonotcarryanyinterestormark-up.

14.4 Movementofprovisionfordoubtfuladvancesisasfollows:

Openingbalance - 5,000,000
Additionduringtheyear - -
Writtenoffduringtheyear (5,000,000)

Closingbalance -

15. OTHERRECEIVABLES

Consideredgood

Salestax 36,976,984 21,517,880
Subsidyreceivableonexports 15.1 105,742,500 105,742,500
142,719,484 127,260,380

15.1 ThisrepresentssubsidyreceivablesfromGovernmentofPakistanagainstexportofsugarduringthefinancial
year2015.Thisisclaimableunderfinancedivision’snotificationNo. 1(4)CF-C/2014-114datedFebruary 18,
2015intermsofwhichGovernmentofPakistanhasapprovedtotalcashsubsidyattherateofRs.10/-perkg
tosugarmillsonexportofsugar,asperthetermsandconditionsmentionedtherein.
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(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
16. CASHANDBANKBALANCES
Cashinhand 24,685,720 530,253
Cashatbanks
Currentaccounts 16.1 118,546,602 25,848,795
143,232,322 26,379,048
16.1 Cashwithbankincurrentaccountsdonotcarryanyinterestormark-up.
17. SHARECAPITAL
17.1 Authorizedsharecapital
70,000,000(September30,2019:70,000,000)
ordinarysharesofRs.10/-each 700,000,000 700,000,000
17.2 Issued,subscribedandpaidupsharecapital
6,400,000(September30,2019:6,400,000)
ordinarysharesofRs.10/-each(fullypaidincash) 64,000,000 64,000,000
3,050,000(September30,2019:3,050,000)
fullypaidbonussharesofRs.10/-each 30,500,000 30,500,000
94,500,000 94,500,000

17.3 AsatMarch31,2020M/sNaubaharBottlingCompany(Private)Limited(HoldingCompany)holds4,806,468
(50.862%)sharesofthecompany.Forfurtherdetail, pleaserefertonote1.2.

18. DIRECTORS’'LOANS

Unsecured

Others(otherthanbankingcompanies)

Directors 1,442,500,000 1,211,500,000

ChiefExecutive 27,000,000 -
1,469,500,000 1,211,500,000

18.1 Movementofloanisasfollows:

Openingbalance 1,211,500,000

Obtainedduringtheperiod/year

Mr.MuhammadShamimKhan 132,000,000 596,500,000

Mrs.QaiserShamimKhan 99,000,000 593,000,000

Mr.NaumanAhmedKhan - 22,000,000

Mr.AdnanAhmedKhan 27,000,000 -

258,000,000 1,211,500,000
Repaidduringtheperiod/year - -
Closingbalance 1,469,500,000 1,211,500,000

HalfYearlyReport2020 | 23



)] BABA FARID SUGAR MILLS LIMITED

18.2 Thisrepresentsunsecuredinterestfreelongtermloansfromdirectorsofthe Companytomeettheworking
capitalandlongtermrequirements. ThesearepayableondiscretionoftheCompanyandwillbepaidasand
whenconvenienttothe Company. Thishasbeendisclosed/classifiedinaccordancewithTR-32“Directors’
Loan” clause 3.3 “Contractual Directors’ loan that is interest free and repayable at the discretion of the
Company,issuedbythelnstituteofCharteredAccountantsofPakistan.

(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
19 LONGTERMFINANCING
Secured:
BankingCompanies 19.1 -
19.1 Frombankingcompanies
Openingbalances 100,000,000 200,000,000
Obtainedduringtheperiod/year - -
Repaymentsmadeduringtheperiod/year (100,000,000) (100,000,000)
- 100,000,000
Currentportionshownundercurrentliabilities - (100,000,000)

19.2 Thisrepresentstermfinancefacility obtainedfrom JS BankLimitedforworkingcapitalrequirementsdueto
BMRactivitiescarriedoutforenhancementinproductioncapacity.ltshallberepaidthrough6equalbiannually
installments along with mark up. It is secured by way of first charge over fixed assets of the Company
amounting to Rs. 400 million (with 25% margin), corporate guarantee of M/s Pattoki Sugar Mills Limited,
subordinationofDirector’sloanofRs.500millioninfavorofJSBankandpersonalguaranteesofalldirectors
alongwithnetworthstatements.

20. LOANFROMHOLDINGCOMPANY

Unsecured:
NaubaharBottlingCompany(Private)Limited
20.1 1,055,960,400 965,960,400
Fromholdingcompany
BalanceasatOctober01 965,960,400 -
Obtainedduringtheperiod/year 90,000,000 965,960,400
Repayments/adjustmentmadeduringtheperiod/year - -
1,055,960,400 965,960,400
Currentportionshownundercurrentliabilities - -
1,055,960,400 965,960,400

20.1 TheCompanyobtainedunsecuredloanfromM/sNaubaharBottlingCompany (Private)Limited-theholding
company that carries mark-up atthe rate of 3month’s KIBOR plus 0.5% perannum. The effective mark-up
ratechargedbyNaubaharBottlingCompany(Private)Limitedduringtheyearrangingfrom13.91%to14.36%
(2019:11.02%to14.35%)perannum.Themanagementforthetimebeingdoesnotintendtorepayanyamount
againsttheseloansuntiltheendofnextfinancialyearandhencenocurrentmaturityhasbeenprovided.These
willbepaidasandwhenconvenienttotheCompany.
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21.

21.

-y

21.2

22.

22.2

22.3

(Un-Audited) (Audited)
March31, September30,
Note 2020 2019

.......... (Rupees) ..........
LEASELIABILITIES
Secured
Againstrightofuseassets
Leaseliabilities 1,745,000
Less:Currentportionshownundercurrentliabilities (545,196)

1,199,804
Maturityanalysis-contractualundiscountedcashflow
Lessthanoneyear 885,960
Onetofiveyear 1,240,344
Morethanfiveyear -
Totalundiscountedleaseliability 2,126,304

Whenmeasuring leaseliabilities, the Company discountedlease payments usingitsincremental borrowing
ratewhichis20%perannum.

TheleasefacilityhasbeenobtainedfromBankAlHabibLimited. TheassetsisownedbytheBank.Theabove
liabilitieswereobligationsunderleaseswithbankforleaseofvehicle.

TRADEANDOTHERPAYABLES

Tradecreditors 22.1&2 348,394,042 245,699,769
Accruedliabilities 15,190,412 13,475,505
Advancesfromcustomers/contractliabilities(unsecured) 22.3 511,452,106 340,197,135
Workers'ProfitParticipationFund 224 2,087,998 1,872,644
Taxesanddutiespayable 2,060,167 7,137,046
Salestaxpayable 831,111 831,110
Otherliabilities 331,155 331,155

880,346,991 609,544,364

ThisincludesRs.33.353million(2019:Rs. 33.353million) payabletolmporient Chemicals (Private) Limited
(ex-relatedparty)againstpurchaseofchemical.

ThisincludesRs.9.487 million(2019:0.690million) payableto Thal Industries Corporation Limited and Nil
(2019:0.337million)toAl-MoizIndustriesLimited(arelatedparties) againstpaymentof purchase of plant
andmachineryandsteelproducts.

The advance from customers’ balances amounting to Rs. 340.197 million which are long outstanding at
thereportingdateareadjustableagainstthepaymenttobemadetothe SponsorSellersaspershareholder
agreement.However, duetoun-availability of third party confirmation, onproducebasisthesebalancehave
notbeenadjustedandtheCompanywillcompletetheduelegalprocessheforeadjustingthesebalances.
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(Un-Audited) (Audited)
March31, September30,
Note 2020 2019
.......... (Rupees) ..........
22.4 Workers'ProfitParticipationFund

Balanceatthebeginningoftheperiod/year 1,872,644 1,609,492
Markupchargedduringtheperiod/year 215,354 263,152
Less:Paymentsmadeduringtheperiod/year - -
Balanceattheendoftheperiod/year 2,087,998 1,872,644

22.5 InterestonWorkers'profit(participation)fundhasbeenprovidedattherateof11.50%(2019:16.35%).
23. DUETOEX-HOLDINGCOMPANY

Unsecured:
PattokiSugarMillsLimited(PSML) 23.1 194,825,904 104,066,694

23.1 Thisrepresents balance payable to M/s Pattoki Sugar Mills Limited (PSML) - the ex holding company as
settlementbalance. Duringthe period PSML has paid mark upand principalamountto JS Bank Limited on
behalfoftheCompanyasdisclosedundernote19.

24. SHORTTERMBORROWING
Secured:

Bankingcompanies
CashFinance

MCBBankLimited 24.1 200,000,000

AskariBankLimited 24.1 500,000,000

BankAlHabibLimited 24.1 600,000,000

RunningFinance

BankAlHabibLimited 24.2 48,868,717
1,348,868,717

24,

iy

This represents cash finance facilities from various banks aggregated to Rs. 1,500 million (2019: Nil) and
carriesmark-uprangingfromonemonthKIBOR plus 0.75%to sixmonths KIBOR plus 1%perannum(2019:
Nil)onutilizedlimits. Thesefacilitiesaresecuredagainstwhiterefinedsugarbagsat22%to25%margin, first
exclusivechargeforRs.316milliononpledgeofsugarbags, personalguaranteesofthedirectors, corporate
guaranteeofholdingcompany,subordinationofloanfromrelatedpartiesanddirectors.

24.2 Thisrepresents running finance facilities from Bank Al Habib Limited aggregated to Rs. 50 million (2019:
Nil)andcarriesmark-uprangingfromonemonthKIBORplus 0.75%(2019:Nil)onutilizedlimits. Thisfacility
issecuredagainstonall presentandfuture currentassets of the CompanyforRs. 67 millionand personal
guaranteesofthedirectors.

25 CONTINGENCIESANDCOMMITMENTS

25.

iy

Contingentliabilities

a)  ThelTU-FBRhaspreferredareferencebeforeIncome Tax Appellate (ITAT)forthe assessmentyear 1996 -
1997againstthedecisionofClTappeals.Thedepartmenthasalsofiledpetitionforleavetoappealbeforethe
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b)

c)

d

e)

f)

q)

h)

honorableSupremeCourtofPakistanfortheassessmentyear1999-2000andtaxyear2006againsttheorder
inthefavourofthecompanybythehonorableHighCourtofSindh.Intheopinionofthetaxadvisortheultimate
appellatedecisionislikelytobeinCompany’sfavour,hencenoprovisionismadeintheseaccountsasthere
willbenotaximpactofthematterinviewofbroughtforwardtaxlosses.Inviewofthefavorabledecisionof
thehigherappellateforumsonthelikeissueinprioryearsthemanagementishopefulaboutfavorableoutcome
inabovematters.Hencenoprovisionismadeintheseaccountastherewillbenotaximpactofthematterin
viewofbroughtforwardlosses.

The Company hasfiledreferenceapplicationbeforethe Honorable High Courtof Sindhagainstthe decision
of ITATinrespectofassessmentyear2000-2001, thereferenceapplicationispendingbeforethehonorable
High Court Sindh. The Company has also filed the appeal before the Commissioner ofincome tax appeals
againstaddition made by the assessing officer forthe assessment year 2002 - 2003 whichis pending for
adjudication.Inviewofthefavorabledecision ofthehigherappellateforumsonthelikeissueinprioryears
themanagementishopefulaboutfavorableoutcomeinabovematters.Hencenoprovisionismadeinthese
accountastherewillbenotaximpactofthematterinviewofbroughtforwardlosses.

The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue
disallowingrefundoffurthertaxonthegroundthattheincidenceofthetaxhasbeenpassedontheconsumers
and the Company is not entitled to claimrefundin terms of Section 3 (B) of the sales Tax Act, 1990. The
managementoftheCompanyisoftheviewthatoutcomeofthesuitwouldbeinfavourofthecompany.

DemandamountingtoRs.3.825millionhasheencreatedbyDCIRvideorderdatedNovember03,2017against
theCompanyforadjustmentofinputtax.TheCompanybeingaggrievedfiledinputtaxrectificationapplication.
TheCompanyexpectsafavorable outcome ofthe proceedings. However, ifthe caseis decidedagainst the
Company,itmayresultintaxpayableofRs.3.825million(2019:Rs.3.825million).

DemandamountingtoRs.2.528millionhasheencreatedbyDCIRvideorderdatedNovemberQ7,2018against
theCompanyforadjustmentofinputtaxfortheperiodofJanuary2018.TheCompanybeingaggrievedfiled
inputtaxrectificationapplication. The Companyexpectsafavorable outcome ofthe proceedings. However,
ifthecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.2.528million(2019:Rs.2.528
million).

DemandamountingtoRs.12.648millionhasbeencreatedbyDCIRvideorderdatedDecember16,2018against
theCompanyforadjustmentofinputtaxfortheperiodofFebruary2018.TheCompanybeingaggrievedfiled
inputtaxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648
million).

DemandamountingtoRs.9.894millionhasbeencreatedbyDCIRvideorderdatedDecember20,2018against
the Companyforadjustmentofinputtaxforthe period of March 2018. The Companybeingaggrievedfiled
inputtaxrectificationapplication.TheCompanyexpectsafavorableoutcomeoftheproceedings.However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.12.648million(2019:Rs.12.648
million).

DemandamountingtoRs.41.616millionhasbeencreatedbyDCIRvideorderdatedAugust04,2017againstthe
Companyonaccountofsalestaxauditforthetaxyear2014andcertainamountwereheldrecoverable. TheCompany
beingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.Thereafterinfresh
proceedingsanamountofRs.3.416millionhasbeenestablishedvideorderdatedMarch28,2019. Thishasalso
beenchallengedbeforeCIRAppeals.TheCompanyexpectsafavorableoutcomeoftheproceedings.However,ifthe
caseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.3.416million.

Demandamounting toRs. 10.137 million has been created by DCIR vide order dated November 12,2018
againsttheCompanyonaccountofinadmissibleinputtaxadjustmentfortheperiod July2016toNovember
2017.The Companybeingaggrievedfiledappeal before CIR (A). CIR (A)remanded back the caseforfresh
adjudication.ThecasedecidedagainsttheCompanyandanamountofRs.10.21 1millionhasbeenpaidtothe
Departmentunderprotestandalsoappealhasbeenfiledagainstthisorder. TheCompanyexpectsafavorable
outcomeoftheproceedings.
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AsperSR00f77(1)2013datedFebruary07,2013,theFederalGovernmentallowedreducedrate@.0.5%FED
onlocalsalesofwhitecrystallinesugarequivalenttothequantityactuallyexportedbythesugarmanufacturer
asperquotaallotted. Salestaxand Federal ExcisereturnsforthetaxperiodsfromNovember2013toJune
2014 were analysed by the Commissioner Inland Revenue andit was observed that registered person had
declaredlocalsalesonwhichCompanywasrequiredtochargeandpay FED @ 8%in VAT modeunderthe
provisionof section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.65.084millionalongwithdefaultsurchargeandpenaltyofRs.3.254milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSR077(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerlnland
Revenue, the Company preferred appeal before the CommissionerInland Revenue (Appeals-), Karachi. The
CIR (A) vide orderin appeal No. STA/91/LTU/2019/09 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However, ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.68.338million.

AsperSR00f77(1)2013datedFebruary07,2013readwiththeSR01072(1)/2013datedDecember27,2013,
theFederalGovernmentallowedrecuedrate@.0.5%FEDonlocalsalesofwhitecrystallinesugarequivalent
tothequantityactuallyexportedbythesugarmanufacturerasperquotaallottedbytheECCinitmeetingheld
onJanuary10,2013.SalestaxandFederalExcisereturnsforthetaxperiodsfromFebruary2013toOctober
2013 wereanalysed by the Commissioner Inland Revenue andit was observed that registered person had
declaredlocalsalesonwhichCompanywasrequiredtochargeandpay FED @ 8%in VAT modeunderthe
provisionof section 3and 7 of the Federal Excise Act, 2005. The Commissioner Inland Revenue created a
demandamountingtoRs.15.393millionalongwithdefaultsurchargeandpenaltyofRs.0.769milliononshort
paymentofFEDbasedthatCompanychargedandpaidFEDattherateof0.5%withoutfulfillingtheconditions
asmentionedinSR077(1)2013.BeingaggrievedwiththeorderpassedbytheDeputyCommissionerlnland
Revenue, the Company preferred appeal before the CommissionerInland Revenue (Appeals-), Karachi. The
CIR (A) vide orderin appeal No. STA/90/LTU/2019/06 vacated order of Deputy Commissioner and passed
orderinfavouroftheCompany.ThedepartmenthasfiledanappealagainstthisordertoAppellateTribunallR.
TheCompanyexpectsafavourableoutcomeoftheproceedings. However, ifthecaseisdecidedagainstthe
Company,itmayresultintaxpayableofRs.16.163million.

DemandamountingtoRs.10.163millionhasbeencreatedbyDCIRagainsttheCompanyonaccountofsome
discrepancieswereobservedinthesalestaxreturnsfortheperiodfromJuly2016toNovember2017.The
CompanybeingaggrievedfiledappealbeforeCIR(A).CIR(A)remandedbackthecaseforfreshadjudication.
Thereafter in fresh proceedings an amount of Rs. 10.163 million has been demanded by DCIR. This has
alsobeenchallengedbefore CIR Appeals. The CIR (A) vide orderin Appeal No. STA/40/LTU/2019/07 dated
September 26, 2019 annulled order of DCIR. Being aggrieved with the order department has filed second
appealtoAppellate TribunalIR. The Companyexpectsafavourable outcomeofthe proceedings.However, if
thecaseisdecidedagainsttheCompany,itmayresultintaxpayableofRs.10.163million.

Land of the company is mortgaged with Bank AlHabib Limited againstloan facility to Pattoki Sugar Mills
Limited.ThelongtermassetsofthecompanybyamountingRs.500millionisalsopledgedwithBankAlHabib
Limited.ThereisalsorankingchargeamountingtoRs.225million. Thesehavebeenmadeonthebehalfofthe
PattokiSugarMillsLimited. TheCompanyispursuingthematterandexpectingofvacationofthesecharges
duringthenextyear.

ThelongtermandcurrentassetsofthecompanybyamountingRs. 2,068 millionisalsopledgedwithMCB
Bank Limited against loanfacility to Pattoki Sugar Mills Limited. The Company is pursuing the matterand
expectingofvacationofthesechargesduringthenextyear.

ThelongtermassetsofthecompanybyamountingRs.294millionisalsopledgedwithSambaBankLimitedagainst
loanfacilitytoPattokiSugarMillsLimited. Thischargehasbeenvacatedsubsequenttothereportingperiod.

TheCompanyisfacingclaims, launchedinthelabourcourts, pertainingtostaffretirementbenefits, salaries
andothersrelatedmatters.Theclaimsamountcan'tbequantifiedduetonatureoftheclaims.

Commitments

TheCompanyiscommittedasatthebalancesheetdateinrespectofcapitalexpenditureofRs.3.00million.
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28.
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SALES

Sales
Manufacturing-local
Sugar
Byproductssales
Molasses
V.F.Cakes

Less:Salestax

COSTOFSALES

Rawmaterialsandexpensesthereon
Otheroverheads:
Salaries,wagesandotherbenefits
Chemicalconsumed
Packingmaterialconsumed
Storesandsparesconsumed
Repairandmaintenance
Otherfactoryoverheads
Vehiclerunningexpenses
Feeandsubscription

Insurance

Depreciation

Fuelandpower

Openingworkinprocess
Closingworkinprocess

Costofgoodsmanufactured

Openingstockoffinishedgoods
Closingstockoffinishedgoods

TAXATION

Current
Deferred

HalfyearEnded QuarterEnded
March31, March31,
2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......

23,880,239 54,218,114 23,880,239 28,834,827
92,892,480 - 91,686,320 -
99,549 2,385,000 99,549 -
116,872,268 56,603,114 115,666,108 28,834,827
(3,484,242) (5,488,278) (3,484,242) (1,723,457)
113,388,026 51,114,836 112,181,866 27,111,370
1,621,152,385 127,325,930 1,312,997,633 46,741,517
68,206,534 27,526,549 40,847,966 12,680,220
10,851,274 1,241,536 8,765,103 783,668
11,826,048 713,731 9,888,912 469,284
7,789,101 7,043,315 3,742,793 5,765,547
81,886,288 77,061,192 31,554,954 56,922,315
2,974,180 1,361,698 1,023,889 614,466
2,049,586 1,179,146 1,084,603 222,371
49,700 - 3,500 -
38,211 - - -
46,070,470 36,263,458 23,170,690 18,046,665
15,069,679 5,466,704 10,099,020 4,010,096
246,811,071 157,857,329 130,181,430 99,514,632
- 33,866,520 65,033,580 54,716,844
(5,005,745) - (5,005,745) -
(5,005,745) 33,866,520 60,027,835 54,716,844
1,862,957,711 319,049,779 1,503,206,898 200,972,993
- 17,865,324 319,656,856 16,439,282
(1,750,009,065) (74,329,324) | |(1,750,009,065) (74,329,324)
(1,750,009,065) (56,464,000)  (1,430,352,209) (57,890,042)
112,948,646 262,585,779 72,854,689 143,082,951
1,700,820 694,721 1,682,726 694,721
(5,463,568) 39,855,808 (5,463,568) 55,943,754
(3,762,748) 40,550,529 (3,780,842) 56,638,475

AsatMarch31,2020,deferredtaxassetamountingRs.404.546million(2019:Rs.374.963million)onunused
taxlosses,impairmentlossandgratuityhavenotbeenrecognisedinthefinancialstatementsasamatterof
prudenceasintheopinionofthemanagementthereisnocertaintyregardingrealisabilityoftheamount.The
managementintendstore-assesstherecognitionofdeferredtaxassetasatSeptember30,2020.Thelosscan

becarryforwardeduptobyears.
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29.  LOSSPERSHARE-BASICANDDILUTED

ThereisnodilutiveeffectonthebasicearningspershareoftheCompany,whichisbasedon:

HalfyearEnded QuarterEnded
March31, March31,
2020 2019 2020 2019
....... (Rupees)....... .......(Rupees).......
Lossaftertaxation (117,250,581) (421,378,515) (32,074,806) (286,107,128)
Weightedaveragenumberofordinaryshares 9,450,000 9,450,000 9,450,000 9,450,000
Losspershare-basicanddiluted-(Rs.) (12.41) (44.59) (3.39) (30.28)

30. FAIRVALUEOFFINANCIALINSTRUMENTS

Thecarryingvaluesofallfinancialassetsandliabilitiesreflectedinthefinancialstatementsapproximatetheir
fairvalues. Fairvalueisthe price thatwouldbereceivedtosellanasset orpaidtotransferaliabilityinan
orderlytransactionbetweenmarketparticipationsatthemeasurementdate.

TheCompanyusesthefollowinghierarchyfordetermininganddisclosingthefairvalueoffinancialinstruments
byvaluationtechnique:

Levell: Quotedpricesinactivemarketsforidenticalassetsorliabilities.

Level2: Othertechniquesforwhichallinputswhichhaveasignificanteffectontherecordedfairvalueare
observable,eitherdirectlyorindirectly.

Level3: Techniqueswhichuseinputswhichhaveasignificanteffectontherecordedfairvaluethatarenot
basedonobservablemarketdata.

Therewerenofinancialinstrumentsheldbythe CompanywhicharemeasuredatfairvalueasofMarch31,
2020andSeptember30,2019.

Transferbetweenlevels of the fairvalue hierarchy are recognised at the end of the reporting period during
whichthechangeshaveoccurred. However, there were notransfers betweenlevels of fairvalue hierarchy
duringtheyear.

31. FINANCIALRISKMANAGEMENT

TheCompanysactivitiesexposeittoavarietyoffinancialrisks:marketrisk(includingforeignexchangerisk,
interestrateriskandpricerisk), creditriskandliquidityrisk.

Therehavebeennosignificantchangesintheriskmanagementpoliciessincetheyearend.
Thecondensedinterimfinancial statements does notinclude all financial risk managementinformationand
disclosuresrequiredintheannualfinancialstatementsandshouldbereadinconjunctionwiththeCompany’s
auditedannualfinancialstatementsfortheyearendedSeptember30,2019.

The Company’s financial risk management objective and policies are consistent with that disclosedinthe
annualfinancialstatementsfortheyearendedSeptember30,2019.

32. SUMMARYOFSIGNIFICANTTRANSACTIONSANDEVENTSAFFECTINGTHECOMPANY'SFINANCIAL
POSITIONANDPERFORMANCE

During the period the company obtained new borrowings from, various banks, holding company and
directors.

All other significant transactions and events that have affected the Company’s financial position and
performanceduring theperiodhavebeenadequatelydisclosedinthenotestothesefinancialstatements.
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33.

34.

CORRESPONDINGFIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparisonandbetterpresentation.However,nosignificantreclassificationhasbeenmadeduringtheperiod
exceptforbyproductsales(V.F.Cake)amountingtoRs.2.038millionhasbeenreclassifiedinthesalesrather
asdeductionfromcostofsalesforconsistencywithannualauditedfinancialstatements.

TRANSACTIONSANDBALANCESWITHRELATEDPARTIES

Therelated parties comprise of ultimate parent company and parent company, associated companies and
directorsoftheCompany.Significanttransactionsandbalanceswithrelatedparties,otherthanthosedisclosed
elsewhereinthesefinancialstatementsareasfollows:

March31,2020 March31,2019
Nameofparties Nat_uveof_ Natureoftransactions Note Transactions . Transactions .
relationship duri Closing N Closing
uringthe b duringthe
h alance balance
period year
----------- Rupees---—--—----—-
PattokiSugarMillsLimited Ex-Parent Longtermloans-paid/adjusted 34.1 - - - 120,690,011
Fundstransferred/adjusted - - 2,507,844,661 -
Fundsreceived - - 544,782,452
Mark-upchargedonadvances - - 82,994,510 -
Mark-uppayable 38,522,753
Mark-uppayable-paid/adjusted - - 192,200,650 -
ImporientChemicals(Private)Limited Ex-Ultimate Payablebalance 34.1 - - - 33,353,666
Parent Fundspaid - - 10,275,000 -
Chemicalpurchase - - 41,443,770
Expori i i imited Ex-A it 341
Fundsreceived - - 3,469,766
Adjustmentagainstimporient - (3,469,766)
NaubaharBottlingCompany Holding Longtermloans 90,000,000  1,055,960,400 -
(Private)Limited Company Mark-uppayable - 164,505,687
Mark-upchargedonadvancesobtained 68,719,806 -
TheThallndustri porationLimited A d i - 322,043
Associated Payable - 9,487,644
Salesofchemicals 322,043 =
Purchases-machinerypartsandothers 9,487,644
Al-MoizIndustriesLimited Tradereceivable - 968,969
A d i 9,834,154
Directors/shareholders
Mr.MuhammadShamimKhan Directors’contribution/loan 13,200,000 728,500,000
Ms.QaiserShamimKhan Directors’contribution/loan 99,000,000 692,000,000
Mr.NaumanAhmedKhan Directors’contribution/loan = 22,000,000
Mr.AdnanAhmedKhan Directors’contribution/loan 27,000,000 27,000,000
Executives Key
management Remunerationpaid 1,456,068 - 4,160,000
personnel
Racicenfrelati hinwitht}
basisoir pw pany

InrespectofassociatedcompaniesandholdingcompanyincorporatedinsidePakistanwithwhomthecompanyhadentered
intotransactionduringthefinancialyearalongwithbasisofrelationshipisasfollows:

Nameofrelatedparty Countryof Relationship Basisof Shareholding
Incorporation/origin Association
PattokiSugarMillsLimited Pakistan Ex-Parentcompany Note34.2 Nil
ImporientChemicals(Private)Limited Pakistan Ex-Associate/ultimate Note34.2 Nil
parentcompany

ExporientKnitters(Private)Limited Pakistan Ex-Associate Note34.2 Nil
NaubaharBottlingCompany(Private)Limited Pakistan Holding Shareholding 50.86%
Al-MoizIndustriesLimited Pakistan Associated Commonmanagement Nil
MoizTextileLimited Pakistan Associated Commonmanagement Nil
TheThallndustriesCorporationLimited Pakistan Associated Commonmanagement Nil
Mr.MuhammadShamimKhan Pakistan Director Shareholding 17.36%
Mrs.QaiserShamimKhan Pakistan Director Shareholding 9.64%
Mr.AdnanAhmedKhan Pakistan ChiefExecutive Shareholding 9.64%
Mr.NaumanAhmedKhan Pakistan Director Shareholding 9.64%
MalikManzoorHussainHumayun Pakistan Director Shareholding 0.0021%
Mr.FariduldinAhmed Pakistan Director Shareholding 0.0021%
MrsSarahHajraKhan Pakistan Director Shareholding 0.0032%

Thisreferstonote1.4,theseentitiesweretherelatedpartiesuntilJune13,2019,thereforecurrentbalancesandtransactions
havenotdisclosedintherelatedpartytransactions.
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35. FINANCIALINSTRUMENTSBYCATEGORY

Originalcarrying Fairvalue

Financial Financial Total Levell Level2 Level3 Total

assetsat liabilitiesat

amortized amortized

cost cost
Rup!
On-Bal; heetfil ialinstruments
AsatMarch31,2020
Financialassets
Atcostoramortisedcost

Tradedebtors 78,782,058 - 78,782,058
Loansandadvances 134,100 - 134,100
Cashandbankbalances 143,232,322 - 143,232,322

222,148,480 - 222,148,480
Directors’loan - 1,469,500,000 1,469,500,000
Longtermfinancing - - -
Loanfromholdingcompany - 1,055,960,400 1,055,960,400
Leaseliabilities - 1,745,000 1,745,000
Duetoexholdingcompany - 194,825,904 194,825,904
Tradeandotherpayables - 363,915,609 363,915,609
Shorttermborrowing - 1,348,868,717 1,348,868,717
Mark-upaccrued - 164,505,687 164,505,687

4,599,321,317 4,599,321,317

PR R -
AsatSeptember30,2019

Financialassets
Atcostoramortisedcost

Tradedebtors 77,491,042 - 77,491,042
Loansandadvances 71,300 - 71,300
Cashandbankbalances 26,379,048 - 26,379,048

103,941,390 - 103,941,390
Longtermfinancing - 100,000,000 100,000,000
Loanfromholdingcompany - 965,960,400 965,960,400
Duetoexholdingcompany - 104,066,694 104,066,694
Tradeandotherpayables - 259,506,429 259,506,429
Mark-upaccrued - 86,562,191 86,562,191

1,516,095,714 1,516,095,714

35.1 TheCompanyhasvaluedcertainfixedassetsatfairvalueandclassifiedunderproperty,plantandequipment.
Thecarryingvalueandleveloffairvalueofthesenon-financialassetshavebeendisclosedintherelevantnote
tothefinancialstatements.

35.2 Duetothe Company’slongstanding business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non performance by these
counterpartiesontheirobligationstotheCompany.Accordingly, thecreditriskisminimal.

36.EVENTSAFTERTHEBALANCESHEETDATE
Therearenomaterialsubsequenteventsoccurredafterthedateofstatementoffinancial‘position.

37. DATEOFAUTHORIZATIONFORISSUE

This condensed interim financial statements were authorized forissue on 21 May 2020 by the Board of
DirectorsoftheCompany.

38. GENERAL
38.1 Amountshavebeenroundedofftothenearestrupeesunlessotherwisestated.
38.2 Thefigures of the condensed interim statement of profit or loss and other comprehensive income for the

quartersendedMarch31,2020and2019werenotsubjecttolimitedscopereviewbytheauditorsasscopeof
reviewcoveredonlycumulativefigures.

L7

ChiefExecutuive

b, 4

T | W }
ChiefFinncialOfficer
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