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Nortice Of Annual General Meeting

40"

ANNUAL GENERAL MEETING

NOTICE Is hereby given that the 40" Annual Gensral Mesting of thehareholders  of Baba Farld Sugar Mlils
Limited will be held on Monday, January 28, 2018 at 9:30 AM. af 42 G, Gulberg-lll, Near Firdous Merket, Lahore
to transact the following business :-

A. ORDINARY BUSINESS

1. To confimn the minutes of 38™ Annual General Meating held on 27" January 2018.

2. To, consider, approve and adopt the Annual Audited Financlal Statemenis of the Company for the year
ondad September 30, 2018 tagether with the Direclors’ and Auditors’ report therson.

3. To appoint Audiors for the year ending Septembar 30, 2018 and fix thelr remunsration. The retiring
auditors, Hasnaln All & Company, Charnered Accountants, Lahora, baing aligible, have offerad thamsalves
for m-appointment.

B. SPECIAL BUSINESS

To consider and approve the transactions carmed out with related partles In normal course of business and
if theught fit to pags the following resolutions with or without modification.

a8) "RESOLVED that the transactlons carred aut by the Company In the normal course of business
with related parties for the perlod ended September 2018 be and are hereby ratifled, approved and
conflimed.”

b) “FURTHER RESOLVED that the Chisf Executive Officer of the Company or his nomines be and Is
heraby authorized to approve all the transactions to be carried out in the normal courses of business
with related pariles till the next Annual Gansaral Meeting of tha Company and In this connaection the
Chief Executiva Officer of the Company ar his nominea be and Is hereby authorized to take any
and all necassary nctions and sign / saecute any and all such documents / indentures o may be
required In this regards on behalf of the Company.”

5. To elect seven Direclors of the Company as fixed by the Board of Direclors pursuant o section 159 of the
Companing Act 2017 for tha pariod of thres years commaencing from January 28, 2019 The following ara
the namas of retiring Directors who shall ba sligible for the re-alection.;-

Mre. Naheed Roohi Mr. Muhammad Sarwar Mr. Muhammad Shah Anjum
Mr. Shahld Mahmood Quresh| Syed Qalssar Abbas Naqvi Ms. Rafla Aslam

Mr. Muhammad Ashraf
6. To consider transit any other businass with the parmission of tha Chaeir.
BY ORDER OF THE BOARD

TR

{Muharmmad Ibrahim}
Lahore, January 04, 2019 Company Secretary

-
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NOTES:
(t) The Share Transfer Books of the Company will remain clesed from January 22, 3018 to Januery 28, 2018
{bath days Inclusive). Transfer moalved al the affios of Share Registrar of the Company, Le, Ms, Complink
{PvL} Limied, Wings Arcads, 4 K, Commearcial Modal Town, Lahore, at e ciose of business on January
21, 215 witl be considered in tme for entilement to aftend and vobe at the Meeting.

[2) Any parson who seeks to conbast 3n aleclon to the office of the Direchar snafhpthar ho [ sha iz tha
rediring Direcior or ofherwiae, fs with the Company at its registered office notlater than fourtsan |14) days:
befora the dabe of meeting, thie Talkowing:-

a) A mobce of his [ her intertion o offar Mimssl! | hereal§ for slection as a Director.

by A decleralion {copy may be obinined from Regisiered Office) on She matiers mequired by the Code Of
Corparabe Govermance,

o} A copy of form 26 and

d) A copy of Compulerized National dendty Card [CHIC)

(3) CDC account holders are requined to follow wnder mentioned guidelines lald down by Securities and
Exchangs Commission of Pakistan,

For Attending The Meating:

I In case of individuats the rocount holders, or sub sccount holder shall authonSicate his [ her idangy
by shiwing his [ her geginal Compulenzed National identity Card (CNIC) or angingd passpon sl the
tma of akending the meebng

il.  In case of comporale entity, e Boord of Director's resclution | power cliliorney  wilh specimen
signature of the nominaa shell be produced at the me of meating

For Appainting Proxis:

I In case of indnidusds, the sccount holders or sub sccount holders shall submit the proxy fom as
pur above reguimman

li.  The prosy form shall be witnessad by e two persons whose rames, sddreages and CHIC numiber
shall be menfonad on the Foem

. Atested sopies of CNIC or the passporl of the benalicial owners and the proxy shall be Tumished
wilh e prowy form

iv.  The proxy shall produce hinl her onginal CHIC o passport af the ime of meefing,

v, In case of comporate enlity, e Board of Director's reschution | power of allorney with specimen
signatur shall ba submitiad to fha Company along with the proxy form.

{4 Prowy Forms, duly filled and signed, must be received at the Regsiered Office of the Company, not less
than foety might {£8) hours bafora thae Mating. A& blank Proxy Form i aanmosd with the repor,

(5) Al thoss shareholdens who hava nat yet submitted their valid coples of CHAC/Nationel Tax Mumber, Bank
Aooount 24 digids (IBN Mo} wre requesied to aand e oopies of e same along wilh Folio Number at fhe
earliest to he Share Registar of S Company.

STATEMENT OF MATERIAL FACTS
Urder Section 134 (3) of the Companies Act 2017

A sisdernent required under this section relating o Special Business of eganda Bam no. (4, is appendad to
tha Metise of this meating being sant i the sharehoiders of tha Company by Post,
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Thctrmcumwrﬂ:huldmgmnpm}'md associsted company were carried out during the year,
therefore, these transsctions have been pinced before the sharcholders of the Company for their
approval,

a) Transaction with Pattoki Sugar Mills Limited: (Holding Company)

Thia Ralated Party Transactions conduciad with holding company |.e. M's Patoki Sugar MEs Lid, had o ba
npproved by the Bowrd duly recommended by the Audit Committes on quariedy besis pursuant fo clause
{15jnlﬂmﬂndad0nrpnmﬁm 2017, However, the majority of Company Direclors ware

l in thass b tions dus o thelr common dirmclorship and holding of shares i Fe subsidiary
company, the quorum of direclons could nol be formed Tor approval of thess lrensacions purswant b
section 207 of the Companes Act, 2017 and terefore, these franseclions have to be approved by the
sharehoiders in the Ganeral Mealing.

b) Transactions with Imporient Chemicals {Private) Limited: {Associsted Company)

The Company punchased chemicals from its aesociabed undertaking |e. 'M's imparant Chemicals (Privase)
Limited amounting to Re. 13,316,475 for the penod commencing ram Oclober 01, 2017 bo penod ends
September 30, 2018 in the normal course of business. Tha prices. tems and conditions agread boktwaan
thi companias afn based on amm lenglh basis, The diractors of tha Company fava no interest whalsoewe:
bolh directy o indirecily excepl for comman dreclorship of Mr. Muhammad Shah Anjum.

Thia Directors are interested n the resclution to e exient of their comman direciomshios and sharehoiding

in iha hoiding company,
Folloreing ware e comman dirssions in BIbiFrfd Sugar Mils Limited {(subsidiary) and Patioki Sugar Mills
Limited [holding company) and respeclively;

Mr Muhamemad Sarwar Ma. Naheed Roohl

Mr, Muhammad Shah fnjum Ms.Rafia Aslem

Tha Gompany shall continwe 1o camy out ansacions with the mlaled partes in e crdinary course of
Business @ nexd the Annual Ganeral Meeding, Tharefors, such ransacions wish rebated parios have o be
wwmmmwmﬂammmmm ve of hs nomines o
approve such transactions Gl e ned annuas generl mesting

Thare & ro specific merest of the directors in $ese special resolutions, except that mentioned above.



.@ BABA FARID SUGAR MILLS LIMITED

1K
P

CHarrERSON'Ss REViEwW REPORT

It gives me a great plessurs o presant you the snnual audited fnancial stabements for e year
endad Seplembar 2018,

Duyring the crushing season 2047 2018, dus o Bchnical problems e working of sugar plant was
nal tplo mark. As o rasu tham is o dedine in the durafion of crushing season, decrease in sugar
cane crushing period as well as production of sugar. |t alfects the prafitabdity of the company.

The Board mests freguantly, review and discuse il perfarmance to discharge ile responsibiities. |
would lika o inform you that owerall parformance and effecivaness has bean assessed &s
safishactory. improvement s an ongoing procass and ahways (hire is a place for improvemant.

Board plays an eflactive rale Tor Julilng its responadiities, improvement in povernance and will do
for battarment in the future, Board held annual review and discussed thea company's performanca.

| would e o acknowiadge and thank the tnust and confidence posed by our customars, sharg
haldars and baniing insSlutions for thelr continued Support and o oparation Tor tha batferment of
the company. | would elso ke to thenk officars and staff mambers, and | wish the tasmevery
suconss In the coming ymars

Lahare, January 04, 2018 MNadogod MJ
(Mrs. Nahaad Roohl)

Chalrpersan
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DirecTor’s REPORT TOo THE MEMBERS

On behall of the Company, | am plsased (o pressnt the4d ™ Annual Repart of your Company. The diractors feel pleagure
to present you the Annual Audited Financial Stetements for the ysar ended 30™ Septomber 2018 together with the
Audtbars’ report thensof.

FINANCIAL RESULTS
The financial results of your company as comparad to [ast year. An analysls of the key financlal results |8 given balow:
2017-13 201617
MMilion] IMillion
Sales 131123 1,932.16
Grosa (Loss) / Profit (163.83) 184 67
| {Loss) 7 Profit before Taxation (a78.29) 23,58
[ {Loss) / Profit for the year (374.07) 29.54 |
[ {Loss) / Eamings per share- {39.58) 313
Baslc and diiutad

In the Pungab Suger Mills hawve to pay higher sugar cans purchase price o companed to other Provincss. Thes sugar cane
purchasa price was maintained by the Punjab Government |e. Rs. 180/~ par 40 kg for the crushing season 2017 2018.
Tha sugar price was remainad depresaad during the year due to bumper cans crop kcally as well as Intemationally,
oxcoes prodiuuction and carmyover of sugar stoci. |t affects the sale rovenue and profitehility of the company. The increase
In finance cost was due to change In bank rata

OPERATIONAL PERFORMANCE REVIEW
Tha comparative results of your Company &3 compansd to last yaar ars ghvan

2017-18 201817
Season started 25-Dec-17 18-Nov-18
Seazon closed 27-Mar-18 28-Mar-17
Crushing days 83 128
Sugarcane crushad MTons  208,693.73 383,084 67
Sugar recovary % 8.773% 9109 %
Sugar produced M.Tons 18.261.80 354908.50
Molasses recovery % d4.802 4.7389%
Molaszes preduced M.Tons 8,800 18,485

The crushing season commenced on December 25, 20117 and MIll crushed 2C85893.73 M.T of sugarcane aB
comparad o 383,034.57 M.Ton of correapanding st pariod. The decreass in sugarcana crushing is 45.03 %.The
sugar recovery has been decreased from 9.109% to 8.773%.The company has witnessed a decline In the duration
of cruzhing season and also raducton In sugarcane crushad a8 companed o previous period. The reason bahind
am technlcal problems of power house, turbine, transformer and baller.
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DIVIDEND

The Directors of the company has/have not recommended any dividend for the year due to current year loss as well
as accumulated losses of the company.

GoING CONCERN

The Auditors of the Company have raised doubts on the Company’s ability to continue as a going concern on the
basis of heavy accumulated losses, The management has no doubts about the Company's ability to continue as a
going concern and is justify for the preparation of financial statements on going concemn basis due to improvement
of sugarcane recovery percentage, better sale rate of sugar, increase in gross profit and net profit for the year.

FUTURE OUTLOOK

The Punjab Government has maintained the minimum support price of sugarcane. Purchase price of cane is
Rs180/= per 40 kg. The management of the company is anticipating a tough and challenging season for the sugar
industry and is doing its utmost efforts to improve the profitability of the company by focusing on reduction of
production cost especially financial cost and improvement in production efficiencies. We have devised a long term
strategy to cope with situation to reduce our dependence on the borrowing in the coming years.

CompPLIANCE WiTH CobpeE OF CORPORATE GOVERNANCE
The requirements of the Code of Corporate Governance set out by the Pakistan Stock Exchanges in their Listing

Regulations, relevant to the year endedSeptember 30, 2018 have been duly complied with. A statement fo this
effect is annexed with the review report from the auditors

CORPORATE AND FINANCIAL REPORTING FRAMEWORK
The Board of Directors hereby declares that:

» The financial statements present fairly the state of affairs of the company, the results of its operation, cash
flows and changes in equity.

» Proper books of accounts of the company have been maintained.

¥ Accounting policies as stated in the notes to the financial statements have been coniisisigpplied in
preparation of the financial statements and accounting estimates are based on reasonable prudent judgment.

¥ International Financial Reporting Standards, as applicable in Pakistan, and the requirements of Companies
Act 2017 have been followed in preparation of the financial statements.

¥» The system of internal control is sound in design and has been effectively implemented and monitored.
¥ There are no significant doubts about the company’s ability to continue as a going concern.

» There has been no material departure from the best practices of corporate governance as detailed in the
listing regulations.

» Information about taxes and levies is given in the notes to the accounts

¥ A statement regarding key financial data for the last six years is annexed to this report



BoARD MEETINGS

During the year under review five (05) Meetings of the Board of Directors were held. Participation of Directors is as
follows:

Name Of Director No of

Meeting

Attended
Mr. Muhammad Sarwar 5
Mr. Shahid Mahmood Quershi 5
Mrs. Naheed Rochi 5
Mrs. Rafia Aslam 3
Mr. Mr. Muhammad Shah Anjum 2
Mr. Muhammad Ashraf 1
Sayed Qaissar Abbas Naqgvi 5
M. Magsood ul Hassan 3

*Meetings attended during the tenure
The Board granted leave of absence to the directors who could not attend the Meeting.

CHANGE IN THE BOARD

One casual vacancy occurred on the Board onJuly 10, 2018. M. Magsood ul Hassan resigned from the Board and
vacancy was filled by Mr. Muhammad Shah Anjum.

SHARE TRANSFER

During the year 2400 shares were transferred by M. Magsood ul Hassan in the name of Mr. Muhammad Shah
Anjum to fulfill the requirement of qualification shares.

There was no other reported transaction of sale or purchase of Company by Directors, Company Secretary, Chief
Financial officer and their spouses or minor children during the period under review.

HoLbING COMPANY
M/S Pattoki Sugar Mills Limited is the holding company with 81.44% shares.

AupIT COMMITTEE
The Board has constituted an audit committee consisting of four members including chairman of the committee.
The committee regularly meets as per requirements of the code.

The committee supervises the intemal control procedures through internal audit department and review financial
statements periodically, before the same are circulated. The audit commitiee is also responsible for recommending
the appointment of auditors and ensures their independence with regard to services provided by them.

A total of four (04) meetings of the Audit Committee were held during the year.

BoArD HuMAN RESOURCE COMMITTEE

A Human Resource and Remuneration Commitiee have been in existence since the enforcement of the Revised
Code of Corporate Governance, which comprises of three Directors. During the year two meeting of the Human
Resource and Remuneration Committee was held.
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PATTERN OF SHAREHOLDING
A statement of pattern of shareholding is annexed.

Mo trading in the shares of the company was carried out by the Directors, CEO, and CFO, Company Secretary and
their spouses and minor children during the year except those that have been duly reported as per law.

AUDITORS

The present Auditors of M/s. Hasnain Ali & Co., Chartered Accountants, Lahore stand retired and have offered
themselves for re appointment for the year 209 . The Audit Committee has recommended to the Board the re
appointment of M/s. Hasnain All & Co., Chartered Accountants, Lahore, being eligible and offered themselves for
appointment as auditors of the Company for the year ended September 30, 2D1 . Therefore, Board of Directors
has proposed to the shareholder to appoint M/s. Hasnain Ali & Co., Chartered Accountants, as Auditors of the
Company for the year ending September 30, 2018.

ACKNOWLEDGEMENT

The Board would like to thank the shareholders and bankers for their trust and continued support extended to the
company for its smooth operation. The Board would also like to place on record Its appreciation for the efforts,
loyalty and hard work of all the workers, staff and management team and hope that the same spirit would continue

M o

v

For and on behalf of the Board
(Muhammad Sarwar)}
Chief Executive
Lahore, January 4, 2019

- 11



Crusting Days
Total Cane Milled

Sugar Produced
Sugar Recovery

Molasses Produced
Molasses Recovery

Support Price

Sale

Gross (Loss) / Profit

Net (Loss) / Profit before
Taxation

Net (Loss) / Profit after
Taxation

{Loss) / Eamings Per share

Ratios
{Loss) / Profit Gross

Operating assets
Current assets

Days
M.Tons

M.Tons
Yeage

M.Tons
%age

Rupees
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2018 2017 2016 2015

OPERATIONAL PERFORMANCE
83 128 100 94

208,594 303,035 261,930 240227

18,262 35497 23,943 21,845
8.773%  9.108% 9.165% 8.82%

9,880 18,495 12,155 11,208
4.802% 4.74 % 4.,65% 4.52%

180 180 180 180

OPERATING RESULTS (MILLION)
1311.23 1.932.15 1,264.12 1,638.08

(163.83) 19467  139.13 41.87
(378.29) 23.96 324 (204.86)
(374.07) 29.54 1249  (198.71)

(39.58) 3.13 132 (21.03)

(12.49)%  1007%  11.00%  2.56%

AsseTs EMPLOYED miLLioN)
249599 251837 247598 2,037.78
471.45 965.17 808.35 596.37

12 .

11
407,635

39,062
9.60%

18,960
4.66%

170

1,754.60
266.76
284
8.72

0.92

15.20%

2,083.26
917.50

-
d il
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1
E
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E
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2013

129
413,485

37,742
9.14%

23,120
5.58%

170

1,955.01
85.92
(135.65)
(132.32)
(14.00)

4.39%

1,952.25
591.48



PATTERN OF SHAREHOLDINGS

BABA FARID SUGAR MILLS LIMITED

Incorporation Number
14 MName Of the Company BABA FARID SUGAR MILLS LIMITED
241 Pattern of holding of shares held by shareholders as at September 30, 2018
SHAREHOLDING
TOTAL
2.2 NO. OF SHAREHOLDERS FROM To SHARES
HELD
682 1 100 18,168
392 101 500 74,540
36 501 1,000 25,040
44 1,001 5,000 108,870
5 5,001 10,000 36,088
1 10,001 15,000 10,500
2 35,001 40,000 77,668
1 50,001 55,000 50,853
1 135,001 140,000 136,995
1 440,001 445,000 439,201
1 915,001 920,000 916,000
1 7,555,001 7,560,000 7,559,077
1,167 9,450,000
2.3 Categories of Shareholders al;;’m Percentage
2.3.1 Directors, Chief Executive Officers, and their spouse and minor children 980,183 10.3723%
2.3.2 Associated Companies, undertakings and related parties 7,696,072 81.4399%
233 NITandICP 1,000 0.0106%
2.34 Bank Development Financial Institutions, Non Banking Financial
Institutions 100 0.0011%
235 Insurance Companies 0 0.0000%
2.3.6 Modarabas and Mutual Funds 0 0.0000%
237 Share holders holding 10% 7,696,072 81.4399%
2.3.8 General Public
a) Local 769,619 8.1441%
b) Foreign 0 0.0000%
239 ﬁn‘ﬁ&ﬁm 3026  0.0320%
3.0 Signature of Company Secretary
4.0 Name Of Signatory Muhammad Ibrahim
5.0 Designation Company Secretary
6.0 NIC Number 35201-8459576-7
7.0 Date 30-Sep-18



BABA FARID SUGAR MILLS LIMITED

CAatecorIES OF SHAREHOLDING

As Required Under Code Of Corporate Governance (CCG) As On September 30, 2018

[ sr.NO | Name | No. Of Shares Held | Percentage |
Associated Companies, Undertakings and Related Parties (Names Wise Detail):
1 M/s Pattoki Sugar Mills LTD. 7,896,072 B1.4399

Mutual Funds (Name Wise Detail) g

Directors and their Spouse and Minor Children (Name wise Detail):

1 Mr. Muhammad Sarwar 47,593 0.5036
2 Mrs. Naheed Roohi 2,500 0.0265
3 Mrs. Rafia Aslam 2,500 0.0265
4 Mr. Muhammad Shah Anjum 2,500 0.0265
5 Mr. Muhammad Ashraf 2,500 0.0265
6 Mr. Shahid Mahmood Quershi 2,500 0.0265
7 Sayed Qaissar Abbas Naqvi 4,090 0.0433
a8 Mr. Muhammad Aslam H/O Mrs. Naheed Roohi 916,000 9.6931
Executives:

Public Sector Companies & Corporations:

Banks, Development Finance Institutions, Non Banking

Finance Companies, Insurance Companies, Takaful, 100.00 0.0033
Modarabas and Pension Funds:
Shareholders holding five percent or more voting interest in the listed company (Name wise
Detail)
1 M/S Pattoki Sugar Mills LTD. 7,696,072 81.4388
2 Muhammad Aslam 916,000 2.6931

All traders in the share of the listed company, carried out by its Directors, Executives and
their spouses and minor children shall be disclosed:

Sr.NO Name Sales Purchase
1 Mr. Muhammad Shah Anjum - 2,400

14 -



FINANCIAL STATEMENTS

For the year ended September 30, 2018
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StaTEMENT OF COMPLIANCE
with best practices of CORPORATE GOVERNANCE for the year ended September 30, 2018
Listed companies {Cods of Corporate Govemanca) Regulations, 2017.
Thea compary has complied with the requirenents of the Regulatians in the following mannes
1. Tha total number of dirsctors are saven {07) as par the following:
a) Male: Flve (5)
B Female: Two (2)
2 Tha composition of board Is =s follow:

Category Names

Indapandant Direciors Muhammad Ashraf
Muhammad Sarwar

Exacutive Direcioes
Muhammad Shah Anjum
Mrs. Nahead Roohl

Othar Neh -Exuctitive Ms. Refia Aslam

Directors Syed Calssar Abbas Nacgv

Mr. 8hahld Mahmood Quershl

The mdeperdent dirsstor meats the ariteria of independence as contained in the Code

3. The directors have confirmed that nona of them s serving as a dirsctor on more than five listed companies,
Inciuding thia company {axchding tha listed subaldisres of listed hokding companiaa whars applicabla).

4. Tha company has prepared a Code of Conduct and has smsuned that appropriate steps have bean taken fo
dissaminats k throughout the company slong with ks supporting policles snd procadurss.

5. Tha board hag developad a viskonimisslon stebemaent, overall corporate strategy and significant policles of
the company. A complete record of particulars of significant policies along with the dates on which they
weare approved or amandad has baen maintained.

6 All the powars of the board have been duly scersissd and deotiions on relsvant matters have been taken
by board! sharsholdem as smpowsrad by the relsvant provisions of the Act and thess Ragulaiions.

7. The meatings of the board wera presidad over by the Chalman and, In his absance, by & dirachor slectad
by the board for this purpoea. The board hes compliad with tha requiremeants of Act and the Ragulaticns
with respect to fregqushcy, recording and dreullating minutes of meeting of board,

8. Tha boards of directors have a formal policy and traneparant procadures for remunaration of directors In

2. During the yaar, no Dinectors’ Training Program was amanged for the directors.

10. Tha board has approved appainiment of CFO, Coampany Secretary and Head of Internal Audh, Inciuding
their remunemtion and tsrm and conditlons of smployment and complled with melevant requirement of the
reguistions.
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11. CFO and CEQ duly endorsed the financial statements before approval of the Board,
12. The board has formed committees comprising of members given below:
a) Audit Committee:

Muhammad Ashraf Chairman
Mrs. Rafia Aslam Member
Syed Qaissar Abbas Nagvi Member
Mr. Shahid Mahmood Qureshi Member

b) HR and Remuneration Committee
Mrs. Naheed Roohi
Mrs. Rafia Aslam
Mr. Shahid Mahmood Qureshi

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance.

14. The frequency of meetings (quartery/half yearly/ yearly) of the committee were as per following:

a) Audit Committee:
The audit committee of the company is meeting every quarter of the financial year prior to the approval
of interim results of the company by its board of directors and after completion of external audit and i
requested by the external auditors or the head of internal audit.

The Cnmrniltaa shﬂ meet at Ieast once In a financial year and may meet more often if requested by
the member of the board, or committee itself or the chief executive officer.

15. The board has set up effective internal audit functions who are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Company.

16. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountant of Pakistan (ICAP) and
registered with Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses
and minor children do not hold shares of the Company and that the firm and all its partners are in
compliance with the International Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by the ICAP

17. We confirm that all other requirements of the Regulations have been complied with.
For and on behalf of the Board

MW

{Hulummad
Chief Executive
Lahore, January 04, 2018
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- INpEPENDENT AUDITOR'S REPORT

To the membears of Baba Farid Sugar Mills Limited
Report on the Audit of the Financial Statements

Opinion

Wa have audited the annexed financlal staternants of Baba Farid Sugar Mille Limited|{"the
Comparny”), which comprise the ststement of Financial Position a3 at September 30, 2018, and
tha statement of profil or loss, the statemaent of comprehensive incomea, the siatement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting poSicies and  other
explanatory nformation, and we stale that we have obtained all the infosmation and
axplanations which, to the best of our knowledge and belief, were necessary for the purposes of
the audit.

In our opinion, and o the best of our information and according to the explanafions given to ws,
the staternant of financia! position, staterent of proft or |oss, the statement of comprehansie
income, the siatement of changas in eguily and the statement of cash flows togethar with the
nedes forming part thereof conform with he acoounting and reporting standards as appcable in
Pakistan and give the information required by tha Comgpanies Act, 2017 (X of 2017), in the
manner 5o required and respectively give a true and fair view of the stale of the Company's
aifairs a8 &l September 30, 2018 and of theboss and other comprehensive loss, the changes in
aquity and ils cash fows far the year then ended,

Basiz for Opinian

We conducted our awdil v accordance wilh Infernational Slandards on Auditing (ISA5) as
w:: In Pakistan. Our responsdbiliies under thess standards are further described In the

for the Audi of the Financial Sfatements section of ouwr report. We are
mdepmdunt of theComparny  In accordance with the internaliona! Ethics Standards Bosrd for
Accountands’ Code of Ethics for Professions! Accounfarts &5 adopted by the Institule of
Chartered Accountants of Pakistan (the Code) and we heve fulfiled our other ethical
responsibiliies in accordence with the Code. We belleve that the sudit evidence we have
chinined |s sulficent and appropriate to provide & bass for our oplnion

Material Uncertalnty Relating to Going Comncen

We draw atlention lo Nale 2 in the financial statements, which indicatas [hal the Company has
Imcurred loas before tex of Ra. 378,282 616 during the year ended Septemnber 30, 2018, and &s
of thatdate, s accumulated losses have siood up fo Rs. 1,480,648.743. Further, ds cumant
lighiftles excead Ms current assets by Rs.1,278,500,618. These conditiors along with other
matiers s sel forth in Mote 2 indicate the existence of a material unceriainty that may cast
significand doubt on Company's abiily lo conlinue a3 a going concern. Owr opinion |8 not
modified in respect of this matier,

Hey Aucit Matters

Koy awdl matters are those matters thai, in ow professional judgment, were of most
significance in our awdil of the financal statemaents of e current perod, These matters wer
addressed in the context of our audit of the financial statements as a whole, and in forming our
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opinéon thereon, and we do not provide & separate opinion on theae matiers. In addition to the
matier described In the Malersal Uncertpinty Retaling o Going Concem Seclion, we have
determined the matters described below to the key sudit matters to be communicated in our
rport

Following are the Key audii matiers):

S.MNo. | Key audit matter(s) Ho; the matier was addressed in our

] Companles Act, 2097 We reviewed e undersived  the

of the Fourth Schedule to th
{Refer note 3.3 to the annexed financial m@mm 2017, Our audit mu wg:
statements) includad tha following:

The provigions of the Fourth Schedule it
to the Companies Act, 2017, bacama | * Considersd the management’s process to
applicable to the Company for the first | Idendify te additional disclosures required
fime In the preparation of the annexed in ihe Company's annexed financal

financial statemenls, statements;

« Obiained relevant underlying supports for
fe g2, 8 o, et o | B, Seconrs & g
peu'fmrnu:;tga ﬁ analysls mpr&\iuua Audi evidence; and

inancial reporiing framewerk and the | o Varfled on test basls, the supportin
u.urrﬂ:; :nannd uporﬂng rrmk ovidance: for tha  additional cBsch g
and additional dbclmm warg nma and ensured appropriatensss of the
in the Companys annexed financial distlosures made.

In view of the sdditional disclosures in
the annexed financial statements dus
1o first time applicaton of e Fourth
Schadule io the Companiss Act, 2017,
we oonsdered this as a key audil

Management i responsible for the other information. Cther information comprizes the
information included in the annual repen for the year ended Seplembes30 2018 bul does not
include the financial statemants and our auditor's report thereon.

Our opinion on the finencal statements doss not cover the ather information and we do not
axprass any form of assurance concision thereon,

In connection with owr awdi of the financlal statements, our responsitdty = to read the ofher
information and, in doing 50, consider whether the other information B materially inconsistent
with the financial statements or our knowledge obtalmad in the aud® or otharwise appears to be
materially misstated.

- 18




.@ BABA FARID SUGAR MILLS LIMITED

P

IF, based on the work we hive perfomed, we conolude thal thene is a materisl missialement of
this other information, we are required to report that fecl. We heve nothing to report in this

Wmmlnmmfumapuwﬁmmfﬂmmndm&ﬂmnﬂmm
In accordance with the accounting and reporting standards s appiicable In Pakistan and the
requirements of Companies Act, 207TTXIX of 2017) and for such inmlernal condrol as
maragement delermines ks necessary to enable the preparation of financial statements that ane
friiz from miaterial misstatement, whather dus to fraed or aror,

Irs preparing the finandial statements, management & responsible for assessing the Company's
ability to contimue 83 a going concem. disciosing, 8s applicable, matiers related 1o going
concemn and using the going concern basis of accounting unless management eithes intends fo
liquidata the Company or lo cease operations, or has no reaSslic altermative bul to do so,

Board of directors are responaible for wamaalnglha ﬂuﬂpﬂnﬂaﬁmn{:’dmﬁgm

ﬂwmammuhtmmmhlamummdMﬁﬂHﬂmﬂalmau
whode are fee from malerdal misslatement, whelher due lo fravd o ermor and o issue an
auditor's repor that includes cur opinion, Reasonable assurance Is 8 high level of assurance,
but is nol a guarantes thal an audd conducled in accordance wilth 15As as applicable in
Pakistan will ahsays detect & material misstatement when i exists, Misstatements can arise
from frawd of armor and ane considersd matedal i, individually or in the aggregate, they could
reasonably be expeciad lo influence the economic decsions of users taken on the bass of
thass financial statemants.

As part of an audit In accordance with |SAs as applicable in Pakisian, we exercise professional

judgmant and maintain professional skepticism throughout the audit. We also:

» |denitFy and essees the rsks of matarial misstatement of the financial stelemants, whether
due to Faud or eron, design and perform aud procedures responshve to those rsks, and
obtsin audit evidence that is sufficient ant appropriate to provide a basis for our opinion.
Thue risk of nol delecting a material misstatement resulling from frawd is higher tafor one
resulting from arror, es fraud msy wolve collusion, forgery, Intentional omissions,
misregresentations, or the overide of inlernal control.

+ Obtain an understanding of intermal confrol relevant to the audit in order (o design audit
procedures that are appropriate in the circumstances, but not for the purposs of expressing
an apinion an the effecdiveness of the Company’s inlemal contal,

« Evaluate the appropasteness of accounting policies wsed and the reasonsbleness of
accounting estimates and redsted disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, basad on the ayudil evidance obained, whether a material uncertainty exists
related to events or conditons that may cast significant doubt on the Company's ability to
continue as a going concem. if we conclude that & materal uncerainty exists, we ane
required to draw attention in our auditor's repor to the related disciosures in the financial
statemants or, If such dsclosures are inadequale, to modify our opinion. Cur conclugions
ara based on the audd evidence oblained up to the date of our auditor's repor. However,
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future events or conditions may cause the Company to cesse o condinue 83 a8 going
concam

» Ewvsluale the owersll presenistion, structure and content of the financial statements,
ncluding the disclosures, and whether the financial statements represent the undedying
transactions and events in a manner that echleves fair presentation,

Wi communicate with the board of directors megarding, amang other matiers, the planned scops
and timing of the sudit and significant sudit findings, incluipgsignificant deficiencies in
Internal control that we identify during our audit.

Wi also provide the board of direciors with 8 stalerment that we have compled with relevant athical
requirements reganding independence, and fo communicabe with Bem sl resionships ard offer
matiers that may reasonainly be thought fo bear on our independence, and whene applicable, related
safeguands.

From the matters communicated witthe board of directors |, we detsrmine those matiers thal
ware of most sigrificance in the awdit of the financal statements of the current pericd and are
tharafore the key audit matiare. We describe thees matiers in our auditor's regort unbess law or
regulation preciedes public disciosure about the mattor or when, In extremely rare
ﬁmﬂmmﬂlmamﬂuammbamtmdMu:mmﬂmﬁe

adverse corsequences of doing 5o would reascnably be expected o outweigh the public intenest
benafits of such communication,

Basad on our audit, wa further report that in our opinion:

&) proper books of sccount have been kepl by MBompany a3 required by the Companles
Act, 200 70X of 2017

b) the statement of financial posiion, the statement of profit or loss, the statament of
comprehensive imcoma, the stalement of changes in eguily and the stalemant of cash flows
together with the nofes theseon have been drawn up in conformity with the Companles Act,
2017 (%1% of 2017) and are In agreament with the books of account and retums;

¢} vestmenis made, expenditure incurred and guarantees extended during the yesr werelor
the purpose of the Company's business; and

d) no Fakat wes deductible at source under the Zakat and Ushr Ordinance, 1980 (X of

1980,
Thie engagement parner on the sudit resulting i this independent audior's report s Hesnain
Adam AR,
)
Lahore Hasnain Alik Co.

Chartered Accountants
Date: January 04, 2019
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InpePenDENT AupiTor's REview ReporT
TO THE MEMBERS OF BABA FARID SUGAR MILLS LIMITED

REVIEW REFORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE] REGULATIONS, 2017

Wa have reviowed the enclosed Statement of CompSance with the Listed Companies (Code of
Caorporate Governance) Regufationa, 2017 (the Reguiations) prepared by the Board of Directors of
BABA FARID BUGAR MILLS LIMITED {“the Company”} for tha year ended Septamber 30, 2018, in
accordance with the requirements of Regulation 40 of the Regulations.

The mesponsibility for compiance with the Regulation is that of the Board of Directors of the
Company. Cur responsibility s fo review whether the Stalement of Compiiance reflects the status of
the Company’s complonce with the provisions of the Regulaions and repon If it doss not and fo
highlight any noncompliance with the requirements of the Regulstions. A review is limited primariy
to nquires of the Company's personnel and review of varous documents prepared by the
Company to comply with the Regulations.

As part of our audt of financial statements, we are reguired o obtain an understanding of the
accounding and intemal conlrol systeme sufficient lo plan the audil and develop an effective audi
approach. We are not required to consider whether the Board of Directors’ statement on internal
controd covers all risks and controls or o form an opinicn an the effectiveness of such internal
conitrols, the Company's corporate govemance proceduras and risks.

The Regulations require the Company o place before the Audit Commettes, and upon
recommendation of the Audit Commiltee, place before the Board of Directors for their review and
Bpproval, &s related party transactions and slso ensure compliance with the requirements of section
208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee. We have not carried out procedures io assess and
determing the Company's process for identifcation of related parties and that whether the relatod
party transactions were undertaken at arm's length price or not.

Based on our roview, nothing has come to our attention, which causes us fo believe that the
Statement of Compliance does not appropriately refiect the Company’s complance, in all material
respects, with the requirements confained in the Regulations as applicable to the Company for the
year ended September 30, 2018.

i s
HASMAIN ALI & CO

Date: January 04, 2019 Chartered Accountants
Lahore Audit Engagament Partner: Hasnain Adam All
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Statement OF FinanciAL PosiTion
AS AT SEPTEMBER 30, 2018

BABA FARID SUGAR MILLS LIMITED

2018 2017 2016
EQUITY AND LIABILITIES Nate Rupeses Rupees Rupees
SHARE CAPITAL AND RESERVES {Rastated) {Restated)
Authorized capital
70,000,000 ordinary shares of Rs.10 each 700,000,000 700,000,000 700,000,000
{2017: 70,000,000 ordinary shares of Rs.10 sach)
Issued, subscribed and paid-up capital & 94,500,000 84,500,000 84,500,000
Accumulated (Loss) {1,480,848,743) {1,146,927,052) {1.217.958,120)
Surplus on revaluation of property, plant & equipment T 1,715,802 655 1,746,005,6565 1,778,773,872
329,755,912 693,678,603 656,314,752
NON CURRENT LIABILITIES
Long term loans 8 100,000,000 200,000,000 -
Loan from holding company 2] 500,000,000 500,000,000 500,000,000
Deferred liability 10 288,233,660 313,488,827 | 347,835,618
888,233, 1,013,488,827 B4T,835,618
CURRENT LIABILITIES
Curment portion of long term liabilities 11 125,000,000 125,000,000 54,408,109
Shart term finances 12 25,982,166 89,155,032 101,798,132
Due to related party 13 1,154,442,231 1,130,247 ,361 1,111,646,078
Trade and other payables 14 278,288,794 380,087,191 477,775,543
Unclaimed dividends 255,930 255,930 2,597,511
Interest and mark-up accrued 15 154,058,109 50,651,849 20,715,647
Provision for taxation 12,012,897 21,862,092 11,831,378
1,750,040,127 1.777,058,455 1,780,773,308
TOTAL EQUITY & LIABILITIES 2,968,023,708 3,484,126,885 3,284,923,768
Contingencies and commitments 16
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 17 2,495,992 625 2,518,370,768 2,475,983,483
Long term depaosits 18 587,575 587,575 5B7.575
2,496,580,200 2,518,958,343 2,476,571,058
CURRENT ASSETS
Stores, spares and loose iools 18 43,821,327 37,271,741 45,608,787
Stock-in-trade 20 51,731,844 533,034,690 381,077,618
Trade debis 21 151,278,030 121,322,508 108,890,582
Advances 22 116,855,614 167,028,163 144,705,252
Trade deposits and short term prepayments - - 20,632,000
Other receivables 23 105,742,600 105,742,500 105,742,600
Cash and bank balances 24 2 183 767,850 1,694,873
471,448,508 965,168,542 BO0B,352,710
TOTAL ASSETS 2,968,029,708 3,484,126,885 3,284,823,768

The annaxed notes, from 1 to 43, form an integral part of thess financial statemants.

f"l}*ﬁ;@_}*'

Chief Executive Officer

X

Chief Financlal Officer

42
oy
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BABA FARID SUGAR MILLS LIMITED

StAaTEMENT OF PrROFIT OR LOSS

FOR THE YEAR ENDED SEPTEMBER 30, 2018

2018 2017
Note Rupees Rupees

Sales - net 25 1,311,229,139 1,832,149,283
Cost of sales 26 1,475,058,098 1,737,483,371
Gross (loss) / profit {163,828,959) 194,665,912
Distribution and selling expenses 27 2,283,934 4,223,383
Administrative expenses 28 42,404,351 37,668,564
Other expenses - 1,261,681

44,688,285 43,153,628
Operating (loss) / profit before finance cost (208,517,244) 151,512,284
Finance cost 29 169,775,372 127,555,250
(Loss) / profit before taxation {378,292,616) 23,957,034
Taxation 30 (4,226,425) (5,581,390)
(Loss) / profit after taxation (374,066,191) 29,538,423
{Loss} / Eaming per share - Basic and diluted k] (39.58) 3.13
The annexed notes, from 1 to 43, form an integral part of these financial statements.

Chief Executive @fficer Chief Financlal Officer Foteor
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BABA FARID SUGAR MILLS LIMITED

StaTemenT OF CompPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2018

2018 2017
Rupees Rupees
(Loss) / profit for the year (374,066,191) 29,538,423
Items that will not be subsequently reclassified to profit or loss:
Remeasurement of net defined benefit liability 617,565 (378,0486)
Total comprehensive (loss) / income for the year (373,448,626) 29,160,377

The annexed notes, from 1 to 43, form an integral part of these financial statements.

1 b o

AR
Chief Financlal Officer Mr —
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"‘ BABA FARID SUGAR MILLS LIMITED

StateMeNT Or CHancEs INn Equity
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Bzlance as at Saptember 30, 2016 - as reported previous

Impact of re-statement - note 5
Balance as at October 01, 2016 - as restated

Current year incremantal depreciation
- net of defarmed tax

Total comprahensive income for the year

Surplus on revaluation of property, plant and
equipment related to rate change

Balance as at September 30, 2017 - as restated

Balance as al Cclober 01, 2017 as restated

Current year incremental depreciation
- net of deferred Lax

Total comprahensive loss for the year

Surplus on revaluation of property, plant and
aquipment related to rate changa

Balance as at September 30, 2018

Issued, subacribed Accumulated Rewvaluation Total
and paid-up capital {Loss) Surplus
Rupees
84,500,000 (1,217,858,120) - (1,123,459,120)
i i 1,779,773,872 1,779,773,872
64 500,000 (1,217,858,120) 1,779,773,872 656 314 762
- 41,871,691 (41,871,691) -
- 28,160,377 - 28,160,377
= = 8,103,474 B, 103,474

84 500,000 (1,148,827,052) 1,746,005 855 893,578,603

84,500,000  (1,146,927,062) 1,746,005,655 693,578,603
2 30,728,935 (39,728,935) z
. (373,448,626) - (373,448,626)
. . 9,625,035 9,625,935

———— 54500000 _(1460646743) __1716.902666 __S28.766912

The annexed notes, from 1 to 43, form an integral part of these financial statements.

M hego
Chief ExecutiveGfficer

XX

wr
Chief Financial Officer Oobee
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BABA FARID SUGAR MILLS LIMITED

2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES Note Rupees Rupees
Cash generated from / (used in) operations 32 261,096,658 (47.811,816)
Finance cost paid (66,202,334) (97,604,146)
Taxes paid {1,408,973) (10,030,971)
Net cash generated from / (used in) operating activities 183,487,351 (155,447,033)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (53,057,011) (122,029,164)
Net cash (used in) investing activities {53,057,011) {122,029,164)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term loan (100,000,000) 270,591,891
Due fo related party 24,194,870 18,601,283
Net cash (used in) | generated from financing activities (75,805,130) 289,193,174
Net increase in cash and cash equivalents 64,625,210 11,716,977
Cash and cash equivalents at the beginning of the year {88,387,182) (100,104,159)
Cash and cash equivalents at end of the year 33 (23,761,973) (88,387,182)
The annexed notes, from 1 to 43, form an integral part of these financial statements.

Chief Executive Officer o

StaTEMENT OF CasH FLow
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Chief Financial Officer
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Notes To THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

1. CORPORATE AND GENERAL INFORMATION

1.1 THE COMPANY AND ITS OPERATIONS

Baba Farid Sugar Mills Limited ("the Company”) was incorporated in 1978 under the Companies Ordinance, 1984
{Now the Companies Act, 2017) as a Public Limited Company and its shares are quoted at Pakistan Stock
Exchange. It is engaged in manufacturing and sale of sugar including its by-product i.e. molasses and V. Filter
cake.

The information on geographical location and address of the Company's business units including plant is as under:

- The Company's registered office is situated at Suit-T-09, 3rd Floor, 75-E/1 Main Boulevard, Gulberg lll,
Lahore

- Manufacturing facility is located in the district Okara, Punjab.
1.2 Summary of Significant Events and Transactions in the Current Reporting Period

2018
Impact in Rupees
- Reclassification of revaluation surplus in equity as per Companies Act, 2017 1,715,002 655
= Reclassification of unclaimed dividend as per Companies Act, 2017 255930
- Increase in Interest and mark-up accrued 103,406,260

. GOING CONCERN ASSUMPTION

During the current financial year, the Company has earned loss before tax amounting to Rs, 378,282 616 (2017
Profit of Rs. 23,857,034} and at statement of financial position date its accumulated losses have stood up to Rs,
1,480,646,743 (2017: Rs. 1,146,927,052). Further, its cument liabilities exceed its current assets by Rs.
1,278,590,619 (2017: Rs. B11,890,913). These conditions may cast significant doubt on Company's ability to
continue as a going concemn and, therefore, it may be unable to realize its assets and discharge its liabilities In the
normal course of business. However, management has taken various measures to improve the financial position of
the Company which include the sponsors’ continued assurance for arangement of funds as and when required,
prompt discharging of its liabilities including financial obligations, securing growers' commitments for availability of
quality sugarcane and hiring of competent management parsonnel for managing Company's affairs.

The management has firm belief that the above stated measures shall mitigate the doubt about the Company's

ability to confinue as a going concern and also justifies the preparation of these financial statements on going
concern basis.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Statament of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

i) International Financial Reporting Standards ('IFRS') issued by the International Accounting Standards
Board ('|ASB') as notified under the Companies Act, 2017; and

il} Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

BABA FARID SUGAR MILLS LIMITED
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12 Application of new and revised Inlernations] Fnancial Reporling Standends (IFRSa)

324 Standard fmats to mpp " fing standards and Imberoratat [r—
wffectivi In the current year

Certain standands, amendmants and imerorstations o IFRS ane effeciiva for scoounting pedods

evanisand ane, themndore, nol datali=d in {hess Snanclsl ststements, axceod Tor the Blowing:

= IAS T Financial Insirumants: Disclosures - Disclosure Inliathve - (Amesndmants)

Imemalicng! Accouning Btandend (TAS) 7, "Cashiiow stalemenis: Disciceums inSaive’ [afpcive Tor
poiocs begrming on or ofter Jansary 1, 20M7). Thes amerdmend mguires Sssiomes 1o axgian
changes in Hakiltes for which cashiiows have been, or will be classfad as inancing activities in the
stamien of cashfiows. The amendment only covers alabement of inancial position Rama for which
cashfioan are cinastfied ns financing civities. In case other fiems s incuded within the
mmennciiafion, (e changes in liabilSes ersing fom nandng achvilisn will ba idenifiad sagamialy. A
reconclistion of the cpering io closing balince s nol speciically required bul Instsad the
infgrnatian can be provided In omer ways, 0 the fisl yeer of adaption, comparativa information
need not e provded, The company has gheen the requined discosure in thees Nrancisl shatements

A3 12 ncome Taces - Recognilon ol Deferred Tax Assels for Unrealized lossss
{Amendments)

IAS 12 ncome borea’ (Amendmentd), on recognition of defamed tax assets for uneeelised lossas.
Those amandments on the mcognition of defared 1A assats for unmallsed losses clarty how o
amount for dedarmed S assets relaled |o debl inslnuments measuned af fir valies, The amendents
clariy tho awsting guidance under WE 12 Thay do not change the undedying principles for tha
macogrdion of defersad lax amets. Fusther, there ane no dobd inebruments maassrd & Tair valls
Tha samparny's curmsnt asocunling treatman is alrady in line weth the rguinsmens of this stindam.

123 Sendsrds, smendments bo approved sccounting standerde and Inlerpratations that are nol yet
sffacilve and hinm nol been aarly adopled by the Com pany

Thaa Tolkowing new standands, amendmants o standards and Inbemretations have boon pubbshed
and are mandetory for the Company's g pariods beginning on or afer Lheir respeclive
affoctivn dates:

= IFR5 9 Financial insirumsnts.

FRE §i, 'Firancipl smstrumants’ {ofagivo for poricds beginning on or afisr January 1, 2018). Ths
standard has been rofified by the SECF to be efacive for annual periads beginning on or allar
Judy 1, 2018 This stoncerd reploces the guldence in WS 35, 'Finendel instruments: Recognition
and meassemant' 1§ Includes moguimments on e cdassiication and measumment of Snancial
aszets and kablilies; | &0 ncludes an expecled oredl loskes modsl thal regtaces the cument
Incurrad lnss impak mocial. Tha pany i yut 0 assass S ful impact of this standard.

- IFRE 18 R froen G with

FRS 15, Revenas fom contachs with customers’ (affective for parcds beginming an ar sfer
Jamuary 4, 2018} This stancard bas besn notifled by $he SECP o ba effective for annual periccs
baginning on or afiar Juby 1, 2018, This standard deais wilh myvencs eoognifion and astabishes
principies for reporting uselu informalbion to ueers of Bhe Srancel stalemenis sboul the nobee,
amount, timing and uncerainty of roverua and cash flows adsing from an anti's condmcts with
cuslomers. Revenus is recognised when a cuslomes ablsing conlral of 8 good or service and thus
has the abilty o dinect the use and cbiain the bonedss from the good or service. The standard
mplacns A5 18, Revenss’, and 188 11, 'Conesruction contrmets’, and related Inlemetations, It s
unbkely thel Bis stndard will e ey significanl impest on the eompany's Snancial stetaments.

it
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FRE 18, Laases”: (afective for paricds beginning on or afar January 1, 2090, This standard has
tiwen notified by the SECP 1o be affeclive for annual periods beginning on or afler January 1, 2092,
This ! P e curmnt g In lAS 17, 'Leasas’ and is a far meaching changa in
mﬂmﬂmhpﬂﬂwlﬂ' Under BAS 17, sepees wore mecquired 1o make & diglncion
bobwean o fnanos leese fon sntament of Srancial positon) and en of ing foass (off siak ko
Sranclal position). IFRE 18 now rmequines bessees 10 moognise a lease ekl rSecing fulenm e
payments aod 8 ‘Tighl-ol-use assa? for vidualy &8 lpass contacls, Tho LASE has Included an
aplional aeempdion for ceriain shorkberm Inasos and ibases of low valun assets; however, This
amamplion can only ba applied by leasess, For kescrs, Be accounling stays almesl (he sams
Howevar, &5 e IASE has updated e guidance on the deinilon of a lsase (a5 waoll as the
guidanca on lhi comiination and sapermtion of conbects), lessons Wil Glsd De afTected By lhe new
standard. Al the wery |aasl, tha new acoounting maodel for [essees |5 expected 1o Impact negaliaions
lngsom and § Tha company @ yut fo ansass tha hull impact of this standard,

- IFRIC 2 Forsign cormancy transactions and advance conasideration

FRIC 22, 'Fomign curmancy tansactions and acvanoa considaration’ (effecties for pariods beginning
an of afar January 1, Z018). This IFRIC addressas foreign curfency Tansactions o parts of
tnsacicns whamn e s daration thet is derominoled or piced in a foregn cumancy. Tha
Indepentalion provides guidance for when a single paymendiecaipt s made 85 wall as for sihsations
whers mulipls paymantafecsipts are made. The guidance aime (o reduce diversity in praction. R is
unbkely thal e interpreladon will have any signdicant mpacl on the company's financial
atlBTaTE

- IFRIC 23 Unesrisinity Over Income Tax Treabments

IFRIC 23, 'Unoestainty over income Lax reaimanis’ (affective for peiods beginning on or after 1
Jamuary J018), This IFRIC olarfies how tha mcogniicn and measummunt mequirements of 185 12
rcome lames’, are applied whens Lhere 8 uncerainty over income lax realments. Tha IFRIC
auxplains how 0 recognisa and measws dalemed and oumant ncoma tax asseés andl iabilces: wham
mire I8 unokrsinky over & 18y realmant. An encarain iR eatmant B any tex estmend appiod by
an enity whra thees |8 unceralnty cvee whather that tnaatmerd will be sccopted by the ta authediy.
Thi FRIC appins in all aspects of income o acccunting wheee theno is &0 unoprtsinty reganding
ha iraaimend of an Bam, inclading taable prof o loss (e e bases of sssels and liabifies, te
fpasss ard crocits and laxr atea, The company is yed fo nasass o B impact of the intorpratation,

3123 Standards, i o dnrde and intarpretati b g effactive in future periods
bt mol relevant
Thire ane certain new } o is and inteepreindons hal am efectie

mmmmmwmmmuumuuwsmm
tharafora, not disclosed |n these inarclal stalomants.

3.2.4 Furiher, following new standards have besn izsusd by IASE which are yet to be notifled by tha
SECP for the purposs of applicabiity in Pakistan,

Effective Dats
[Period begirning on
or alfter]
= IFRS 14 ‘Rnguntary Daforal Acoounts' January 1, 2018
- IFRS 17 'Insurance Canlracts * January 1, 3021

The Company sxpects that such improvements 1o the standasds w8l nol have any matestal impst on
the Company's financial stalamen.

_ 30



lI-..

) BABA FARID SUGAR MILLS LIMITED

13, Charges dus 1o Compasies Act, 2017

The Mt b also beolught csrsin changes with regard to e preparsfon and pressntaiion of te company’s
fmancial salements, Thoss changes also noude change in nomendature of primary staiements, sic
Fuurthas, e discioaune equismants cortsined In ke Fourth Schadule o he Act have bean raviaed, meidling
in the:

- Eliminration of copicative discosusms with Se IFRE daclosum requiremants; ard
- Inuorporeiion of significan! scd@onal disclosunes.

~FA

In viersr of the ahova, the praseniafon of hese finenciol stal i has bean naokgnnd with the peovisi
cantained In tha Ao, WWWMWMW,MHHMWMNMWHW
e tof the s tuded m Bhess fi

24 Basis of proparation

Thasa inancsl slatements Fave besn prapased on the hisloical cosl basia axcapl o freahold lend, buikdings
an freehald kand and plant & machinery which an stabid & mvalusd amounts.

35 Functional and pressntation curmency

Thase fi laipmants are p { in Pakistan Fupoes whith is aiso ®w Company's funciional
odmancy. AR Erancsl informeation prasanied in Pakiatan Rupes Fae bean roundad fo the neanesd e,

3§ usa of sstimains and judgmants

The praparatian of financial stetements n conformity with aporoved scoounting standards, as applicabile n
Pakistan, mquines managemaert! io make judgments, aslimates and assumplians that affects b appdoation of
polician. mnd raporied Bmownts of aesets and Eabilifes, incomes snd expeesed. Tha saelimabas and geiocaled
assumpticns and fudgments are based oo histodcal capardence and varicus other facions thal are belleved to
e rensonabie under Ihe circumstances, thie msull of which Torm the basis of meking the judgments about
caying values of asaels and llabiltes thal ase nof madly aaparent Trom olher sourcss. Actusl resulls may
ditfor from thasas psfimaies.

Tha est and { picrs any | on an angoing basis. Ravision S0 acoourtng
mmammmmmmmmm“mlmmmwm
pared, or i the poriod of nevision end lubee pasods il B ravsion effecls both ourment erd fubure panods.

The armas whaes various assumptions and esimales ame significant o pary'n ¥ or
whers |udgmants wane axarcissd n applicalion of accounting poficies ans aa foloea;
Zaaff relirement benefits - gratuly
Prowision for tnxation
Regidunl values and usefu lves of deprecinble esacts
Provisions and cordiegenclas
A, SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES

Tha significant acoounting pofices adaping in e preparation of these firanoal stalements are sef-oul below,
T policias hava haan consalandy sppied ba all Ma years prasanled, uniaes ofharaiss staled

41 Property, plant and sgui and dopr
Drevnad essots
Proparty, plant and equipmant eacep! freehald land, buldings an freshold land and plant and machinery am
staled 6l cont 56 Rocumuisted deprectation end impaimmen| esses, I ey, Buldings on Ieehold land and

plant and machinery an slaled st revaioed amounts ess sccurmulsled depreciafion and impaiment lossas, I
any, Freahold land in staisd at revalood amaunt and actual cost S dabe mepacively,
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Subssgquant cosl

Tha eoel of mplacing parl of an #am of property, plant and equipmant ls recognized in the camying amounl of
tha ilem if it is probabio Shat the fusun economio banefils ambodiod within S part wil fiow io the company
and ity coat ean be messarmd edably, The caerying amount of e pert a0 repleced B demecagnised, The cosl
af the daylo-day servicing of property, planl and equlomest are mecognized in proft and loss account s
moumad,

Deprociation

Dapmeciation |s charged 10 income spplying the moudng balance method Bt H mbes speciied In propady,
plant ard eguipmenl nole. Assels’ residual values, @ significanl and Seir usehd lives @e reviesed and
adjusied, if appropriate, at aach batanco sheet date. In mspect of addtions and disposals during Sha pear,
depreciation is changed from B month of acquisition and uplo the month pretsding the dipossl reapactivaly.

Assots residual values, il significan] ard usaful s am reviowed and adjusted, I appropriain et sach

balance shial dale, Gairs or loasas on dispoeal of property, plan| and sculemaend ans moognized in profit ard
lass getoiunl.

Surplas on revalused property, plant and equlpmend

Surplus ansing on revaluation is credied & supiss on mvaluation of property, plart and aquipmant. This
=urpiug on revaluation. o e axent of incramental depreciation, is ransfered o accumlaled peofil, ned of
doforred o

I "
Wit e cmying amount of asset excseds It estimated recwerabls amount B bs wiilben down immadialely
o jtw meccrembin amount,
Leasod assets
LLeases In tema of which the company assumes subsiandally all the nske and rewarde of ownership ars
clessified o5 finerce lsase. Assel moguned by wey of Srance lease = staled sl an amour! equal o the ower
of tts fair valus and the prasent value of minimam lease paymaents af the Incepson of he loase less
actumulaled depreciation and Eneaimmant loeses, if any.
Depmciation iz charged on the same basis a5 used for owned sssob. Financal charges am aliocated %
acoounling pariod In & manner 20 as o provide & constan| rale of chags on oulstanding Babilty.

42 Stors and spares and looss inoks
Sioras, spares and oose locls am valued at iowar of waighled average cosl and nat realizable valus, loss
prendsion far impalmnent iF ey, lems in eesit e valued 81 coml comprising lrwaice value plus ofar chages
Insumod thatesn,

Prowigion for cbsolete and siow movitg slomes, spanss and looss iools is determined based on mandgemant’s
mstimaln gasding Swir future usabisty,
ot realzable value signifies the estimated seling prics In the andnany course of business nss the eslimated
GRS NBoasEATY ko be incurmed to maks $e sale.
Sparn parts of capdnl nature which con ba usad only in connection with an Hem of popary, plant and
equipmant are classied 88 tangbie feed assats under the plant and machinerny’ casegory and are
deprecimied over & bme period not axoeading e useful life of Sw relaied s,

43 Block-intrade
Thess are valusd af the keeer of cost and nal realzabie vale. Cosl is computed apoling the following baals;

e mitarial - all waghiad sussage:d conl
‘Work-In-procass - all manulaciuring average oost
Finishod gonds. = @l manufachsring avernge oo

Molsasas - &l ned reallzable valie
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Mmmmmm-ﬂmhm wﬁﬂ-mwnmﬂngm‘tm

Nat reafizable value signfine the sstimatad saling prce in ®e ordinary couma of business lass astimated
coets of complefion and asSimated coals necssaary i maie the sale.

4.4 Trade debis and other receivables
Thesa ang iniliaky staled o far value and subsaguenty meassured &l smonized cost using effective inlenes)
st mathod ess provisions for any unoolectible amounbs. An sslimate 1& made Tor doubtful recehables when
colzction of the amaurd & no longer probabie. Debes considered meooverabie ans wiitten off,

4.5 Cash and cash equbvalents

Cash and cash equivalents an camied o coat in e balaros shesd, For the purpoas of cash ow statemernt,
cash and cish aqubalants conslsl of cash In hand, balanoes with barics and shod leem Sranoes.

48 Staff roth nt bonofits {defined boneft plan)
Tha Company oparmins an un-funded mbmmant graturty schama for s alighle employses. Provision for
gratukty is made enoualy lo cover obligetion urdar tha acheme in pccordance wilh the actussial
recommendations. Lalset actisdal valuafion was cordusted on Soptamber 30, 2018 an Se bask of the
projected unit credi methad by an independent Achuary,

47 Trade ard other payables

Liablities for rade and afber payables are camied al cosl, which ks the fair value of conslderation b be pald in
thi furtura for goods and sanvices mcafvad, whather or not billad o Sha Campany,

48 Mark-isp bearing borrowlngs
ummmmmwlnmmHMMMNmm
f0 inia! moognition, mark-up beering bomowings am stated o amorized cost wsh eny diforenoo
babween cost and recemplion value being racognized In the Income statement over e peslod of the
bormawings on on effectve interest basia,

49 Taxatlon

=  Current
Provisln far cesmant year's taxation |8 detemined in darce with he p fling law of taxaflon an Incomes
anactsd or subshantively anaciad by e and of tha eporting period and Is based on currem mies of teesion

being applisd on (he taxable inoome fof tha year, affer taking inlo aptounl tax cedils and rabates avalabis, i
any, and taxes paid undar the Final Tax Rogima.

= Daforred
Dedurad tax is provided using the talance shoet dakilgy method providing for Semporary differencos betenen
the camying amounts of aseets and Febifles for financial sepadting purposss Brd e amounls used for
tmsnllan pusposos. The amount of defarod tax peovided ls based an the expected marner of malzalion or
sattemant af the carrying emount of aasets and llabikses using the raes at are eepected o apply to the
period when the difsrences rvernse based on tax maiss Bt haws been anscled & the halance shesd date

Defarred tax Rabiilias are recognized for &l koosbhss iemporary dilferences. A defered o asesl s necognined
anly to the oxlent fhat & io probabie that futune inxable profits will be evailnbie sgainst which the sssotn can ba
utilzed. Detamed ta assel k& raduced to the sxent that i Is na longer probatie that e mlated tax banalits

will b renlesd.
410 Borrowing costs
Buirowing sasts Bal ate direcly aiftutable to the acquisiion, construstion or production of an assst that
lnkes @ sut ial perind of tme to gat reacy for i infended use or sale ane caphialsed as pan

of B coel of the mepaciive asests. All olher bamowing cosle s expenesd-odl in e paniod ey cocur.
Borowing costs consls! of Intorest and ofher costs that an ety incirs in connocton with tha borowing of
funds.
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4.11 Revense recognifion

WHWMMMHMiHM&MhmmnBEMbMM
and ha amourd of can be i paliably. R = | af tha fakr value of considarasion
recadved of racaivable on the fodowing hasks:

= Locnl sales sm moogrizad whan goods s dispniched io cuslomaon.
= Expart salns arn boakad on shipment of goods,
= Rutem on bark doponfis is eocounited for on ‘accrual basis”,

412 Proviskons

A provision s necognized In fne batance sheat whan the Company has A begal or constructive cbigasion as a
meszigt of passl evenls, il is probable that an oulfiow of sconomic banalils Wwill ba reguired o sete the obigation
and a refiabie esdmaie can be made of the amount of the obligaton, Privisions ane eviewed ai esch balancs
aihhil dals and acfusiad In misct the curres Bast asfimale

413 Impairment

Tha carrying amoumnl of Bw Company's sasals s mviewed & sach balancs ahesl dals 1o detamine whealhar
thura Is any obincthn evidence that an assat ar groun of assats may be impalned. T @y sudh avidence aadsts,
ihe aasat or group of assots' recoverable smount is esSmaied. AN iImparment ioes 5 rocognizod whenaver
the carnying amourd of an assel sxceeds lls recoverable amounl. impaimment lossss s recognized in ol
and ipns Acoount,

4.14 Fnonoial nstruments
[} Finoncial assets
SWMHM nduda advances, wade dabls, irade depesila and prepsyments snd bank

Loan and ndvances and rmcoivablos are staind of their nominal valoe as mduced by provision for
doubsful Tinances and recsivabia, whils olher nencial easals are slatea) ol cosl.

) Financial lakiliies

Firancial linbiles se classshed acoording to the substanon of the contmciual arargements: eniemd nio,
Significan| insncal FEbiilies inciuds long S8 Inans, issss fnances, inbesal s mark up sccrusd, Irsde and
aihie payabios and shord tarm finances. Markup based Srancal Bublliles ane meconded af gross proceads
mecgand. Dehar obilSes e slated et thair naminal vake,

{M} Recognithen and derecognltion

Al e finencisl assats end financsl lebBties am rmeoagnized At @e lime when e Company Decomes party i
the conractusl provigians of e Instrument. Finandial assets are derecognized when the Comgany looses

axgees. Ay gein of loss on derecognition of the finencial sssets. and Snancial Bebiltiss is tmken o profit end
nEs secounl,

415 Offsatting of Ananclal assets and financial Rabdites

Firanoa! assals and financial liabisbes sm ssf off and orly e net smount is mpelsd inhe balonos sheet
whan them: i & lngally enforosable right 1o sef off the meognized amown and e Company Intends to elthar
saife on & nol basie, or 1o realipe fhe sssel and saithe the Rablily simultaneoisly.

416 Forelgn currency translafipns

Transachions I forelign curmendes are accounied for in Pek Rupees ot the sxchangs rabes prevaling
data of Fansactions. Asssts and labilfes in foraign i e transiatad In Pak Rupoess at tha n-:lwnpu
rates prevaiing on he balance sheel date except whers forward exchange rabes are booksd, which are
transiatad ot fwn conbrocind rotes. Exchangn cifferences, f any, ana inken to prafit and losa ocoownt.

M
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5. Changa in Accounting Policy

The Company has changed is accounting policy for the presentalion and treatment of Surplus on Revaluation of Property, Plant and Equipment in ling with
the requirements of newly promulgated Companies Act, 2017 which doss not stipulate any special treatrment for revaluation surplus and themsfora aliows the
presentation prescribed under 1AS 16 "Property, Plant and Equipment”. Thus, the Surplus on Revaluation of Property, Plant and Equipment is presented as
equily. This change in policy iz applied retrospectively in accardance with the requirements of IAS 8 "Accounting Policies, Changes in Accounting Estimales
and Errors” with effect from earliest period presenied in these financial sialements. Since section 235 of the repealed Companies Ordinance, 1984 has lost
its application, the revaluation surplus which was previously shown a2 a separale line item on statement of financial position, has now been presented in
equity for the year ended September 30, 2018, and figures have been restaled accordingly.

In view of the abova, the accounting policy for the presantation and treatmend of Surplus on Revaiuation of Property, Plant and Equipment is given below:

Increase in the camying amounts arising on revaluation of land, building, plant and machinery are recognized, net of tax, in other comprehensive income and
aocumulated in reserves in shareholders’ equity. To the extent that the increase reverses a decrease previously recognized in statement of profit or loss, the
increase in first recognized in profit or loss. Decreases that reverse previous increases of the same asset are first recognized in other comprehensive income
to the extent of the remaining surplus attributable 1o the asset all other decreases are charged to profit or loss. Each year, the difference betwean
depreciation based on the revalued camying amount of the asset charged fo profit or loss and depreciation based on the asset's original cost, net of tax, is
reciassified from the Revaluation surpius on land, buiiding, plant and machinery to retained eamings.

Tha impact of this change in accounting poficy has been applied retrospectively from the earfiest period presented in these financial statements:

As at September 30, 2017 As at Septsmber 30, 2016
As previously As previously
il As restated on —— Az restated on
September 30, Adjustment P30, Baeptember 30, || Adjustment y o
2017 017 2016 2018
Rupges
Effact on statemant of financlal position
Surpius on revaluation of proparty,
plant and aguipmeant 1,746,005,6656  (1,746,005,655) - 177,773,872 (1, 770,773.6872) -
Share capital and reserves - 1,748,005,655 1,746,005,655 - 1,779.773,872 1,778,773,872

Revaluation surpius - 1.746,005,655 1,746,005,855 e 1, 778,773,872 1,779,773.872
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6. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 2018 2017

Note Rupees Rupees
Issued, subscribed and and pald up capital
6,400,000 (2017: 6,400,000} ordinary
shares of Rs.10 each 64,000,000 64,000,000
3,050,000 (2017: 3,050,000) bonus
shares of Rs.10 each 30,500,000 30,500,000

B4500000 94500000

As at September 30, 2018 M/s Pattoki Sugar Mills Limited (the holding company) holds 7,686,072 (B81.44%) shares
of the Company.

- SURPLUS ON REVALUATION OF
PROPERTY, PLANT & EQUIPMENT
At beginning of the year 1,746,005,655 1,779,773,872
Less: transfamed to accumulated loss on account
of incremental depreciation for the year- net of defermed tax (39,728,935) {41,871,691)
Resultant adjustment due to reduction in tax rate 8,625,835 B,103 474
1,715,902,655 1,746,005,655

The Company's freehold land, buildings on freehold land, plant and machinery were revalued by MYK Associates
{Private) Limited, an independent valuer not connected with the Company and approved by Pakistan Banks'
Association (PBA). The basis of revaluation for items of these fixed assets were as follows:

Freehold land

Fair market value of freehold land was assessed through inguiries to real estate agents and property dealers in
near vicinity of freehold land. Different valuation methods and exercises were adopted according to experience,
location and other usage of freehold land. Valuer had also considered all relevant faciors as weil.

Bulldings on freehold land

Construction specifications were noted for each bullding and structure and new construction rates are applied
according to construction specifications for current replacement values. After determining current replacement
values, depreciation was calculated to determine the current assessed market value,

Plant and machinery

Suppliers and different sugar plant consultants In Pakistan and abroad were contacted to collect information
regarding cument prices of comparable sugar plant to determine current replacement value. Fair depreciation factor
for each item is applied according to their physical condition, usage and maintenance.

8. LONG TERM LOANS

From banking companies - secured

JS Bank Limited - term finance B1 200,000,000 300,000,000
Less: Current portion 1 (100,000,000) (100,000,000}
1ﬂﬂ.ﬂﬂﬂiﬂﬂﬂ 200,000,000
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8.1 JS Bank Limited - Term finance

This represents term finance facility obtained from JS Bank Limited for working capital requirements due to
BMR activities camied out for enhancement in production capacity. It shall be repaid through 6 equal
biannually installments along with mark up. It is secured by way of first charge over fixed assets of the
Company amounting to Rs. 400 million {with 25% margin), corporate guarantee of M/s Pattokl Sugar Mills
Limited, subordination of Director's loan of Rs. 500 million in favor of JS Bank and personal guarantees of
all directors along with net worth statements.

2018 2017
MNote Rupeas Rupeess
At baginning of the year 300,000,000 -
Add: Avall during the year - 300,000,000
Less: Payment made during the year 100,000,000 -
At end of the year ,000, 300,000,000
9, LOAN FROM HOLDING COMPANY
Pattoki Sugar Mills Limited 625,000,000 526,000,000
Less: Current portion 11 (25,000,000) (25,000,000}

500,000,000 500,000,000

9.1 The Company obtained unsecured loan from M/s Pattoki Sugar Mills Limited (PSML) - the holding company
that carries mark-up at the rate of 3 month's KIBOR plus 2% per annum. The effsctive mark-up rate charged
by PSML during the year ranged from 8.15% to B.93% (2017: 8.04% to 8.14%) per annum and this loan is
subordinated to JS Bank Limited.

10. DEFERRED LIABILITY

Defamred taxation 101 284,572 416 310,437,673
Employsss retiremant benefits - gratuity 10.2 3,661,253 3,051,154
288,233,668 313,488,827
10.1 Deferred liability on temporary differences:
Taxable temporary differences
Surplus on revaluation of fixed assets 262,824 805 288,778,051 |
Accelerated tax depreciation on fixed assets 73,748,982 65,749,604
336,673,787 354,527 855
Deductible temporary differences
Provision for gratuity (1,061,763) (815,346)
Unabsorbed tax depreciation (51,038,608) (41,674,636)
Provision for doubtful debts - {1,500,000)
(52,101,371) (44,089, 882)
- RT3 — |-~ 141

As at September 30, 2018, deferred tax asset amounting Rs. 88.87 milllon (2017: Rs. 3.164 million) on
unused tax losses have not been recognised in the financial statements as a matier of prudence. The
management intends to re-assess the recognition of deferred tax asset as at September 30, 20189,
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10.2 Staff ratirament beneflts - gratulty 2018 2017
Note Rupees Rupees
Tha amount recognizad In the balance shaet are as follows:
Prasent value of defined benefit obligation 3,661,263 3,051,154
Met fiability at beginning of the year 3,051,154 2,050,989
Charge to profit and loss account 1,227 664 622,118
Net remeasurements for the year {617,565) 378,046
Net liability at end of the year 3,661,253 3,051,154
The movement in the present value of defined benefit
obligation is as follows:
Opening balance 3,051,154 2,050,988
Current sarvice cost 555,606 483,391
Pasl sarvice cost {cradil) 460,200 -
Interest cost 211,858 138,728
Actuarial (gain) / loss (617,565) 378,046
Closing balance 3,661,253 3,051,154
2018 2017 2016 2015 2014
aarrrssaemssasarnnaas RUPRRS. ..
Prasant value of defined
benefit obligation 3,661 3i051i154 EiDEIJ'BBB 1i41 EIUBS T?Eiﬁﬂlln
Exparience adjusiment
on obligation iBi Tiﬁﬁﬁt 378,046 31,357 487 B0

The future contribution rates of this scheme include allowance for deficit and surplus. Projected unit credit
method, based on the following significant assumptions, is used for valuation:

2018 2017
- Discount rate 10.00% 8.00%
- Expectled rale of growth per annum in future salaries 8.00% 7.00%
- Average expecled remaining working life time of employees B years 5 years

11. CURRENT PORTION OF LONG TERM LIABILITIES
Long term loans 8 100,000,000 100,000,000
Loan from holding company 9 25,000,000 25,000,000
125,000,000 125,000,000

12. SHORT TERM FINANCES

Temporary book overdrafts - unsecured 121 25,982 166 89,155,032

12.1 This represenis emporary overdrall due lo cheques issued by the Company in excess of balance with
banks.
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2018 2017
13. DUE TO RELATED PARTY Note Rupeas Rupeas
Pattoki Sugar Mills Limited 1,154 442 231 11 7,361

The Company has obtsined unsecursd short term loan from M/s Pattoki Sugar Mills Limited (PSML) - the holding
company that carries mark-up at the rate of 3 month's KIBOR plus 2% per annum, The effective mark-up rate
charged by PSML during the year ranged from 8.15% to 8.93% (2017: B.04% to 8.14%) per annum.

14. TRADE AND OTHER PAYABLES

Trade creditors 141 180,184,246 247,937 441
Advances from customers 2,169,386 67,206,337
Accrued charges 28,271,372 23,281,631
Workers profit participation fund 14.2 1,609,491 1,442,714
Taxes and duties payable 2,359,634 2,226,034
Sales tax payable 37,498,444 13,345,170
Other payables 26,196,221 4 667,864

278,288,794 360,087,191
141 This includes Rs. 2,184,896 (2017: 2,618,421) payable to Imporient Chemicals (Private) Limited {related

party} against purchase of chemical.
14.2 Workers' Profit Participation Fund
Balance at the beginning of the year 1,442,714 166,131
Add: Provision for the year - 1,261,681
Mark up charged during the year 166,778 14,802
Balance at the end of the year 1 lmiﬂ‘I 1&2;14

14.3 Interest on Workers' profit (participation) fund has been provided at the rate of 11.56% (2017 8.97).

15. INTEREST AND MARK-UP ACCRUED

On long term loans 6,328,216 2,793,197
On loan from holding company 147,728,883 47 858,852
154,058,109 50,651,849

16. CONTINGENCIES AND COMMITMENTS
Contingencies

- The LTU-FBR has preferred a reference before Income Tax Appellate (ITAT) for the assessment year 1996 -
1997 against the decision of CIT appeals, The department has also filed petition for leave to appeal before
the honorable Supreme Court of Pakistan for the assessment year 1999 - 2000 and tax year 2006 against
the order in the favour of the company by the honorable High Court of Sindh, In the opinlon of the tax
advisor the ultimate appellate decision is likely to be in Company's favour, hence no provision s made in
these accounts as there will be no tax impact of the matter in view of brought forward tax losses.

- The Company has filed reference application before the Honorable High Court of Sindh against the decision
of ITAT in respect of assessment year 2000 -2001, the reference application is pending before the
honorable High Court Sindh. The Company has also filed the appeal before the Commissioner of income
tax appeals against addition made by the assessing officer for the assessment year 2002 - 2003 which is
pending for adjudication.

= In view of the favorable decision of the higher appellale forums on the like issue in prior years the
management is hopeful about favorable outcome in above matters. Hence no provision is made in these
account as there will be no tax impact of the matter in view of brought forward losses.

= The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue
disallowing refund of further tax on the ground that the incidence of the tax has been passed on the
consumers and the Company is not entitied to claim refund In terms of Section 3 (B) of the sales Tax Act,
1880. The management of the Company is of the view that outcome of the suit would be in favour of the
company.
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Tha company (Baba Farid Sugar Mills Limited - BFSML) has issued a corporate guarantes for Rs. 300
million in favour of Apna Micro Finance Bank Limited. Against the said guarantes the bank agreed fo
finance facility to the local sugarcane growers upto an aggregate amount of Rs. 300 million.

17. PROPERTY, PLANT AND EQUIPMENT 2018 2m7
Note Rupees Rupess
Operating fixed assels 171 2,378,527,606 2,400,905,749
Capital work in progress 17.56 117,465,018 117,465,018

2,495,892 625 2,518,370,768
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2018 2017
17.5 Capltal work In prograss Nots Rupees Rupees
Building 6,282 560 6,282 560
Plant and machinery 111,182 458 111,182 459
11765010 117465019
The reconciliation of the camrying amount is as follows:
At beginning of the year 117,465,019 38,177,131
Additions during the year - 79,287 888
Al end of the ysar 117,465,019 117,465,019
18. LONG TERM DEPOSITS
Securily deposits - others 587,575 587,575
19, STORES, SPARES AND LOOSE TOOLS
Stores 19,068,626 16,880,160
Spares 24,304,850 20,142,404
Locse tools 238177

24?%1 :

20. STOCK-IN-TRADE

Work-in-Process
- Sugar 31,885,978 28,648,842
- Molasses 1,970,542 1,790,712
33,866,520 30,439,554
Finished Goods
- Sugar 235,171 479,830,642
-V.F Cake 17,630,153 22,764
17,865,324 502,685,136
51,731,844 533,034,690
21. TRADE DEBTS
Unsecured and considered good 151,278,030 121,322,588
22. ADVANCES
Unsecured but considered good:
Advances fo cane growers 221 35,048 416 68,981 667
Advances to staff 457 240 T28,258
Advance for sfore purchases T4,24T 325 68,850,485
Advance income tax 7,102,633 27 357,752
116,855,614 167,028,163
Unsecured but considered doubtful:
Advances to cane growers 5,000,000 5,000,000
121,855,614 172,029,163
Provision for doubtful advances {5,000,000) {5,000,000)
—i000.014 167,025,000

221 This represents provision of cane seeds, pesticides and fertilizers to cane growers. The balance is

adjustable against supply of sugarcane.
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2018 2017
Note Rupees Rupees
OTHER RECEIVABLES
Subsidy receivable on exports 105,742,500 105,742,500
105,742,500 105,742,500
CASH AND BANK BALANCES
At banks on
- Current accounts 2,150,304 418,606
Cash in hand 69,889 349,344
2,220,193 787,850
SALES - NET
Sugar - Local 1,438,473,139 2,087.664,727
Less: Sales tax and fedaral excise duty (128,244 000) (155,715,444)
1,311,229,139 1,932,149,283
COST OF SALES
Cost of sugarcane consumed
(including procurement and other costs) BB2,081,661 1,820,429,130
Salaries, wages and other benefits 26.1 53,404,810 60,161,978
Stores, spares and loose tools consumed 2,813,582 13,192,834
Chemicals consumed 5520016 12,434,363
Packing material consumed 6,812,880 11,859,812
Fuel and power 17,568,808 18,526,740
Repair and maintenance 19,564 586 8,562,522
Vehicle running expenses 1,561,382 1,476,045
Depreciation 17.3 74,788,375 78,855 965
Other factory overheads 229 455 3,283,866
1,064,346 686 2,028,883,255
Work in process adjustment
Opening 30,439,554 13,322,874
Closing {33,866,520) (30,439,554)
(3,426,968) {17,116,681)
1.080,919,720 2,011,786,574
Finished goods adjustment _ _
Opening 502,595,136 367,754,742
Closing (17,865,324) (502,595,1386)
484,729,812 (134,840,394)
Molasses (69,731,257) (133,032,553)
V.F.Cake 860,177 (6,410,2586)
70,591,434) (138,442 809)
1,475,058,008 1,737 483,371
Salaries,wages and other benefits include employee benefits amounting to Rs. 352,723 (2017: Rs.
26.1 371,471).
. DISTRIBUTION AND SELLING EXPENSES
Salaries, wages and other benefits 271 841,779 935,336
Stacking, restacking and camiage 1,442,155 2,718,047
Miscallaneous - 570,000

= 2263834 4223983
271 Salaries, wages and other benefits include staff retirement benefits amounting to Rs. 50,938 (2017: Rs.

15.011)
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2018 2017
28. ADMINISTRATIVE EXPENSES Note Rupees Rupees

Salaries, wages and other benefits 281 25,771,331 26,482,254
Traveling and conveyance 8,150 23,500
Rent, rates and taxes 600 397,811
Telephone and postage 138,215 219,535
Printing and stationary 411,471 484,110
Fee and subscription 1,280,719 2,133,588
Insurance 2,371,259 1,835,150
Repair and maintenance 48,550 34,882
Vehicle running expenses 4,027 803 2,805,138
Entertainment 685,781 605,498
Advertisement expenses - g7.329
Auditors’ remuneration 28.2 560,000 560,000
Legal and professional charges 589,917 568,000
Donations 28.3 323,160 444 185
Depreciation 17.3 845,779 685,914
Penalty 5,387,138 -

Miscsllaneous 168,478 186,672

42,404,351 37,668,564
28,1 Salaries, wages and other benefits include employee benefits amounting to Rs. 824,003 (2017: Rs.

235,637).
28.2 Auditors’' remuneration

Annual audit fee 500,000 500,000

Review of code of corporate govemance 10,000 10,000

Review of half year financial statements 50,000 50,000
560,000 560,000

Cost audit fee - Z

m J

28.3 The company has not paid donation o any organization in which any director or his spouse has any interest.
29. FINANCE COST

Mark - up on:
- leng term loan 24 689,567 2,793,197
- loan from holding company 144,810,241 123,868,327
- workers profit participation fund 166,778 14,902
Commission and bank charges 108,786 878,824
160.776,372 127555250
30. TAXATION
- Current 12,012,897 21,662,092
- Deferred (16,239,322) (27,243,482)
e $,226.420),
31. (LOSS)/EARNINGS PER SHARE - BASIC AND DILUTIVE
Net (loss) f profit for the year 374,066,191 29?3&&2&

{(Number of shares) (Number of sharas)

Weighted average number of shares outstanding during the year Qﬁ.ﬁﬂﬂ Qﬁﬁﬂimﬂ
Rupeas Rupeaes
{Loss)} / Eamings per share - basic (39.58) 3.13

31.1 There is no diluted effect on basic eaming per share.
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32, CASH GENERATED FROM / (USED IN) OPERATIONS 2018 2017
Note Rupees Rupees
{Loss) / profit before taxation {378,292,618) 23,957,034

Adjustment for non cash charges and other items:

Depreciation on property, plant and equipment 75,435,154
Finance costs 169,775,372
Provision for workers profit participation fund -
Provision for gratuity 1,227,664
Working capital changes 321 1,084
638,389,274 (71,768,950)
— 201006006 _ (47.611916)
32.1 Working capital changes
(Increase) / decrease in current assets
Stores, spares and loose tools (6,348,588), 8,338,046

Stock-in-trade 481,302,846 (151,957,075)
Trade debts (29,955,432) (12,432,016)
Advances 28,918,430 (24,124,318)
Trade deposits and short term prepaymenits - 20,632,000
Other receivables - -
Increase / {decrease) in current liabilities

Trade and other payables (81,965,174} 121,306,518

382,951,084 280,848 879
33. CASH AND CASH EQUIVALENTS

Short term finances 12 (25,882,166) (88,155,032)
Cash and bank balances 24 2220183 767,850

—{23J01873)
34. REMUNERATION TO THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

34,1 The aggregate amount charged in the financial statements for the year against remuneration, including
certain benefits, o the full time working directors and executives of the Company is as follows:

Managerial Allowances, Number of
remuneration utilities stc persons
Rupees

Chlef Executive

2018 - - -

2017 - - -
Diractors

2018 - - -

2017 - - -
Executives

2018 - - -

2017 5,156,258 2577742 B

342 The chief executive and the directors of the company have waived their right to receive meeting fee.
Additionally, executives are provided with free use of cellular phone and company maintained car,
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ar.

TRANSACTION WITH RELATED PARTIES

Related parties include associaled companies, directors of the Company, companies where direclors also hold
directorship, related group companies, key management personnel and staff retirement funds. All transactions
involving related parties arising in the normal course of business are conducted at commercial terms and
conditions, and at prices agreed based on inter company prices using admissible valuation modes.

Detail of transactions with related parties is as follows:

Name of related party Nature of relationship Basls of Nature of 2018
relationship transactlon Amount (Rupees)
Imporient Chemicals (Pvt) Associate Commen Purchase of 13,316 475
Limited directorship chemical !
Patioki Sugar Mills Limited Associate Holding Loan including 124,065,111
company markup
Name of related party Nature of relationship Basls of Nature of 2017
relationship transaction Amount {Rupees)
Imporient Chemicals {Pvt) Associate Common Purchase of 13,796,503
Limited directorship chemical
Pattoki Sugar Mills Limited Associate Holding Loan including 71,839,810
company markup
351 Purchase of chemical are based on commercial terms and at market prices which are approved by the
Board of Directors.
CAPACITY AND PRODUCTION | 2018 | 2017 l
Days M.Tonnes Days M.Tonnes
Crushing capacity 160 480,000 160 480,000
Sugarcane crushed 83 208,584 128 383,035
Sugar production - 18,262 - 35,497

The Capacity is under utilized due to frequent plant breakdowns.
OPERATING SEGMENTS
These financial statements have been prepared on the basis of single reportable segments.
37.1 Sugar Sales represents 94.89% (2017: 93%) of the total sales of the company.
37.2 Company’s sales relate to the customers in Pakistan,
37.3 All non - curent assets of the company as at September 30, 2018 are located In Pakistan,

CORRESPONDING FIGURES

Comesponding figures have been rearranged / regrouped wherever necessary for the purpose of better
comparison,

. General

In addition to restatements discussed in note 5, the following re-arrangements / reclassifications have been made in
these financial statements for better presentation:

2017
Nature From To Amount
(Rupees)
Unclaimed dividends Trade and other payables Unclaimed dividends 255,930
{Note 13) (face of the statement
of financial position)
of financial position)
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Hupens Rupeas
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Natiorsl Bank of Pakigtan A1 AR PACRA 78,738 79,736
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Lesn Tram heiding samparn 525,000,000 26,000,000 500,000,000
Short berm Srancas 80,165,032 88,155,032 -
Duse s ralaled DAy 1,130,347 581 1130247, 380 -
Trada and athor pavabion B60,243, 121 60,343,121

Intmrest mnd mark-un nooned

50,651.848 50,651,848 :
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40.2 Falr values of financisl assets and |labliites

Tha camying values of sll insncsl assets and ebilies milecind in tha Anancal stalemanis sporcodmata
thar fair values. Fair volun is doterminad on i basis of chjective svidenca at sach meporing data,

463 Offsetting financlal assots and Enancial Rabiftles

There are no significant Anancial assets and financlal llabiites that ane sutject o offsattiing. erdoreabis
magtar natting aangements and similar agreemsants.

#A Capital risk margement

The Company's prima objoctive whan managing camkal |s o sadaguard Be abslity to continua as @ going
comcaem g0 hal il can continue 1o provide relema for shamhoidens, beneflts for olher slakehoitens and o
malntaln 4 stong capial bass to suppon the sustined develapment of Be business. The Campany
maneges its capital stnacturg by monfanng roturn on net essots and makes adjusiments io & in the bght
of ghanges In economic conditions, In onder o maintain o sdist the caphal structure, the Company may
acdjust e amound of dvidend paid (o sharehoiders and 7 or issua niw shares. Thers 'was no changs B
tw Company’s approach io capitnl mansgement during he year and the Company i not subjoct o
atemally Impesed captal requismants scept for ta mainrance of dabt i aquity ratl undar tha

Ersmcing agreaimania
The pasring rafic as ai Septamber 30, 2048, and Segiombor 30, 2017 i as lolows:
Figl ] 2mT
Aupsps Rupess
Boamowings - rotes 8 ond 8 TI5,000, 000 BR25,000 000
Laoss: Cagh and oash oquivaiors - nota 33 (23, 761.973) (88,357,180}
Mot gk 48,761 BT S13,387, 182
Tolal sguty ncludes surplus on revel ualion on operaling fxsd 320,756,812 5, 578 B0
Gearing 50% LTk

In socordance with the tarme of egreesnent with the landers of long lerm firances (p= refiered (o in noie &
to thesa financisl statemonis), the Company is reguined %0 comply with cernin fimancial covenanss in
raspac] of capial moumnsanis ahich (e Company has compied with heoughoul e rapoiing peciad,

41. NUMBER OF EMPLOYEES 2l HHT
Kumber of simployees
Mumbar of persans ampioyed &8 o] Seplember 30, 2098 - af mil
- purmbise 148 =
- uoniractual 123 "y
Aomragn nunbar of omployoes during the year at mill
- permanant 144 1
- coniraciual 12 im

2. EVENTS AFTER THE BALANCE SHEET DATE
Thara ara ng reporisbis vt aller baleras shoal dete,

43, DATE OF AUTHORIZATION FOR ISSUE
Thiso financal statamants wara authonzed lor issue on Jaruary 04, 2016 by the Board of Dimciors of the

M b o 2
T
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Form OF Proxy

40" ANNUAL GENERAL MEETING
BABA FARID SUGAR MILLS LIMITED

IWe,

of

being member of Baba Farid Sugar Mills Limited

hereby Folio No. / CDC Participant 1.D No and having number of shares, hereby appoint
Mr. / Mrs. of
who is also a member of the Company having Felio No / CDC Participant 1.D No and

number of shares, as my /our proxy in my / our absence to attend and vote for me / us and on my / our behalf at
40" Annual General Meeting of the members of the Company to be held at Lahore on Monday, January 28, 2019 at
9:30 A.M. at 42- G, Gulberg lll, Lahcre and at any adjournment(s) thereof

Signed this day of 2019
Signature Of Shareholder
Signed in the presence of;
1 Signature; 2 Signature:;
Name; Name:
Address: Address:
CNIC/Passport No. CNIC/Passport No.
. i For Proxy | For altemate
or Mem
Information Required (Sharsholders) Proxy (*)
(if Member) Affix
Number of shares held Bevenue
Folio No. Stamp
[ Participant of
Account No | 1L.D. Rs. 5/
Account No.

{*} Upon failing of appointment Proxy
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